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SUBJECT:  APPROVAL OF TAX ABATEMENT - GENERAL MOTORS, ARLINGTON |

| COMMISSIONERS COURT ACTION REQUESTED:

It'is requested that the Commissioners Court consider a request for tax abatement fr’@‘m Genei?ali-Mot{iJ‘r_s
for the expansion of the assembly plant in Axlington, and take action as noted on the following issues:

1. Approve Tarrant County and Tarrant County Hospital District participation with the City lof
Arlington in the abatement of ad valorem taxes on the eligible ‘real and personal property
improvements made by General Motors for the expansion of the Arlington assembly plasit, for a

-period of ten (10) years, at a maximum abatement percentage of seventy percent (70%), as set
forth in the two (2) Tax Abatement ‘Agteements. B | R

2. Approve the request for variance ﬁ-om Section ITI(i}(1) of Tarrant Coﬁntg"s Tax Abéteme-iht _ =
Policy which requires the utilization of Tarrant County and Disadvantaged Business Enterprises |
for a minimum of twenty-five percent (25%) and fifteen percent (15%), respectively, of the total . |
utilization performance requirements. : . o

3. Approve the attached resolution certifying Tarrant County's agreemient toip%trticipatejg w1th the
City of Arlington in the abatement of ad valorem taxes for ‘General Motors and ‘authorize the
execution the Tax Abatement Agreements between Tarrant Counfgy and General Moji:quf,f LLC

BACKGROUND:

General Motors is proposing a 1.2 million square feet expansion contiguous to the existing assembly
| plant, which will accommodate modernized and more efficient processes associated with the assembly
| of vehicles. These improvements include approximately $300 million in costs related to the expansion |,
to the facility, as well as the addition of hew equipment, estimated at approximately $900 niltion in |
initial cost. : o : T A

The GM Arlington plant currently produces the Chevrolet Tahoe and Suburban, the GMC Yukon and
Yukon XL, and the Cadillac Escalade. As part of the expansion project; GM is commitiing to ja
- minimum of 3,179 jobs at the plant. This is an increase of over 589 permanent jobs from the minimum
job requirements of the most recent tax abatement programs currently in place.  GM Arlangtqn :
currently supports an average payroll of more than $243 million per. year, including benefits.

. SUBMITTED BY: | Administrator’s Office | PREPARED BY: Lisa McMillan o
' APPROVED BY: v o

costs for construction and annual supply and services contracts, and allow for no minimum } =
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SUBJECT: APPROVAL OF TAX ABATEMENT - GENERAL MOTORS, ARLINGTON

- COMMISSIONERS COURT ACTION REQUESTED:

It is requested that th‘e-CommisS_ioners Court consider a request for tax abatement from General Motors
for the expansion of the assembly plant in Arlington, and take action as noted on the following issues:

1.  Approve Tarrant County and Tarrant County Hospital District participation with the City of
' Arlington in the abatement of ad valorem taxes on the eligible real and persomal property
improvements made by General Motors for the expansion of the Arlington assembly plant, for a
period of ten (10) years, at a maximum abatement percentage of seventy percent (70%), as set

forth in the two (2) Tax Abatement Agreements. .

2. Approve the request for variance from Section III(i)(1) of Tarrant County's Tax Abatement
. Policy which requires the utilization of Tarrant County and Disadvantaged Business Enterprises

' for a minimum of twenty-five percent (25%) and fifteen percent (15%), respectively, of the total
costs for construction and annual supply and services contracts, and allow for no minimum
utﬂlzatlon performance requn‘ements -

-3 Approve the attached resolution certifying Tarrant County's agreement to participate with the
City of Arlington j in the abatement of ad valorem taxes for General Motors and authorize the
execution the Tax Abatement Agreements between Tarrant County and General Motors, LLC.

BACKGROUND:

- General Motors is proposing a 1.2 million square feet expansion contiguous to the existing assembly
plant, which will accommodate modernized and more efficient processes associated with the assembly
of vehicles. These improvements include approximately $300 million in costs related to the expansmn
to the facility, as well as the addmon of new’ equipment, estlmated at approximately $900 million in
initial cost. : :

- The GM Arlington plant. currently produces the Chevrolet Tahoe and Suburban, the GMC Yukon and
Yukon XL, and the Cadillac Escalade. As part of the expansion project, GM is committing to a
~minimum of 3,179 jobs at the plant. This is an increase of over 589 permanent jobs from the minimum
job requitements of the most recent tax abatement programs currently in place. GM Arlington
d currently supports an average payroll of more than $243 million per year, including benefits.

SUBMITTED BY: | Administrator’s Office - | PREPARED BY: | Lisa McMillan
' : APPROVED BY:
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Hundreds of additional workers are employed by local supplier companies to provide
parts/services/etc. for assembly and operational activities at the plant. The costs of GM purchases
from these local companies are in excess of $1 billion annually.

| In an effort to assist General Motors in making a business case for the expansion to the GM Arlington
plant, the City of Arlington has approved a real and business personal property abatement of eighty
- percent (80%) for ten (10) years, along with waiving various development and permitting fees.

The attached Tax Abatement Agreements provide for County and Hospital District participation in tax
abatement at a maximum of seventy percent (70%) for ten (10) years. The base abatement percentage
starts at fifty-five percent (55%) of the new value added, subject to construction of the facility
expansion at an estimated cost of $300 million with an added market value of no less than $16 million,
~ spending of an estimated $900 million in business personal property costs with an added market value
of no less than $120 million, completion of the improvements by December 31, 2019, and employment
of no less than 3,179 jobs on site. Up to fifteen percent (15%) in additional abatement can be received
- with added employmeént, additional percentage Tarrant County employment, and use of DBE and

Tarrant County confractors in construction.” Additionally, in any year that total employment drops
- below 3,179, the base abatement percentage will be reduced proportionally.

The tax abatement incentive is provided through two agreements; one agreement for real property
improvements and a second agreement for the personal property improvements. This will enable GM
to realize a full ten (10) year abatement period on their real and business personal property
investments, which may have varying completion dates for construction and/or equipment installation.
As in the past, GM is requesting a variance from the Tarrant County minimum requirements regarding
use of Tarrant County and DBE contractors. ‘General Motors corporate purchasing is done on a global
basis and local plants are provided minimal opportunities for establishing local contracts. However,
the Arlington plant does spend substantial dollars with local suppliers as previously noted.

FISCAL IMPACT: -

"In 2014, GM paid over $6.7 million in taxes to all local taxing entities. Just over $1 million in tax
revenues were received by the County and Hospital District ($613,013 - County; $410,357 - Hospital
District). GM expects to spend over $1.2 billion in constructing and equipping the proposed facility
expansion. The actual value that the Tarrant Appraisal District will place on the completed facility
expansion and personal property is unknown at this time, but is expected to be well below the actual
investment costs. The County and Hospital District will abate up to a maximum of seventy percent
(70%) of the added value for a period of ten (10) years, retaining revenue on thirty percent (30%) of
the new value during the same period. Over the ten (10) year abatement period, the value of the tax
abatement is estimated at to be between $2.5 - $3.5 million from the County, and $2.0 - $3.0 million
from the Hospital District. The full value of the facility expansion with be taxable after the abatement
period has ended. : '
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RESOLUTION

PARTICIPATION IN TAX ABATEMENT
‘GENERAL MOTORS, LLC 2015 TAX ABATEMENT

. WHEREAS, General Motors, LLC, an entity duly authorized to do business in the State of
- Texas, and duly acting by and through its authorized officers, (hereafter referred to collectively as
"Owner"), plans to expand certain facilities on real property under its ownership, more particularly
described in the Tax Abatement Agreements attachied hereto and incorporated herein by reference
("Real Property"), located in the City of Arlington; and

R WHEREA_S,_the Real Property is located within Tarrant County (the "County™), a political
. subdivision of the State of Texas, which Real Property is located within the City of Arlington; and

- WHEREAS, the Real Property and all improvements and tangible personal property thereon,
whether now existing or hereinafter to be constructed, are subject to ad valorem taxation by the City
of Arlington and the County; and L o

- WHEREAS, the Real Property and all improvements thereon are located in Reinvestment
Zone Number Forty-Two in the City of Arlington, a reinvestment zone for the purpose of tax
abatement as authorized by Chapter 311 and 312 of the Texas Tax Code, as amended (the "Code");
and =~ ' ‘

- WHEREAS, on the 28" day of ‘April, 2015, the City Council of the City of Arlington
approved the tax abatement agreements as to certain improvements thereon; and

- WHEREAS, the two (2) Tax Abatement Agreements (the "Agreement") between Tarrant
County and Owner, provide for the construction and installation of certain improvements consisting
of facility expansion and retooling of equipment for assembly of vehicles at its existing plant,
- providing for new investment of $1.2 billion and the addition of 1.2 million square feet, to be

completed by December 31, 2019; and . '

- WHEREAS, the Agreement with the Owner is conditioned upon continued operation of the
plant and retention of jobs; and ' :

- WHEREAS, the Commissioners Court has been requested by the Owner to take the steps
required pursuant to the Code to permit tax abatement with respect to that portion of the Real
Propetty and the improvemerits thereon which are subject to the taxing jurisdiction of the County,
 and has further requested that the County enter in the Agreement; and




_ WHEREAS, the Countyhas approifed the Tarrant County Tax Abatement Policy Statement
- Gudelines and Criteria for granting tax abatement in reinvestment zones in Tarrant County;

NOW, THEREFORE, IT IS HEREBY ORDERED, ADJUDGED AND DECREED by
- the Commissioners Court of Tarrant County, Texas:

1.

2.

That all recitals set forth in the preamble are hereby found to be true and correct;

‘That the Commissioners Court shall have prudently reviewed each tax abatement

agreement approved by a municipality having taxing jurisdiction with respect to
property located in the County and within a reinvestment zone designated by such
municipality; and according to the adopted guidelines and criteria for tax abatement

“of the County, shall prudently review and consider each proposed County tax

abatement agreement providing participation in tax abatement with a municipality;
and shall, solely at its discretion, approve those tax abatement agreements that it finds
meet all constitutional and statutory criteria and requirements, and which it finds to
be in the best interest of the taxpayers and citizens of the County; and

- That.the Commissioners Court hereby finds that the terms and conditions of the

Agreement substantially meet its gnidelines and criteria; that the Agreement for the
abatement of certain County and Hospital District Taxes be and is hereby approved,

that the County and- its Commissioners Court hereby agree to enter into the

Agreement as a party thereto; and the County Judge of the County be and is hereby
authorized and directed to execute and deliver said Agreement on behalf of the
County and its Commissioners Court, substantially in the form attached hereto, and
carry out the terms thereof at the approprnate time(s).

PASSED AND APPROVED, IN OPEN COURT, this 7% day of July, 2015, through Court Order

AT ¥

'No. l&O‘—B‘-\ B - _ :
Y/
™Il LETE
- B. Glen Whitley, County Jydge
Roy C. Brooks o SRR ~ Andy H. Nguyen
‘Commissioner, Precinct 1 . S Commissioner, Precinct 2

Gary Fickes .
- Commissioner, Precinet 3 - . Commissioner, Precinct 4

¥

0. Johnsgh




THE STATE OF TEXAS  §

Tax Abatement Agreement

COUNTY OFTARRANT § Real Property Improvements

T THIS Agreement is executed by and between GENERAL MOTORS, LLC, an enfity

duly authonzed to do business in the State of Texas, acting by and through its authenzed officer
(hereafter referred to as "OWNER"), and TARRANT COUNTY, TEXAS, acting by and
through its County Judge or his designee, (hereaﬁerreferred to as "COUNTY").

WHEREAS;

. WHEREAS,

WITNESSETH:

the Tarrant County Commissicners Court has resolved that the COUNTY may
.elect to partampate in tax abatement

‘the Commissioners Oeurt, in accordance with law, has adopted a Policy
* Statement for Tax. Abatement, herein contained as Exhibit “E”, which
constitutes appropriate. guidelines and criteria goveming tax abatement

- agreements to be enteredinto bythe COUNTY; and

WHEREAS,

WHEREAS, '

WHEREAS,

WHEREAS,

the Prennses (as hereaﬁer defined) and the Bllg:ble Property (as hereafter
- defined) are located in the Reinvestment Zone Number Forty-Two in the City of
~Arlington, Texas, established by City Ordinance No. 15-016, being a

oonnneraal-mdusmal reinvestment zone for the purpose of tax abatement as
authorized by Chapter 311 and 312 of the Texas Tax Code, as amended; and

on the 280 day of April, 2015, the City Council of the City of Arlington

approved and authorized the execution and delivery of a Tax Abatement
Agreement (the “Agreement’ ’) as to the Eligible Property thereon; and

OWNER submitted an apphcauen for tax abatement to the County
concerning the contemplated Improvements to the Premises (the

- "Application for Tax Abatement"), attached hereto and incorporated herein

as Exhibit “D”, in order ‘to provide for expansion and retooling of their

-extstmg vehicle assembly plant; and

the Commlssmners Court -ﬁnds that the contemplated use of the Premises,

- the Eligible Property and the terms of this Agreement are consistent with

~ encouraging development of the Zone in accordance with the purposes for

its creation and are in compliance with the Policy Statement and other
appllcable law

NOW THEREFORE the COUNTY and OWNER, for and in consideration of the mutual

premises and promises contained herein, do hereby agree, covenant and contract

' as set forth belew



L
Definitions

“Added Market Value” is defined as the value of Eligible Property on the Premises
above the Base Year Value, as finally determined by the Tarrant Appraisal District.

- “Base Year Value” is defined as the tax year 2015 taxable valie of OWNER’s existing

real property improvements located on the Premises in Reinvestment Zone Number

* Forty-Two, on January 1,.2015. Such amount shall be $57,227,020 for the purpose of
this Agreement (TAD Account Number: 01182080}

 “Eligible Property” is defined as taxable Real Property Improvements as described in
| Exhibit"A". .

"Job" is- defined as a permanent, full-time employment position with OWNER or its

- affiliates operating on the Premises that results in employment on the Premises of at least
one thousand, eight hundred and twenty (1,820) hours per position in a year. Part-time
- positions shall not be included in this definition. Outsourced or contracted positions shall
- not be included in this definition..

"Premises” are defined as the real property (land and improvements) as described by
metes and bounds- in Exhibit “B” which existed on January 1, 2015, within
Reinvestment Zone Number Forty-Two, that are owned by and operated by OWNER.
-Exhibit “B” is attached hereto and incorporated for all purposes.

“Reinvestment Zone Number Forty-Two” is defined as the real property located in the
City of Arlington and described by City of Arlirigton Ordinance No. 15-016 (attached
- hereto as Exhibit “C”). . =

"Real Property lmiprovements" are defined as improvements to the Premises and shall
“include “buildings, structures or fixtures erected or affixed to land, as described in
Exhibit “A”. o

. . I[. )
- General Provisions

The Premises are n_oi in an lmprovement project financed by tax increment bonds.
Neither the Premises nor any of the Inlplbvelnents covered by this Agreement are
- owned or leased by any member of the Commissioners Court, or any member of the
- governing body of any taxing units joining in or adopting this Agreement.
Improvement Conditions and Requirements
- OWNER shall improve the Premises by (i) completing the Eligible Property described

‘in Exhibit "A" in accordance with this Agreement, and (i) completing construction of

Real Property Improvements of approximately 1,200,000 square foot éxpansion to the
facility. . -




OWNER's completion of the Eligible Property described in Exhibit "A" of this
Agreement must result in Added Market Value of not less than Five Million Dollars
($5,000,000) not later than January 1, 2018 and result in an additional Added Market
Value of not less than Eleven Million Dollars ($11,000,000) not later than January 1,
2020, for a total cmnulauve Added Market Value of value of $16,000,000 not later than

January 1, 2020,

OWNER shall maintain employment of a Ieast 3,179 Jobs on the Premises during the
term of the abatement. '

Upon completion, O\VNER shall operate and maintain on the Premises the Eligible
Property described in Exhibit "A" for the duration of this agreement except for any
casualty, condemnation -or the replacement, disposal or obsolescence of any Eligible
Property in the ordinary course of business.

- All proposed Eligible Pi'operty shall conform to the applicable building codes, zoning
ordinances and all other ordinances and regulations of the City of Arlington and/or
Tanrant County,

'OWNER agrees and covenants that it will diligently and faithfully pursue the completion
of the Eligible Property. OWNER further covenants and agrees that it will use all
reasonable efforts to cause the Eligible Property to be constructed in a good and
workmanlike manner and in accordance with all applicable state and local laws and

'regulatlons

The Prennses and alI Impmvcments must conform in all material respects to all
apphcable state and federal laws and regulanons to air pollution and air quality. :

OWNER  shall not allow the ad valorem taxes owed to COUNTY on any property

owned by OWNER and located within Tarrant County to become delinquent beyond the

' last day they can be paid ‘without assessment of penalty, as such date is generally

extended to allow for any appeal. Nor shall OWNER fail to render for taxation any

property owned by OWNER and located within Tarrant County, un]ess such property is
exempt from taxation pursuant to applicable law.

OWNER covenants and certifies that OWNER does not and will not knowingly employ
_an undocumented worker as that térm is defined by section 2264.001(4) of the Texas
Govemment Code. In accordance with section 2264.052 of the Texas Government
Code, if OWNER is convicted of a violation under 8 U.S.D. Section 1324a(f), OWNER
shall repay to the CITY the full amount of the taxes abated or grant payment(s) made
under sections IV and V of this Agreement, plus 10% per annum from the date the grant
payment(s) was made. Repayment shall be paid within 120 days after the date following
such conviction that OWNER receives notice of violation from the CITY as provided by
2264.101(c) of the Texas Government Code. OWNER shall not be liable for a violation
by a subsidiary, affiliate, or franchisee of OWNER or by a person or entity with whom
- OWNER contracts. -



) ; IVo
: Abataement Allowed

As set forth in tlus sectlon, tax abatement atlowed herein shall be for Tarrant County and
Tarrant County Hospital District ad valorem real property taxes, relative to Added
Market Value of the Eligible Property located on the Premises, Subject to the following

- terms and conditions.

- Ifthe Improvement Conditions and Requirements set forth in Section HI herein are met,
COUNTY agrees to exempt from taxation up to.seventy percent (70%) of the Added
Market Value of the Eligible Property in accordance with the various requirements
established by terms of this Agreement and to be calculated as set forth below. The
abatement period shall be from tax year beginning January 1, 2018 through and
including tax year January 1, 2027.

L

‘Base Abatement - If OWNER (i.) improves the Premises and adds the required

Eligible Property to the Premiscs as set forth in Section Il A. and B, (1)

B -maintains employment as set forth in Section HI.C., and (iii.) employs Tarrant

'County residents for a minimum twenty-five percent (25%) of all Jobs,
COUNTY shall exempt from taxation fifty-five percent (55%) of the Added
‘Market Value of the Eligible Property. Failure to meet the above requirements
- for Jobs and. Tarrant County resident employment shall be cause for a reduction
- 'in the percentage abatement for any year in which the requirements are not met,

. "assetfortthect]onIVBZ .

‘Reduction to Base Abatement - In any year that employment levels do not meet
- the minimum requirements set forth in Sectton IVB.1.(1) and (iii.), the
: fCOUNTY shall reduce the base. abatement percentage for that year as follows:

.a. If the actual mumber of Jobs falls below the minimum Jobs requirement,

OWNER will receive a one percent (1%) reduction for up to each one
percent {1%) deficiency from the minimum Jobs requirement. (Example:
One percent (1%) of the mimimum Jobs requirement is 32. For total Jobs
of 3,178 down to 3,147, the base abatement would be reduced by 1%. For
~total Jobs of 3,129, which would be 50 Jobs less than the minimum Jobs

' requirement, the base 'abatement would be reduced by 2%.)

b. .If ]&ES than twenty-five percent (25%) of all Jobs are filled by Tarrant
‘ County residents, OWNER will receive a fifteen percent (15%) reduction.

Additional Percentage Abatement — In any year that OWNER is eligible to
receive a tax exemption under Sections IV.B.1 and 2, COUNTY agrees to
exempt from taxation up to an additional fifleen percent (15%) of the Added
Market Value of the Eligible Improvements in any year that OWNER meets one
or more of the additional requirements as follows:

: F_or total Jobs above 3,179, OWNER will receive an additional one
percent (1%) abatement for each 20 jobs added, up to a maximum of
fifieen percent (15%) additional abatement.



(Example: A total of 3,220 Jobs would be 4] additional jobs, which would
~provide for 2% additional abatement; a total of 3,480 Jobs would be 301
additional jobs, which would provide for 15% additional abatement.)

b.  For employment. of Tarfant County residents for more than sixty-five
- percent {(65%) of all Jobs, OWNER will receive an additional 5%
abatement. :

c¢.  For use of Disadvantaged Business Enterprise (as defined in the Tarrant

County Tax Abatement Police Guidelines and Criteria attached hereto as
Exhibit “E”) contractors for greater than twenty percent (20%) of the total
Construction Costs of the Real Property Improvements, OWNER will
receive an additional five percent (5%) abatement for each year of the term
of the abatement. _

d.  For use of Tarrant County contractors (defined as a contractor with an
office location or business address in Tarrant County) for greater than
thirty percent (30%) of the total Construction Costs of the Real Property
Improvements, OWNER will receive an additional five percent (5%)
abatement for each year of the term of the abatement.

For purposes. of this Section, “Construction Costs” shall mean site

development and - building costs, including, without limitation, actual

. construction costs, signage costs, contractor fees, the costs of supplies and

materials, engineering fees, architectural fees and other professional costs, and

development -and permitting fees expended directly in connection with the
- construction of the Real Property Improvements.

- _ V. '
'Reports, Audits and Inspections

Annual Certification and Reports - Pursuant to state law, OWNER shall certify annually
to taxing units that, to the best of OWNER’s actual knowledge, OWNER is in
compliance in all material respects with the terms of this Agreement, and shall provide
taxing units with reports and records reasonably necessary to support each year of the
agreement; as follows:

l.

Certification - OWNER ' shall complete and certify a Tax Abatement
Certification to be provided by COUNTY for éach year of this Agreement, to be
due annually not later than April 30. This certification shall include information
supporting job creation and retention requirements, reports on Eligible Property
values and costs, ‘a narrative description of the project's progress, and other

- submittals required by the tax abatement agreement.

Eligible Property Reports - At a minimum, OWNER shall make available on

 request the following information annually on all Eligible Property for which
OWNER seeks tax abatement: :

a. Property descn‘ipﬁoﬁ;




b. . Asset number;
e Payment date for propcrw located on Premises; and
d. Cost. o

3. - Eligible Property Reports for Projects in Progress - For projects in progress for

- which fixed asset numbers have not been assigned, the Eligible Property report
-. shall provide information in sufficient detail to identify the Eligible Property to
~'be installed on the Premises. At a mininum, this information shall include:

.a. '_ Description of Iﬁaterials, maclnncly and equipment;
b Veﬂdbr namtﬁ;, ihvﬁ)ice date, invoice number and invoice amount; and
e o Payment daté fdr propeny located on Premises. |
: 4 - .' Reports on @mpl_nent Rgplaced or Removed Additionally, OWNER agrecs to

provide COUNTY, on request, information on Eligible Property for which
“OWNER has received tax abatement and which has been replaced or removed
from the Premises. At a minimum, this information shall inclnde:

A Property description;
b Aééet _nmﬁber; and
‘¢ Approximate date of disposal.

5. Report Upon Project Completion - Within one-hundred eighty (180) days of
~completion of the Eligible’ Property, OWNER shall provide COUNTY with a
- final Eligible Property Report that shall describe all Eligible Property for which
the owner is granted tax abatement. This report shall be accompanied by the
‘opinion of -an independent certified public accountant as to its accuracy and
completeness. The report may contemplate a reconciliation of the general ledger

‘to the personal property rendition to satisfy this requirement.

6. . Additional Reports - Additionally, throughout the term of this agreement,
' . OWNER shall furnish COUNTY any additional records and information
reasonably requested to support the reports required by this agreement.

Right to Audit Books and Records ~ COUNTY shall have the right, no more than once
~ per calendar year (unless OWNER is in default beyond any applicable notice and cure

period hereunder), to audit the books and records related to the Eligible Property and
- supporting the Eligible Property reports in OWNER’s headquarters, Detroit, Michigan.

COUNTY shall notify OWNER at least five (5) business days in advance in writing of
their intent to audit in order to allow OWNER adequate time to make such books and
records available. COUNTY shall, subject to apphcable law, keep all such information
stactly oonﬁdentlal

- Inspecti on - At all tl_m&s miOughout the term of this Agreement, COUNTY and the
Tarrant Appraisal District (TAD) shall have reasonable access (subject to OWNER’s




access, safety and security requirements) to the Premises for the purpose of inspecting
the Premises to ensure that the Eligible Property is constructed, installed, maintained and
operated in accordance with the terms of this Agreement. All inspections shall be
conducted in a manner as to not unreasonably interfere with the installation of the
Eligible Property, OWNER’s business operations or the operation of the Premises. The
inspections shall be conducted within a reasonable time pen'od after notice by COUNTY
or TAD to OWNER, provided, however, that all inspections shall be made with one (1)
or more representative(s) of OWNER present and in accordance with the safety
standards of OWNER

: VL
- Useof Prg__lgises

The Premises at all times shall be used in a manner that is consistent with the City of
Arlington zomng ordnances and consistent with the general purpose of encouraging
development within the Reinvestment Zone. Both parties acknowledge that the use of the
Premises for the assembly of trucks or automobiles and related activities in accordance with this
Agreement is oons1stent with such purposes. :
VIL.
Breach and Recaptur

A. Breach A breach of ﬂ’llS Agreement may result in termination or modification of this
: 'Agreennent and recapture by COUNTY of taxes which otherwise would have been paid
since the execution of this Agreement to COUNTY without the benefit of the
Abatement, as set forth .in Sections VII(B) and VII(C). Penalty and interest on
- - recaptured taxes will be charged at the statutory rate for delinquent taxes as determined
by Section 33.01 of the Property Tax Code of the State of Texas, and such taxes shall
become due sixty (60) days following notice of breach and after the expiration of any
cure period as provided in Section VII(B). The following OOIldlthIlS shall constitute a

- breach of this Agreement:

1. 'OWNER terminates the use of the Premises for the assembly of trucks or
automobiles and related activities at any time during the term of the Agreement;
oF : ' :

2. 'OWNER fails to meet the Abatement Conditions and Requirements as specified
mSecnonI]]A ,B., D, E. F or G. above; or

3. OWNER allows its ad valorem taxes on any property located within Tarrant
' County owed to COUNTY to become delinquent (except I the event of an
o appca] by OWNER mraccordance with applicable law); or

4, OWNER fails to- comply with the requlrements and provisions described in
C Sections V of this Agreement.

B. . Notice of Breach - 'In the event that COUNTY makes a reasonable determination that
- OWNER has breached this Agreement, then COUNTY shall give OWNER written

- notice of such default. OWNER has sixty (60) days following receipt of said written
notice to reasonably cure such breach, or this Agreement may be terminated by

- COUNTY, and recapture of abated taxes may occur; provided, however, that if a breach



cannot. be reasonably cured within such 60-day period then OWNER shall have an
additional 60 days so long as OWNER has promptly commenced and is diligently
pursuing a cure.to completion. Notice of default shall be in writing and shall be
delivered by personal delivery or certified mail to OWNER at its address provided in
Section IX of this Agreement. It shall be the duty of COUNTY to determine whether to
require recapture and payment of abated taxes and to demand payment of such.

- Recapture - During the first five (5) years of this Agreement, should OWNER commit a

breach of this Agreement according to items A(1), (2) (3) or (4) of this Section VIL and
OWNER does not cure as provided i VILB. above during the cure period, COUNTY
may termmate this: Agreement and recapture all taxes abated under this Agreement up to
the time of breach. Duting years six (6) through ten (10) of this Agreement, should
- OWNER commit a breach of this Agreement according to Items A(1), (2), (3) or (4) of
this Section VII, and OWNER does not cure as provided in VILB. above during the cure
period, COUNTY may terminate this Agreement and recapture taxes abated for the
calendar year during which the breach is committed. It shall be the duty of COUNTY to
determine whether to require recapture and payment of abated taxes and to demand
- payment of such. The COUNTY"s right to require recapture and demand payment of
- abated- taxes and/or waived fees and OWNER’s obligation to repay such shall survive

the termination of this Agreement.

- Tax Lien Not Impaired - It is expressly agreed and acknowledged between the parties to
this Agreement that nothing in this Agreement shall be deemed or construed to affect the
lien for taxes against the property established by Section 32.01 of the Tax Code of the
State of Texas. Such lien shall secure the payment of all taxes, penalties and interest

ultimately imposed on the property, including any taxes abated and subject to recapture
under this Agreement. Any such lien may be fully enforced pursuant to the provisions of

- the Code. For purposes of this Subsection, "property” refers to the Premises and Eligible

- Property described herein. - : '

Effect of Sale or Lease of Property

The abatement granted by this Agreement shall not be assignable to any new owner or

lessee of all or a portion of the Prémises or Eligible Property uniess such assignment is to an
affiliate of OWNER that will operate the Premises or is approved in writing by the COUNTY,
which shall not be unreasonably denied, conditioned or delayed.

prepaid or by hand delivery:

IX.
Natice

All notices called for or required by this Agreement shall be addressed to the following,
other party or address as either party designates in writing, by certified mail postage

General Motors LLC

2525 East Abram Street

Arlington, Texas 76010-1346
- Attention: Finance Manager

QWNER:




General Motors Company — Tax Staff
Mai! Code: 482-C16-B16

P.O. Box 300

Detroit, Michigan 48265

Attn: Troy Kennedy

COUNTY: Tarrant County
: County Administrator’s Office
100 E. Weatherford
Fort Worth, Texas 76196
Attention: G.K. Maenius

Commissioners Court Authorization

. This Agreement was authorized by resolution of the Commissioners Court authorizing
the County. Judge or his des:gnee to execute this Tax Abatement Agreement on behalf of the
CDUNTY ’ _

© XL
~ Severability

: In the event any section, subsection, paragraph, sentence, phrase or word is held invalid,

illegal or unconstitutional, the balance of this Agreement shall stand, shall be enforceable and
shall be read. as if the parties intended at all times to delete said invalid section, subsection,
paragraph, sentence, phrase orword.

Esto el Certlﬂcate

~ Any parw hereto may request an cstappel certificate from another party hereto, so long as
the certificate is requested in connection with a bona fide business purpose. The certificate,
which if requested will be addressed to a subsequent purchaser or assignee of OWNER, shall
include, but not necessarily be limited to statements that this Agreement is in full force and effect
without defanlt (or if default exists the nature of same), the remaining term of this Agreement,
the levels and remaining term of the abatement in effect and such other matters reasonably
' requested by the parly(zes) to receive the certificates.

XL
_ _ Owner's Standing
- OWNER, as 4 party to this Agreement, shall be deemed a proper and necessary party in
any litigation questioning or challenging the validity of this Agreement or any of the underlying

ordinances, resolutions or Commissioners Court actions anthorizing same, and OWNER shall be
entltled to- mtervene in smd htlgatlon_

Xiv,
Apg" licable Taw



This Agreement sha]l be construed under the laws of the State of Texas. Venue for any
action under this Agreement shall be the State’s District Court of Tarrant County, Texas, This
* Agreement is performable in Tarrant County, Texas.

XYL
Force Majeure

It is expressly understood and agreed by the parties to this Agreement that the parties
shall not be found in default of this Agreement if any party's failure to meet the requirements of
this Agreement is delayed by reason of war} Act of God, fire or other casualty of a similar nature.

. XVL
No Otiher Agreement

This Agreement embodies all of { ¢ agreements of the parties relating to its subject
matter. as specifically set out herein, supersedes all prior understandings and agreements
regarding such subject matter, and may He amended, modified or supplemented only by an
instrument or instruments in writing executed by the parties.

Recnrda on of A ement

; = A certified copy of this Agreemcni in recordable form shall be recorded in the Deed
Records of Tatrant County, Texas. i

- XII.
Signatories

Thxs Agreement is eﬂ'ectlve and bmﬁg on those parties that have duly signed below.

Procurement of Goods and SemcLs from Tarrant Countv Businesses alldfor
-Disadvantaged Businesses Enterprises

OWNER- agrees to make all commercially reasonable efforts to satisfy the
provisions and requirements as set forth in the Tarrant County Tax Abatement Policy,
including those relating to Tarrant County and DBE contracting requirements, The
~ percentage requirements pertain only to those contracts/supply/services that are within the
- local control of GM Arlington Plant, and|does not include contracts/supplies/services that
- are sole source and/or purchased via a General Motors national contract. OWNER shall
complete and submit all information reasonably necessary to determine to what extent
these contracting percentages were met each year during the abatement period.

XX
Hmﬁ

'I‘he headmgs of this Agreement are. for the convenience of reference only and shall not
affect in any manner any of the terms and conditions hereof.

Successors and Assigns

10



' The parties to this Agreement each bind themselves and their successors, executors,
administrators and assigns to the other party of this Agreement and to the successors, executors,
administrators and assigns of such other party in respect to all covenants of this Agreement.

No successor, executor, administrator or assign is valid in the place of the parties to this
- Agreement without the written consent of COUNTY and such consent shall not be unreasonably
withheld, pmwded however, the procedures set out in Section VIII, Effect of Sale or Lease of
‘Property, is binding for the assignment situation specifically described in Section VIIL

Notwithstanding the foregoing, the OWNER may assign this Agreement to any entity which is
_ an affiliate of OWNER, without the consent of the COUNTY, in which case the benefits and
obligations under this Agreement shall apply to the property and premises owned by such
assignee.  For purposes of the Section, an affiliate shall mean any entity which is related to
' OWNER through direct or indirect common ownership or control.

~ Cougterparts

- T.lns Agneement may be. executed in any number of counterparts, each of which may be executed
by any one or more of the parties herefo, but all of which shall constitute one nstrument, and
- shall be binding and eﬁ"ective when all of the parties hereto have executed at least one

counterpart.

" Remedigs
No nght or remedy granted herein or reserved to the parties is exclusive of any right or remedy
herein by law or equity provided or permitted; but each shall be cumulative of every right or
remedy given hereunder. No covenant or condition of this agreement may be waived without
conseit of the parties. Forbearance or indulgence by either party shall not constitute a waiver of
any covenant or condition to be performed pursuant to this agreement.
o _ -P B ciaries
For purposes of this agreement, mcludmg its mntended operation and effect, the parties
specifically agree that: (1) the agreement only affects matters/disputes between the parties to this
agreement (other than as specifically set forth herein with respect to assignment of this
Agreement by OWNER to an affiliate of OWNER), and is in no way intended by the parties to
benefit or otherwise affect any third person or entity, notwithstanding the fact that such third
person or entities may be in a contractual relationship with CITY or OWNER or both; and (2)

the terms of this agreement are not intended to release, either by contract or operation of law, any
third person or entity from obligations owing by them fo either CITY or OWNER.
Is;rmin..__m

This Agreement shall terminate, in accordance with the terms of this Agreement, unless
extended by written agreement of the parties or a written instrument signed by all parties
evidencing a delay by force majeure; provided however, that the period of abatement may not
extend heyt)nd ten (10) years. '

o



N WI’[NESS WHEREOF the parties hereto have executed this Agreement on the day
and year written ahove

GENERAL MOTORS, LLC

BY
- Signature
Typed or Printed Name
Typed or Printed Title
WITNESS: |
: Date
TARRANT COUNTY, TEXAS
BY
- B.Glen ey
‘County Judge
Tu&q 12015
Date
ATTEST: S APPROVED AS TO FORM:
AR AT gﬂ‘don DQQMB -
Deputy County Clerk - Criminal District Attorney’s Office*

*By Jarw, the Cr:mznal District 4 ﬂomey 's ffice may only approve contracts for its clients. We reviewed this document

© L as to form Jrom our client's legal perspective. Other parties may nor rely on this approval, Instead those parties

should seek contmct review fmm mdependem counsei
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THESTATEOF = § _ General Motors, LLC
_ _ S ' Acknowledgment
COUNTY OF 8§
BEFORE ME, the undersigned authority, a Notary Public in and for the State of
, on this day personally appeared ' , known to
me to. be the person whose name is subscribed to the foregoing 1nstrument and
acknowledged to me that he/she executed same for and as the act and deed of GENERAL
MOTORS, LLC, and as the thereof, and for the purposes and
consideration therein expressed and in the capacity therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the day of
' , 2015,
Notary Public in and for
The State of
My Qomini_ssion Expires : Notary's Printed Name
THE STATEOF TEXAS = § k Tarrant County, Texas
' ' Acknowledgment

COUNTY OFTARRANT = §

BEFORE ME, the undersigned authority, a Notary Public in and for the State of
Texas, on this day personally appeared B. GLEN WHITLEY, known to me to be the
person whose name is subscribed to the foregoing instrument, and acknowledged to me
 that he executed same for and as the act and deed of TARRANT COUNTY, TEXAS, as
- the County Judge thereof, and for the purposes and consideration therein expressed, and
in the. capaelty therem expressed

‘\_

~ GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the Z
of _Jenly , 2011 20/

%Wg@%

Pubhc in and for

| ' . . , ;’ Tzz State of Texas Z _
My Connmssmn Exp:res : - Notary's Printed Name
{37 KATHRYN LOUISE ROTTERp
:‘p F‘Q} Notary Public

| s PN 4f  STATEOFTEXAS
ﬁ%?oc “‘\-*“ My Comnm, Exp. Nov 7, 2016

13
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o EXHIBIT "A"
DESCRIPTION OF ELIGIBLE REAL PROPERTY IMPROVEMENTS



Exhibit “A”

(Descﬂption of Eligible Real Property Improvements)

~An expanswn of the ex1st1ng Arlmgton Assembly Plant to include 1,200,000 square feet
of new space.

ARU“GTDN ASSE“BLY
| A RORORAL . V3%

e b o




- EXHIBIT "B"
DESCRIPTION OF PREMISES




" Exhibit “B”

B (LegaI Description of Premises)




BEING a 205.699 acre portion of that certain called 248.984 acre lot, tract or parcel of land lying and being
situated in the Mahalda Harris Survey, Abstract No. 704, in the City of Arlington, Tarrant County, Texas,
and being Lot 1-A, M. Harris Addition, an addition to the City of Atlington, Tarrant County, Texas,
according to the plat thereof recorded in Violume 388-88, Page 49, Plat Records, Tarrant County, Texas
(PRTCT), SAVE and EXCEPT all that certain lot, tract or parcel of land conveyed by Special Warranty
Deed from General Motors Corporation, 2 Delaware corporation, to the City of Arlington, a municipal
corporation, dated December 03, 1999, filed December 09, 1999, as recorded in Volume 14133, Page 306,
Real Property Records, Tarrant County, Texas (RPRTCT}, and being a portion of that certain tract of land
described in Deed without Warranty from General Motors Corporation, a Delaware corporation, to General
Motors Company, a Delaware corporation, as recorded in Instrument No. D209231978, said RPRTCT, and
being more particularly described as follows:

COMMENCING at a 1/2 inch iron rod found for the most southerly southwest corner of satd Lot 1-A, same
‘being the southeast corner of Harris Acres, an addition to the City of Arlington, Tarrant County, Texas,
according to the plat thereof recorded in Volume 388-32, Page 34, said PRTCT, same being in the north
right-of-way line of Abram Street (a 100" right-af-way at this point);

THENCE South 89 deg. 55 min. 00 sec. Ea_isf, along the common line of said Lot 1-A, and the north right-
of-way line of said Abram Street, a distance of 165.76 feet to a point for the southwest comer of the herein
descnh:d tract, same being the POINT OF BEGINNING;

THENCE North 00 deg. 05 min. 05 sec. East, through the interior of said Lot 1-A, a distance of 2556.81
feet to a point for the northwest corner of the herein described tract, same being in the north line of said Lot
1-A, same being in the south right-of-way line of Union Pacific Railroad (a variable width right-of-way),
same being in a non-tangent curve to the right havmg a radius of 2,753.12 feet, and a delta angle of 15 deg.
22 min, 13 sec; .

THENCE along the common lme of said Lot 1-A and the south right-of-way line of said Union Pacific

- Railroad as follows:
In'a northeasterly direction, and along said non—tangent curve to the right, an arc distance of 738.55 feet,
and a chord bearing and distance of Nonh 82 deg. 04 min. 26 sec. East, 736.34 feet to a point for the end of
said curve;
South' 89 dcg. 46 min, 55 sec. East, a distance of 2,100.00 feet to a point for the beginning of a curve to the
right having a radius of 4,288.82 feet, and a delta angle of 05 deg. 15 min. 30 sec;
In a southeasterly direction, aid along said curve to the right, an arc distance of 393.61 feet, and a chord
bearing and distance of South 87 deg. 09 min. 10 sec. East, 393.47 feet to a point;

South 84 deg. 32'min. 55 sec. East, a distance of 93.30 feet to a point;
South 03 deg. 33 min. 05 sec. Wést, a distance 0f'20.10 feet to a point;
South 89 deg. 24 min. 55 sec. East, a distance of 50.20 feet to a point;

South 87 deg. 06 min. 55 sec. East, a distance of 44.93 feet to a point for the northeast corner of the herein
dcscnbed tract;

THENCE S'ou_th 00 deg. 05 min. 05 sec. West, through the interior of said Lot 1-A, a distance of 2432.09
feet to a point for the southeast corner of the herein described tract, same being in the south iine of said Lot
1-A, saine being in the north right-of-way line of aforesaid Abram Street, same being in the north side of a
corner clip at the intersection of the west right-of-way line of said State Highway 360 with the north right-
of-way line of said Abram Street, said corner being the most easterly southeast comner of said Lot 1-A,
same being the beginning of a non-tangent curve to the right having a radius of 250.00 feet, and a delta
angle of 56 deg. 45 min. 52 sec.;



https://of2432.09
https://4,288.82
https://of2,100.00
https://2,753.12
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. THENCE along said corner clip as follows:

South 71 deg 52 min. 05 sec. Wesi, a distance of 149.84 feet to a point for the beginning of a curve to the
right having -a radius of 1,422.40 feet, and a delta angle of 09 deg. 24 min. 38 sec;

In a southwesterly direction, and along said curve to the right, an arc distance of 233.62 feet, and a chord
bearing and distance of South 76 deg. 34 min. 46 sec. West, 233.36 feet to point;

South 81 deg. 17 min, 05 sec. West, a distance of 242.01 feet to a point for the beginning of a curve o the
right having a radius of 2,810.79 feet, and a delta angle of 06 deg. 43 min. 30 sec.;

In a southwesterly direction, and along said curve to the right, an arc distance of South 85 deg. 11 min. 52
sec, West, 329.72 feet to a "Y' cut found in concrete;

South 88 deg. 33 min, 37 sec. West, a distance of 208.92 feet to a point for the west end of said corner clip;

‘THENCE North 89 deg. 55 min. 00 sec. West, along the common line of said Lot 1-A, and the north right-
of-way line of said Abram Street, a distance of 1,972.20 feet to a point for the southeast end of aforesaid
SAVE & EXCEPT parcel to the City of Arlington;

THENCE a]ong said City of ArIi_ngton tract as follows:
- North 84 deg, 40 miﬁ. 50 sec. West, a distance of 109.58 feet to a point;
North 89 deg. _55 min. 00 sec. West, a:distz'mce of 126.26 feet to a point;

South 00 deg. 05 min. 00 sec. West, a distance of 10.00 feet to a point for the southwest corner of said City
of Arlington tract, same being in the original south line of said Lot 1-A;

THENCE North '39 dég. 55 min. 00 sec, West, along the common line of said Lot 1-A, and the north right-
of-way line of said Abram Street; a distance of 55.56 feet to the POINT OF BEGINNING and containing
205.699 acres of computed land, more or less.

The foregoing legal description was created using record documents, plats, deeds, and other recorded
matters of record: This is not intended for legal subdmsmn or title purpeses. No field work was completed
in c:rcatmg this lcgal description.
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EXHIBIT "C"

ORDINANCE # 15-016 CREATING
REINVESTMENT ZONE NUMBER FORTY-TWO




" WHEREAS,

Ofdinance No.

An ordinance establishing Reinvestment Zone Number
Forty-Two; providing this ordinance be cumulative;
providing for severability; providing for governmental
immunity; providing for injunctions; and becoming
effective upon second reading

‘_thé City Council of the City of Arlington, Texas, desires to promote the

development or redevelopment of a certain strategic priority area within its

- jurisdiction by the establishment of Reinvestment Zone Number Forty-

‘WHEREAS,

WHEREAS,
y *ua : Reinvestrnent Zone Number Forty-Two; and

WHEREAS,
- persons were entitled 1o speak and present evidence for or against the

WHEREAS,

Two for commercial-industrial tax abatement; and

on April 7, 2009, the City Council of the City of Arlington, Texas passed
Resolution No. 09-079 authorizing staff, following a briefing to City
Council regarding creation of the zone, to give notice required by law to
call public hearings relative to creation of reinvestment zones for tax

- abatement; and

on March 17, 2015, s_taff briefed City Council on the creation of

on April 14, 2015, a public hearing was held at which time interested

designation of the property described in Exhibit “A” as Reinvestment

- Zone Number Forty-Two, and notice of such public hearing was published

in a newspaper of general circulation in the City of Arlington not later than

‘the seventh day before the date of the scheduled hearing; and

the City Council of the City of Arlington has established guidelines and

‘criteria governing tax abatement agreements and has stated that the City

elects to become eligible to participate in tax abatement; NOW
‘THEREFORE,

BE IT ORDADJBD BY THE CITY COUNCIL OF THE CITY OF ARLINGTON,

TEXAS:

1.

That all of the récit_éls contained in the preambles of this ordinance are found to be
true and are adopted as findings of fact by this governing body and as part of its official

record.




2.

: The City C.ouncii,. after conducting a public hearing and having considered all
relevant evidence and testimony, has made the following findings and determinations
based on such evidence and testimony:

‘A Thata public hearing on the designation of Reinvestment Zone Number Forty-
. Two has been properly called, held and conducted, and that notice of such hearing
was published in accordance with the law; and .

B. . That the boundaries of Reinvestment Zone Number Forty-Two should be the
- proposed area of land more fully described in the property description attached
~ hereto as Exhibit “A” and depicted on the map attached hereto as Exhibit “B”; and

. That the improvements sought to be made in Reinvestment Zone Number Forty-
- Two are feasible and practical and would be a benefit to the land to be included in
- the Zone and to the City of Arlington foﬂowmg the expiration of an executed Tax
- Abatement Agreement; and ;

D..  That the proposed area of land to be designated Reinvestment Zone Number

: Forty-Two is reasonably likely, as a result of this designation, to contribute to the
retention. or expansion of primary employment or to attract major investment in
the Zone that would be a benefit to the property, thereby contributing to the
economic development of the City of Arlington.

3.

In accordance w1th State law, the City of Arlington hereby officially creates
Reinvestment Zone Number Forty-Two for commercial-industrial tax abatement, which
‘Zone shall hereafter encompass only that certain area of land more fully described in the
property description attached hereto as Exhibit “A” and depicted on the map attached
hereto as Exhibit “B”; and such Reinvestment Zone shail be officially designated as Tax
Abatement Reinvestment Zone Number Forty-Two of the City of Arlington, Texas.

4.

- The designation of Reinvestment Zone Number Forty-Two of the City of
Arhngton Texas shall exp:re Five (5) years after the effecnve date of its designation and
may be renewed.

5.
'This ordinance shall be and is hereby declared to be cumulative of all other

ordinances of the City of Arlington; and this ordinance shall not operate to repeal or
affect any of such other ordinances except insofar as the provisions thereof might be

@




~ inconsistent or in conflict with the provisions of this ordinance, in which event such
“conflicting provisions, if any, in such other ordinance or ordinances are hereby repealed.

6.

If 'any section, subsection, sentence, clause or phrase of this ordinance is for any
reason held to be unconstitutional, such ho]dmg shall not affect the validity of the
‘remaining pornons of this ordmance

7.

: All of the regulations provided in this ordinance are hereby declared to be
governmental and for the health, safety and welfare of the general public. Any member
of the City Council or any City official or employee charged with the enforcement of this
ordinance, acting for the City of Arlington in the discharge of his/her duties, shall not
thereby render himself/herself personally liable; and he/she is hereby relieved from all
personal liability for any damage that might accrue to persons or property as a result of
any act required or permitted in the discharge of his/her said duties.

8.

~ Any violation of this ordinance can be enjoined by a suit filed in the name of the
- City of Arlington in a court of competent jurisdiction, and this remedy shall be in addition
to any penal provision in this ordinance or in the Code of the City of Arlington.

9.
This ordimance shall becotne effective upon second reading.

PRESENTED AND GIVEN FIRST READING  on the day of
' , 2015, at a regular meeting of the City Council of the City of

Arlington, Texas; and GIVEN SECOND READING, passed and approved onthe

day of o ,.2015, by a vote of ayes and nays ays at a

'rcgular meeting of the Clty Counc:l of the City of &rlmgton, Texas.

ROBERT N. CLUCK, Mayor

&)




" ATTEST:

MARY W. SUPINO, City Secretary

APPROVED AS TO FORM:
TERIS $OLIS, City

4




Exhibit “A*

Legal Property Description




. BEING a 205.699 acre portion of that certain called 248.984 acre lot, tract or parcel of land lying and being
. situated in the Mahalda Harris Survey, Abstract No. 704, in the City of Arlington, Tarrant County, Texas,
“and being Lot 1-A, M. Harris Addition, an addition to the City of Arlington, Tarrant County, Texas,
- according to the plat thereof recorded in Volume 388-88, Page 49, Plat Records, Tarrant County, Texas
(BRTCT), SAVE and EXCEPT all that certain lot, tract or parcel of land conveyed by Special Warranty
.+ Deed from General Motors Corporation, a Delaware corporation, to the City of Arlington, a municipal
corporation, dated December 03, 1999, filed December 09, 1999, as recorded in Volume 14133, Page 306,
: Real Property Records, Tarrant County, Texas (RPRTCT), and being a portion of that certain tract of land
. described in Deed without Warranty from General Motors Corporation, a Delaware corporation, to General
.Motors Company, a Delaware corporation, as recorded in Instrument No. D209231978, said RPRTCT, and
being more particularly described as follows:

COMMENCING at a 1/2 inch iron rod found for the most southerly southwest corner of said Lot 1-A, same

being the southeast comer of Harris Acres, an addition to the City of Arlington, Tarrant County, Texas,

according to the plat thereof recorded in Volume 388-32, Page 34, said PRTCT, same being in the north
t-of-way line of Abram Street (a 100" right-of-way at this point);

THENCE South 89 deg. 55 min. 00 sec. East, along the com!hon line of said Lot 1-A, and the north right-
of-way line of said Abram Street, a distance of 165.76 feet to a point for the southwest corner of the herein
described tract, same being the POINT OF BEGINNING;,

THENCE North 00 deg. 05 min. 05 sec. East, through the interior of said Lot 1-A, a distance of 2556,81
feet to a point for the northwest corner of the herein described tract, same being in the north line of said Lot
1-A, same being in the south right-of-way line of Union Pacific Railroad (a variable width nght-of-way),
same being in a non-tangent curve to the right having a radius of 2,753.12 feet, and a delta angle of 15 deg.
22 min. 13 sec.; '

THENCE along the common line of said Lot 1-A and the south right-of-way line of said Union Pacific
Railroad as follows:
In a northeasterly direction, and along said non-tangent curve to the right, an arc distance of 738.55 feet,
and a chord bearing and distance of North 82 deg 04 min. 26 sec. East, 736.34 feet 1o 2 point for the end of
said curve;
South 89 deg. 46 min. 55 sec. East; a distance of 2,100.00 feet to a point for the beginning of a curve to the
right having a radius of 4,288._82 feet, and a delta angle of 05 deg. 15 min. 30 sec.;
I a southeasterly direction, and along said curve to the right, an arc distance of 393.61 feet, and a chord
bearing and distance of South 87 deg. 09 min. 10 sec. East, 393.47 feet to a point;

South 84 deg. 32 min. 55 sec, East, a distance of 93.30 feet to a point;
South 03 deg. 33 min. 05 sec. West, a distance of 20.10 feet to a point;
South 89 deg. 24 min. 55 sec. East, a distance of 50.20 feet to a point;

~ South 87 deg. 06 min. 55 sec. East, a distance of 44.93 feet to a point for the northeast corner of the herein
described tract;

THENCE South 00 deg. 05 min. 05 sec. West, through the interior of said Lot 1-A, a distance of 2432.09
feet to'a point for the southeast corner of the herein: described tract, same being in the south Jine of said Lot
1-A, same being in the north right-of-way line of aforesaid Abram Street, same being in the north side of a
corner clip at the intersection of the west right-of-way line of said State Highway 360 with the north right-
of-way line of said Abram Street, said corner being the most easterly southeast corner of said Lot 1-A,
samme being the beginning of a non-tangent curve to the right having a radius of 250.00 feet, and a delta
angle of 56 deg. 45 min. 52 sec.; ;
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THENCE along said comer clip as follows:

: Sout.h 7.1 deg 52 min. 05 sec. West, a distance of 149.84 feet to a point for the beginning of a curve to the
right having a radius 0f 1,422.40 feet, and 2 delta angle of 09 deg. 24 min. 38 sec.;

a southwcsterly direction, and along said curve to the right, an arc distance of 233.62 feet, and a chord
bearing and distance of South 76 deg. 34 min. 46 sec. West, 233.36 feet to point;

South 81 deg. 17 min. 05 sec. West, a distance of 242.01 feet to a point for the beginning of a curve to the
right having a radius of 2,810.79 feet, and a delta angle of 06 deg. 43 min. 30 sec.;

~ In a southwesterly direction, and along said curve to the rxght an arc distance of South &5 deg, 11 min. 52
+ sec. West, 329.72 feet to a "Y' cut found in concrete;

. South 88 deg. 33 min. 37 sec. West, a distance of 208.92 feet to a point for the west end of said comer clip;

THENCE North 89 deg. 55 min. 00 sec. _West, along the commeon line of said Lot 1-A, and the north right-
- of-way line of said Abram Street, a distance of 1,972.20 feet to a point for the southeast end of aforesaid
. SAVE & EXCEPT parcel to the City of Arlington;

THENCE along said City of Arlington tract as follows:
North 84 deg. 40 min. 50 sec. West, a distance of 109.58 feet to a point;
| .No_rth 59 deg. 53 min. 00 sec west, a distance of 126.26 feet o a point;

) South 00 deg. 05 mm 00 sec. Wcst, a drstance of 10.00 feet to a point for the southwest comer of said City
of Arlmgten tract, same bcmg in the original south line of said Lot 1-A;

THENCE North 89 dcg. 55 min. 00 sec. West, élong the common line of said Lot 1-A, and the north right-
of-way line of said Abram Street, a distance of 55.56 feet to the POINT OF BEGINNING and containing
205.699 acres of computed land, more or Jess.

The forcgomg legal description was created using record documents, plats, deeds, and other recorded
- matters of record. This is not intended for Icgal subdivision or title purposes. No field work was completed
in cwatmg thls ]egal descnptmn ,
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Exhibit “B”

Map
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EXHIBIT "D"
APPLICATION FOR TAX ABATEMENT




Tarrant County
Apphcatmn for Tax Abatement/ Reinvestment Zone

i 11 PROPERTY AND PROJECT DESCRIPITON

P:oie_ct Dekcﬂptioq: Heq;

-Description of activities, products, or setvices produced and/or provided at project location: §i3F

Estimated start date of cansmzcnonf sme improvements:

Projected date of occupam:y/ commencement of opetauona atpm;ect site: |

Location of existing compmy faciliu::a* !
Requested level of Tax Abatement: 8% of ehg:ble property fot@ years.
Explain why tax abatement is necessaty for the success of this pto]ect Includc business pro-formas or other

information to substantiate your request. I

T PRGILCIID VALL L OF INPROVEME NS

Estimated Value of Real Property Improvements $ {55
Estimated Value of Personal Propetty Improvements $ (5

Will any infrastructure improvements {roads, drainage, etc.) be tequested of Tarrant County for this project?
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Yes [ ] No (IBD)
If yes, describe requested infrastructute improvements: TBD

Detail any direct benefits to Tasrant County as a result of this project (i.c., inventory tax, etc.)

P EMPLOYMENT EMPACT AT PrOJUCT Lo AT

A. NEW EMPLOYMENT (NOTE! : _ _
Projected number of new jobs created as a result of the proposed improvements:

| _ Full-time 0 or more Part-Time §

| Provide types of jobs created and average salary levels: n/a

Start date and annual payroll of new pérmancnt positions (if positions to be phased in, provide figures for
| each phase year): 975

Percentage of new jobs too be filled be Tamt County residents: f%

Number of employees transferting from other company locations: il

| B. CONSTRUCTTON RELATED EMPLOYMENTS
Projécted number of construction related jobs: JB
Estimated total construction payroll. $ W8
Cummmnent as to pctcemage of construction doﬂars to be spent with Tarrant County contractors or

| subcantmchots' S

C. CURRENT COMPANY/PROJECT LOCATION EMPLOYMENT
Carrent Numbet of Bmployees: Full-ime 5EEE
Average annual payroll: $63,375/employee

Detail on wotlkforce divetsity - percentage brealnd.own of current employees by gender and ethaicity:

Male 70%/Female 30%. Caucasian-35.6%, African American 49.7%, Hispanic 12.9%, Asian 1.1%, Other 0.7%
D. COMPANY SPONSORED HEALTH CARE BENEFTTS ARE AVAILABLE

-‘ Full-ﬁnie Emplnyﬁes x Part-time Employees [] Employee Dependents x Not Available []

Average monthly employee cost for health care benefits: Individual: § § : Belpclin
Other employce benefits pmvuled or offered: §

Part-time §
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V. Looal BUSINGSS & DISADVANTAGED BUsiNDss ENTERPRISES (DBE) Inpact

Estimated amount of annual supply and setvices expenses: $
Detail any supply/services expenses that ate sole source: FECIRNREHS
Percentage of total supplier/setvices expenses committed to Tarrant County businesses: §6
Percentage of total supplier and services expenses committed to DBE: ‘BiE

VT, ENVIRONMENCAT M PAC T OF THROpEC

Indicate if development, construction, equipment, distribution methods, and/or operational processes may
impact the environment in the following areas, attach detail if necessary:
Air Quahty [ Water Quality [] Solid Waste prosal [] Storm/Water Runoff D

VIL ADDITONAL INVORMATION (10 BL ATTAC] H'.!l;}

[ Letter addressing Economic Qualifications and additional critetia for abatement, Section III (h) and (i) of
Tarrant County Tax Abatement Policy :
[] Descriptive list and value of real and personal property improvements (exhibit B)
{ [0 Plat/Map of Project Location (Exhibit E)
[ Project Time Schedule (exhibit C)
[] Owner’s policy regarding use of disadvantaged Business Enterptises (exhibit A)
[[1 Owner’s policy addressing regional air quality/non-attainment status (use of alternative fuels, employee
 ip tedl’.tctioh, etc.) and plan for participation in regional Ozone Action Program (exhibit B1)
10 Tax Cetﬁﬁca;t_e showing property taxes paid for most recent year (exhibit D)
Note: City of Adlington Abatement Application and Exhibits attached.

VI CERTIFICA 1TOW
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Upon receipt of a completed application, Tat;ﬁntf(.‘.on_nty may require such financial and other information as
may be gleemed apptopriate- ﬁor evaluating the financial capacity and other factors of the applicant.*

| I certify the information contamed in this applicauan {including all attachments) to be true and correct to the
best of my knowledge. [ further certify that I have read the “Tarrant County Tax Abatement Policy” and
agree to comply with the guidelines and critcria stated thesein.

/ m 5 Vice President = Tax and Aundit

Signature Tide
Victotia Molnnis R March 11 , 2015
Printed Name .  5 ! Date

.. Return coinplete_cj application and attachments to:
- Economic Development Coordinator
Tartant County Administrator’s Office
100 E. WeaMd Street, Suite 404
~ Fort Wotth, Texas 76196-0609

You may also forward an electronic copy of the completed report to:
* Imecmi tcounty.co

Please note that if you dn submit this form elccttonwally, you must also submit an otiginal hard copy of the
uport to the ahove stated phymcal address for proper filing and review.

For assistance call: (817) 884-2643

* As per Section TV (§) of the Tatrant County Tax Abatement Policy Guidclines and Citeris, this application st be filed prior to
comamencement of construction or installation of improvements in order to be eligible for County tax abatement.
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Arlington Assembly General Motors LLC
Arlington Assembly
2525 E. Abram
Arlington, TX 76010-1346

March 12, 2015
Exhibit A

Ms. Lisa McMiklan i

Economic Development Coordinator
Tarrant County Administrators Office
100 E ‘Weatherford, Sulte 404

Fort Worth, TX 761960609

Dear Ms. McMI]lan.

This letter is intended to supplement General Motors' application for tex abatement with respect to Section V - Local
Business & Disadvantaged Business Enterprlse {DRE) Impact.

It wi.ll be very difficult for the GM Arhngton Plant tu meet the specific percentages in the Tarrant County Abatement Policy
relating to purchasing transactions with Tarrant County Businesses and Disadvantaged Enterpriges. As you know, GM's
purchasing activitles are conducted on a global basis, While this enables the company to procure materials competitively,
mdmdual plants such as Arlington are afforded puinimal oppartuntties for establishing local contracts.

Althmxgh it will he difficult to achieve 25% of our expenditures with Tarrant County businesses, we currently do significant

business within the County, For example, Lear Corporation provides the seats for our vehicles annually costing over $683

milion. Additionally, Androtd Industries operates from three locations in the County 1o sequence production patts 1o our

“assembly line at an annual cost of over $72 million: Purther, Hagemeyer, located on site, provides ail of our datly indirect

materials, supplies and gervices at an annual cost of over $24 million. GM purchases from Tarrant County businesses

gﬁgnue 1o be significant. Faurecia provides exbaust systems totaling $152 million and Flex-N-Gate provides fascias worth
million. :

The Abatement Pollc} al50 requests 15% of our spending with Disadvantage Business Enterprises. Again, our Global
Purchasing & Supply Chain organization prepares the contracts for our various supplers. Hagemeyer (noted above), has a
contractial obligation to apply best efforts to seek low cost suppliers and to direct 5% of total purchases to Minority
suppliers. For reference, in 2014, GM spent $3.3 billion on direct purchases from certified minority companies in the US.

At this time, per Section IV (h), General Motors respectfully requests a deviation from Sectior HT (X1} concerning use of DBE
and Tarrant County businesses, The project will, however, provide for some utilization of DBE and Tarrant County
businesses for construction and future supply and service contracts. GM is committed to working with our supplier partners
to identify and obtain DBE contracts that meet cest and quality criteria to increase our participation in this area.

I hope this detail helps in understanding ourbusmess situation and our request for a deviation from the provisions of the
policy. General Motors' appreciates the County's support and your assistance in this matter. If additional information is
required, please contact me on B17-652-2248.

Jaraes C, Bellis
Plant Controller



Exhibit B

GM Arlington Assembly Plant
Proposed Investment for Expansion and Retooling

A proposed expansion of the Arlmgton Assembly Plant is contemplated to
be approximately 1,200,000 square feet. This expansion, as well as
retoolmg in areas of the existing facsllty, will allow the plant to remain
cempet:tlve inan mdustrv where innovation and new technologies
continue to be introduced in the global marketplace Machinery,
equipment, special tooling and dies will be installed in various areas of the
~facility including, but not limited to, the Press Shop, Body Shop, Paint
‘Shop and General Assembly. - '



Exhibit B1

GENERAL MOTORS-ARLINGTON, TEXAS

| Local Air Quality:

GM Arlingtnn' operates thermal oxidizers to destroy vapors from its automated prime, base coat, and
clear cout painting nperations, mcluding the curing ovens which follow the automated application

- processes,

100% of GM Ar!ingtan’s vehicles are eguipped with onbeard refueling vapor recovery.

GM Arlington provides several programs which impreve Iocal air quality:

.. 8 5 8 @ .

On-site cafeterias to reduce lunchtime traffic

On-site training, educational, and meeting facilities to reduce travel

Oun-site drivers license renewsl, local event registration, cell phone sign-up, and other services
Staggered shift “off” and “on” times to reduce traffic congestion

Shift times that allow cornmuters to miss the peak traffic jam hours in DFW

_ Preferred parking close to the entrances for motorcyele riders

Telecommuting and leveraging for people to cover several GM sites from one location

‘Beyond Compliance: Coﬁimunity

GM Arlingmn supports local envimnmental inwmts by participatmg in;

RN

Arlington City Council’s Citizen’s Environmental Committee

Arlington Chamber of Commerce’s Environmental Subcommittee

Tarrant County’s Local Emergency Planning Committee

North Central Texas Council of Governments® Clean Air programs

State public hearings on environmental issues

On-site environmental training programs for new State and Federal inspectors

* TCEQ Clean Texas program
City of Artington Green Team

Bxsed or a determination by the U.S. Environmental Protection Agency, most 2014 model year GM trucks
meet standards that are at least as stringent as the Federal Clean Fuel Vehicle Low Entission Vehicle

(LEV) standargs.



Exhibit C

GM Arlington Assembly Plant
Proposed Timing of Facility Expansion and Retooling Project

- 2015-Q3 Begin Facility Expansion
2018-Q3 Begin Equipment Installation
- 2019-Q1 Start of Production

© 2020-01 Construction Complete
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- Arn Imgton Assembly General Motors LLC
Arlington Assembly
2525 E. Abram
Arlington, TX 76010-1346

March 12, 2015

Mr. Bruce Payne, Ecoromic Development Manager
City of Arlington _ _
101 W, Abram Street

P.0. Box 231 o

Arlington, TX 76004-0231

.Re: General Motors LLC - Application for Tax Abatement
Dear Mr. Payne: |

The General Motors - Arlington Assembly Plant respectfully requests tax abatement for a proposed $1.2 billion
investment to expand and retool its existing facility as outlined in the attached “Application for Incentives®.

The i?fﬁmaﬁon required in Section III, Item E of the Clty of Arlington's “Policy Statement for Tax Abatement”

_ 1s as follows:

1. Applicant believes .ﬂle project_ meets the ohjectives of the City's Economic Development Strategic Plan.

2 The project wlll expand a.nd remol the Arlington plant to aillow the facility to remain competitive in the
© global m.arketplace

3. This project vl enable i:s to retain 'emﬁ!oyment.

4, -Favorable 1ax ahatement will enhance the overall business case for this program and the project will
: generate various other incomes to the beneﬁt of local taxing jurisdir:tlons

- Additional informauon required by the City will be provided on request by Mr. Troy Kennedy, U.S. Property Tax

- Manager. He can be reached at 313-665-4054 or%d,mmm We appreciate your thoughtfil
consideration and respectfully request your favorable action on this request for tax abatement.

GM - Arlington Assembly



ARLINGTON
APPLICATION FOR INCENTIVES

Applicant Information

L

Beneficiary of Incentives _General Motors L1.C — —~ Arlinoton Assembly

Property Owner _x_, Business Owner _x_, Leascholder _x_ (check a1l that apply)

Mailing address = General Motors gg(_:, MC482-CIG—B16, 2 0. Box 300, Detroit. MI 48265

Telephone 313-665-4054 § Fax 313-665-4125
Cell Phone 313-418-5569 : _ ‘Email Iroydkcnnedy@m
Contact Informatton Troy D,'I.(sennedg |

Title 1..8. Property Tax Manager '

Mailing address - Same as Above
Telephone Same as Above . Fax Same as Above
Cell Phone Same as Above Email Same as Above_

 Relationship to Beneficiary: Same as above X, Authormed Representative

Property address 2525 E, ébrams S_tre_et_, Arl mg;g , TX 76010
Property legal clescnptmn (meﬁes & bmmds) Sg Attached Exhibit A (Arlington Assembly Site)

Atfach & complete descnptmn of the project mcludmg See Attachad Exhibit B
. Method of financing - Cash-
Primary business activity at this site — Vehicle Assembly
Complete description of all land uses — Vehicle Mfg & Assy; Nat Gas Production (3% Party)
Time schedule for completion of improvements ~ See Attached Exhibit C
NAICS Industry Code - 336111 -
Descriptive list of improvements
- 1. Construct and equip new and existing space (scuExhlbltE)
2. - Cost of real property construction: $306.7 Million
3. Cost of Personal Property:
a. Inventory; $2 ,8§0,2_8_3 {2014 actual)
What percent is eligible for Freeport Exemption (exported from
Texas within 175 days) 86.4 % (2014 Actual)-
b Cost of Equipment, machinery, furnishings, special tools, etc.
Machinery & Equipment: $554.0M
* Special Tooling and Dies: $432.0M
- Total Personal Property Cost: $986.0 M

:‘_3""'5"!391’?*

G.. What taxable sﬁles will be generated at this location $ __TB_]Q_per year

'I‘hese documents must be submitted prior to the City staff's review of the application:
*  Property tax statement from the County Tax Office — See Attached Exhibit D
* Plat/map of project location — See Attached Exhibit E

Levelofabaﬁemenxrequested 100% 10 Yearson_x__Real Property and
X____ Business Personal Property -

Describe, in detail, all other mcéntnres sought from the City- other economic incentives, fee waivers,

- fast-track review of civil prep wnrk, SWPPP, and any other front end reviews to allow quick start to

City of Arlington Incentives Applmhon
Page 1 of2
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initial work on s:te, plans review, stc. as well as permit fee reductions/eliminations. GM will also
apply for Training Funds and other incentives from the State of Texas.

9. Est]mated taxable value of property impmvements Real TBD Personal TBD
. _Esmnaredtaxabie valus is the value of the ﬂnpmvam&an.fanuaw 1 of the year aflar the improvements are mads.

10, I_ob Creatpp & Retention;

Number of Full Time | Avg. Annual, |- Benefits Provided # of Positions | # of Positions
Equivalent Jobs. - | Monthly or Created Retained

Executive
Professional
Administrative
General Labor
Other '

E Healan-e.Woﬂm 3,179

Total $63,375/ycar Veration. ctc.
* For conﬁdentlal:ty purposes, the- above nuitbers are shown in total.

11. Infrastructure lmpmvementsimodlﬁcanons sought: TBD

12. Wﬂl application be made to Tarrant County? _x__ Yes _____No
. i yes, pleasé conlect Tarrant Oounl:mdminlsh'ator's Office (81 7-884-2643} for separafe application

13. On an attachmcnt, describe why incentives are necessary for the success of this project and, howthe

. improvements will benefit the property at the conclusion of the incentives (Include any
documentation necessary to substantiate your request and if amy other locations are under
conmderat:on) Referto CoverLetber _

14. ¥ am authorized to sign this applmtlon for mcenuves and to ceruﬁr through my signature below that
~ the business for whom I am authorized to sign, or a branch, division, or epartment of the business,
does not and will not knowingly employ an undocumented worker. If, after receiving an incentive or

a "public subgidy" as defined n Govermnent Code § 2264. Oﬂlgbthe business or a branch, division,
or-department the business, is convicted of a violation under S.C. § 1324a(f), the business shall
tﬂay the amount of the incentive or the public subsidy with interest, at the rate and according to the
ment required under Government Code § 2264.053, not later than the

er terms provided by an %gree
120th day after. l:he date the notifies the business of the molahon

' Icezﬁﬁfthattheinfo: i mntamﬁhmemwhueandcmect

.’ ,.‘ 4 .
Freld ) Victoria Melnnis Vice President — Tax and Audit
Name | o R . Title (Must be signed by a corporate officer

- __Mare. 11-11,2015 - . with signature authority)

This application must be completed and teturped for consideration prior to the submission of an
application- for a building permit or the issuance of a certificaie of occupancy, whichever comes first.
Upon receipt of this applwatmn, the City of Arlington shall require such financial and other information
as may be deemed appropriate for evaluatmg the financlal capacity and other factors of the applicant.

" City of Arlington Inoentives Application
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, - ARLINGTON
An electronic copy of this application is available. For more information, please call (817} 459-6112
. Completed requests should be submitted to:
City Manager’s Office
City of Arlington, M/S 03-0318
- P.O. Bax 90231
Arlington, TX 76004-0231

City of Ariington Inceatives Application
Paged of 2



Exhibit B

~ GM Arlington Assembly Plant
. . Proposed Investment for Expansion and Retooling

A proposed expansion of the Arlington Assembly Plant is contemplated to
be approximately 1,200,000 square feet. This expansion, as well as
retooling in areas of the existing facility, will allow the plant to remain
" compégtitive in an industry where innovation and new technologies
contlnue to be introduced in the global marketplace. Machinery,
“equiprment, special tooling and dies will be installed in various areas of the
~ facility including, but not limited to, the Press Shop, Body Shop, Paint
‘Shop and General Assembly. |



Exhibit Bl

GENERAL MOTORS-ARLINGTON, TEXAS

Local Air Quality:

GM Arlington operates thermal oxidizers to destroy vapors from its antomated prime, base coat, and

clear coat painting operations; including the curing ovens which follow the automated application
processes. :

100% of GM Arlingion’s vehicles are equipped with onboard refaeling vapor recovery.

NN

'GM Arlington provides several programs which improve local air quality:
. On-site'cafeterins to reduce lunchfime traffic -~

On-site traiping, educational, and meeting facifities to reduce travel
On-site drivers license remewal, local event regisiration, cell phone sign-up, and other services
Stagpered shift “off” and “on® times to reduce traffic congestion

.. Shift times thet allow commuters to miss the peak traffic jam hours in DFW

Preferred parking close to the entrances for motorcycie riders

. Telecorimuting and leveraging for people to cover several GM sites from one location

Beyond Cumphance- Cummumty

GM Arlingbun suppam focal envirnnmental Interests by participating in:

- Arlington City Council’s Citizen’s Environmental Committee

Avlington Chamber of Commerce’s Environmental Subcommittee

© Tarrant County’s Local Emergency Planning Commitice

North Central Texas Council of Governments’ Clean Air programg

State public hearings on environmentsl Issies

On-site environmental training programs for new State xnd Federal inspectors
TCEQ Clean Texas program -

City of Arlington Green Team:

Based on a determination by the U.S. Environmental Protection Agency, most 2014 modef year GM trucks

‘mest standards that are at least as stringent as the Federal Clean Fuel Vehicle Low Emission Vehicle
{LEV) salndarﬂs



Exhibit C

GM Arlington Assemhly Plant
Proposed Timing of Facility Expansion and Retooling Project

2015~ a3
2018-Q3
 2019-Q1

2020-Q1

- Begin Facility Expansion
| Beg-iri Equipment [nstalfation
. Start of Production

" Construction Cbmplete
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. EXHBIT‘E”
TARRANT COUNTY TAX ABATEMENT POLICY AND GUIDELINES
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TARRANT COUNTY

TAX ABATEMENT POLICY
~ GUIDELINES AND CRITERIA

. GENERAL PURPOSE AND OBJECTIVES

As authorized under Chapter 312 of the Texas Tax Code, Tarrant County has established this
policy so as to work in coneert with other taxing authorities as part of an overall publicly
supported incentive program designed to create job opportumnes that bring new economic
advantages or strengthen the current ¢conomic base of our community.

- 1t is the intent of jthe Commissioners Court to consider approval or denial of any request for
‘tax abatement for projects in unincorporated Tarrant County or participation in any tax
abatement agreement agreed to and adopted by an incorporated city, which meets the
minimum eligibility criteria as set forth in this policy, following the filing of a formal
application for tax abatcment from the County. As preseribed by Section 312.206 of the Tax
" Code, the Commissioners Court may approve participation with a municipality in a tax
abatement agrcement no later than the 90th day after the date the municipal agreement is
executed, Furthei it is the intent of Tarrant County that the County will not approve nor join
an abatement agreement that provides one Tarrant County city a competitive advantage over
another Tarrant County city seeking the same project or encourages an applicant to move
from one Tarrant County city to another; unless such agreement is agreeable to both such
mcorporated cities and both parties have indicated thelr approval in writing to Tarrant
Connty -

In the--case where the property is located within a municipality's extraterritorial jurisdiction,
the municipality shall be the initiating taxing entity unless expressly deferred to the County.
For those areas within Tarrant County that are not located within the boundaries of an
incorporated municipality and a municipality has deferred to the County or in unincorporated
areas not located in a municipality's extratemtonal jurisdiction, the guidelines and criteria
contained in this policy will be applied by the Commissioners Court when considering the
establ;lshment of a reinvestment zone and the adoption of an abatement agreement.

1I. . DEFINITIONS |

(2) "Abatement" means the full or partial exemption from ad valorem taxes of certain real
and/or personal property in a reinvestment zone deﬂgnated for economic development

) purposes



(b) .
- . college district, or other entity, which is located in Tarrant County, that levies ad
-+ valorem taxes upon and prov:des services to property located within the proposed or
' existmg rcmvestment zone.

©

@) .

©
®

®

"Eﬁgl'ﬁle. Jurisdiction" means Tarrant County and any municipality, school district,

"Agreement" means a contractual agreement between a property owner and/or lessee

and an ehglble jlll'lsdlcﬁﬂll for the. purposes of tax abatement.

"Base Year Value" means the assessed value of the applicant’s real and personal

_property Jocated in a designated reinvestment zone on January 1 of the year of the

execution of the agreement, plus the agreed upon value of real and personal property

" improvements made after January 1, but before the execution of the agreement.

"Economic Life" means the number of years a property improvement is expected to be
m serwce ina facrhty

. "Deferred Mamtenance" means lmprovements necessary for continued operations

whlch domnoti nnprove productmty or alter the process technology.
“Disadvantaged Business Enterpme (DBE)” means:

(1) a _corporation formed for the purpose of making a profit and at least 51 percent
of all classes of the shares of stock or other equitable securities of which are
owned by one or more persons who are socially or economically disadvantaged

‘becanse of their identification as members of certain groups that have heen
subject to racial or ethnic prejudice or cultural bias without regard to their
qualities as individuals or capabilities as a business, and whose ability to
compete in the free enterprise system is impaired due to diminished
opportunitiés to obtain capital and credit as compared to others in the same line
of business who are not socially disadvantaged. "DBE" includes the State of
Texas definition of historically underutilized businesses (HUBS) as defined in
Texas Government Code 407,101 and as it may be updated.

2) a sdlé proprietorshxp formed for the purpose of making a profit that is owned,

operated, and controlled exclusively by one or more persons described in
paragraph (1);

3 a partnership that is formed for the purpose of making a profit in which 51

percent of the assets and interest in the partnership is owned by one or more

.~ persons described by paragraph (1), and in which minority or women partners

* have proportionate interest in the control, operation, and management of the
partnership affairs.
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"Expansio.n".means the addition of buildings, structures, fixed machinery and

: equlpment and fixed personal property for the purposes of increasing production
._capaclty

"Fa’cility-" means property improvements completed or in the process of construction
which together comprise an integral whole,

"Fixed Machinery and Equipment and/or Personal Property" means tangible
machinery, equipment, or personal property that is securely placed or fastened and

stationary within a building or structure, or which is movable but remains at and is

used solely at the project site,

"“'Manufacturing Facility" means buildings and structures, including fixed machinery
- and equipment; and fixed personal property, the primary purpose of which is or will be

the manufacture of tangible goods or materiails or the processmg of such goods or

: materlals by physical or chemical change.

‘_'Modermzauon" means the replacement and upgrading of existing facilities which

~ increases the p_ro__ductive input or output, updates the technology or substantially lowers
- the unit cost of the operation, and extends the economic life of the facility.

Modernization may result from the construction, alteration or installation of buildings,

. structures, fixed machinery and equipment, and fixed personal property. It shall not

be for the purpose of recondltwmng, refurblshmg, repairing, or completion of deferred

{ maintenance.

© "New Facility" means a property previously undeveloped which is placed into service
- by means other than or in conjunction with expansion or modernization.

""Other:Ba-sic Industry” means buildings and structures including fixed machinery and

~ equipment, and fixed personal property not elsewhere described, used or to be used for

- the production of products or services which primarily serve a market outside Tarrant
. County [or the Fort Worth Consolidated Metropolitan Statistical Area] and result in

 the creation of new permanent jobs and bring new wealth in to Tarrant County.

* "Regional Distribution Center Facility" means building and structures, including fixed

machinery and equipment, and fixed personal property, used or to be used primarily to
receive, store, service or distribute goods or materials owned by the facility operator.

'. "Non-Manufacturing Facilities" means buildings and structures, used to service and/or
-house individuals on a permanent or temporary basis. .

"Regional Service Facility" means building and structures, including fixed machinery
and equipment, and fixed personal property, used or to be used to service goods.



(x)

_(s) :
©

() .

“Reinvestment Zone” is an area designated as such for the purpose of tax abatement as
authorized by Chapter 312 of the Texas Tax Code.

"‘Regional' Entertainment Facilify” means buildings and structures, including

machinery and equipment, used or to be used to provide entertainment through the
admission of the general public where the majority of the users reside at least 100 miles
from its location in the County,

- “Regional Retail Faciiity” means-ihuild_ih'gs and structures including fixed machinery

and equipment used or to be used to provide retail services from which a large portion

* of the revenues generated by the activity at the facility are derived from users outside

the Coun'_ty.

"Research Facility' means building and structures, including fixed machinery and

. equipment, and fixed personal property, used or to be used primarily for research or
- experimentation to improve or develop new tangible goods or materials or to improve
or develop the production processes thereto.

II. ABATEMENT AUTHORIZED

(a) 5

®)

(c)

C)

()

Authorized Facility. A facility may be eligible for abatement if it is a Manufacturing
Facility, a Research Facility, a Regional Distribution Center Facility, A Regional
Service Facility, a Regional Entertainment Facility, Regional Retail Facility, a Non-

. Manufacturing Facility, or Other Basic Industry as defined. The economic life of a

facility and any improvements must exceed the life of the abatement agreement.

Creation of New Value. Abatement may be only granted for the additional value of
eligible property improvements made subsequent to and listed in an abatement
agreement between the County and the property owner and lessee, subject to such

- limitations as Commissioners Court may require.

- N_IEW"E.I_ld :E;isting. Facilities. Abatement.may be granted for new facilities and

improvements to existing facilities for purposes of modernization or expansion.

- Eligible Property. Abatement may be extended to the value above the Base Year Value

- of buildings, structures, fixed machinery and equipment, fixed personal property, and

- site improvements plus that office space and related fixed improvements necessary to
- the operation and administration of the facility.

Ineligible Prbper_ty. The following types of property shall be fully taxable and ineligible

. for abatement: land; inventories; supplies; tools; furnishings, and other forms of

movable personal property; vehicles; vessels; private aircraft; deferred maintenance

- investments; property to be rented or leased except as provided in Section 3 (f); also,

any property included in the calculation of base year value as defined.

4
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OWned/Eeased Facilities. If a leased facility is granted abatement the agreement shall
be executed with the lessor and the lessee.

Value and Term of Abatement. _' Abatement shall be granted effective with the execution

- of the agreement. The value of the abatement will be determined based on the merits of

the project, including, but not limited to, total capital investment value and added

employment. Up to one hundred percent of the value of new eligible properties may be
abated for a total term of abatement not to exceed ten years. However, a project must

provide an extraordinary economic benefit to the County to be considered for a one
hundred percent abatement.

-Economic -Qualification.- In order to be eligible for designation as a County
reinvestment zone and/or receive County tax abatement, the planned improvement:

’(I)' B for new businesse_s, must be reasonably expected to produce a minimum added
value of Five _Mi]liqli Dollars (35,000,000} in real and personal property to
Tarrant County and create and sustain a minimum of 25 new full-time jobs.

(2) for expansions or modernizations of existing businesses, must be reasonably

expected to-produce a- minimum added value of Three Million Dollars
($3,000,000) in real and personal property improvements to Tarrant County,
and sustain existing.employment levels.

3) must not be expected to solely or primarily have the effect of transferring
- employment from one part of Tarrant County to another without a majority
vote of approval from the Commissioners Court.

(4} must be necessary for expansion and/or modernization because the capacity

cannot be provided efficiently utilizing existing improved property when
reasonable allowance is made for necessary improvements.

. (5) the above investment and employment minimums may be waived at the

~ diseretion of the Commissioners Court for projects located in Federal or State
desngnated Enterprlse Zones.

" Additional Criteria For Abatement .To be eligible for abatement, the project must be
~ expected to meet the specific goals and requirements as noted below. If a company is
~unable to meet the minimum requirements of this section, a variance must be requested
~-with a detailed explanation as to the circumstances that preclude the company from

meeting the minimum requirements._

ey Use of DBE and Tarrant Coung Businesses. The project must provide for the

utilization of Disadvantaged Business Enterprises for a minimum of 15% of the
- total costs for construction contracts and annual supply and service contracts.
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Additionally, the project must provide for. the utilization of Tarrant County

- businesses for a mi_nimum' of 25% of the total costs for construction contracts
- and annual supply and services contracts.

Tarrant County Emplovment. The company must hire Tarrant County
residents for a minimum of 25% of the new full time jobs to be created by the

" project. Residents, for the purpose of this policy, are those employees who

reside in'T-ar'rant County_, whether through relocation or existing residency.

‘Environmental Impacts. Environmental impact information must be provided,

noting any antlclpated impacts of the project on the environment, including, but
not limited to, water quality, storm water and runoff, floodplain and wetlands,
solid waste disposal, noise levels, and air quality. Additionally, the company
must provide a written company policy on air quality mifigation, the company's
plan for participation in the region's Ozone Action Program, and a report of
employer assistance in encouraging altermative commute programs and
employee trip reductions. For companies new to the region, the above policies
and plan must be completed and presented within the first year of the
abatement. ‘

Emplgy_ee Benefits., The company must offer a health benefit plan to its full-
time employees at a rate that is reasonable to the majority of its employees and
which allows access to the plan by the employees' dependents. For additional
consideration, the company may provide information on other employee
benefits - provided, _such as retirement/pension programs and subsidies for

~ education, job-training, transportation assistance and child/elderly care.

- Taxability. From the execution of the abatement to the end of the agreement period
~ taxes shallj be payable as follows:

_ The value of meliglhle property as provided in Section III (e) shall be fully

taxable;

The base.year-v'alue of exi_stiﬂg eligible property shall be fully taxable, as well as

the value of any existing personal property currently on the tax rolls in Tarrant

County that is either moved to a new abated location or is replaced due to

modernization or expansion.

The additional value of new eligible property shall be taxable in the manner and
for the perlod provided for in the abatement agreement, subject to the terms
described in Section I1I (g); and

Theadditional value of new ehglhle property shall be fully taxable at the end of
the abatement period. -
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APPLICATION

Any pi-es:ent or potential owner of taxable property in Tarrant County may request the
creation of a reinvestment zone andfar tax abatement by filing a written request with
the County Judge. :

_ “The application shall consist of a cumpleted application form including, but not limited
.- to: a general description of the new improvements to be undertaken; a descriptive list

of the improvements for which an abatement is reqitested; a list of the kind, number

and location of all proposed improvements of the property; a map and property

description; a time schedule for undertaking and completing the proposed

- improvements; employment and contract information; the location of existing company

locations in Tarrant County and the surrounding counties and the expected number of

 transferring employees; details of the environmental impacts of the project, and
' -employee benefit information. In the case of modernization a statement of the assessed
- value of the facility, separately stated for real and personal property, shall be given for
. the tax year immediately preceding the application. The County may require such

financial and other information as deemed appropriate for evaluating the financial

| -‘_capaclty and other factors pertammg to the applicant, to be attached to the application.

AlI applicatmns for creatwn of reinvestment zones or abatements shall incorporate a

feasibility study estimating the economic effect of the proposed reinvestment zone and
tax abatement on Tarrant County, other eligible participating jurisdictions, and the
apphcant

Upon receipt of a completed apphcatmn for creation of a reinvestment zone, the County
Judge shall notify in writing and provide a copy of the application to the presiding
officer of the governing body of each eligible jurisdiction.

Upo_n____'recéip't of a completed application and/or request to participate with a

5 'municnpality in an abatement agreement, Tarrant County Administrator's Office must

review and provide recommendatlon to the Commissioners Court within 30 days and

before the public hearmg

- The County shall not _estahlish a reinvestment zone, noy participate in an abatement, if
~ it finds that the application for County reinvestment zone/tax abatement was filed after
- the commencement of construction, alteration, or installation of improvements related

to the proposed modernization, expansion or new facility.

: Varian'ce.-E Request for vélri:tnce from the provisions of this policy must be made in

written form to the County Judge and submitted with the application for abatement,

-_ prnﬁd_ed; liowever, the total duration of an abatement shall in no instance exceed ten
.-years. Such request shall include a complete description of the circumstances
. explaining why the applicant should be granted a variance. Request for variance must

-7



(a)

(b)

(c)

(d)

(@)

be approved by a majority vote of the Commissioners Court.

PUBLIC& HEARINGS AND APPROVAL

For pro]ects in umncorporated Tarrant County, the Commissioners Court may not
-adopt a resolution designating a County reinvestment zone until it has held a public

hearing at which interested persons are entitled to speak and present evidence for or
against the designation. Notice of the hearing shall be clearly identified on the
Commissioners Court agenda at least 30 days prior to the hearing. The presiding
officers of eligible Jurlschctlons shall be notified in writing at least 15 days prior to the
hearing.

Prior to enterilig into a tax abatement agreement the Commissioners Court may, at its

option, hold a public hearing at which interested persons shall be entitled to speak and

' present written materials for or against the approval of the tax abatement agreement.

In order to enter into a tax abatement agreement, the Commissioners Court must find

'~ that the terms of the proposed agreement meet these Guidelines and Criteria and that:

(1)  there will be no substantial adverse affect on the provision of the jurisdiction’s
- service or tax base: and :

- (2) the planned use of the property will not constitute a hazard to public safety,

‘health or morals.

- Any application requesting a variance under Section IV (g) shall be approved by a

majority vote of the Commissioners Court. No application which deviates from the
requirements of these Guidelines and Criteria shall be approved unless accompanied
by a request for variance as provided under Section I'V (g).

- AGREEMENT

After appifoval the County shall formally pass a resolution and execute an agreement
. with the owner of the factlity and l-essee- as required. The Court Order shall include:

(1)  estimated value of real and personal property to be abated and the base year

value;

| ()  percent of value to be abated each year as provided in Section I (2);
_‘ 3 th_e";commenc'ement date and the termination date of abatement;

| ) the proposed use of the facility; hature of construction, time schedule, map,

- property description and improvement list as provide in Section IV (b);

8
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een_traetua] obligations in the event of default, violation of terms or conditions,
delinquent taxes, recapture, administration and assighment as provided in

‘Sections HI (a), ITL (¢), 11 (g) VIL, VI, and IX, or other provisions that may be
-required for uniformity or by state law, and;

a statement of the facility owner's policy regarding Disadvantaged Business

'Enterprises (DBEs), and the estimated dollar amount and percentage of total

contracts to be awarded to DBEs for construction, professional services,
pu rchases of eqmpment and supplies and other services required for the abated
improvements;

"amount of intréstment an'd:average-nllmber of jobs involved; and

an assessment of the environmental impacts of the progect, including a statement

~of the owner's policy addressing regional air quality and information on the use

of alternat:ve fnels in ﬂeet vehieles.

a statement 1nd1catmg the provzsmn of a health care benefit plan for employees
: and dependents

Such agree_ment shall normally be executed _Within 60 days after the applicant has
forwarded all necessary information and documentation to the County.

(b) - Participation in tax abatement agreements with municipalities requires additional
' information to be included in the Court Order approving the agreement, as follows:

- Q)

@)

‘a eopy of the agreement between the applicant and municipality shall be
attached and made apart of the Court Order for all purposes;

authorization for the County Judge to execute a signatory page on behalf of the
Commissioners Court wlnch shall be attached and made part of the original
agreement -

VIL RECAPTURE

Commissioners Court reserves the right to review compliance for full or partial recapture in
the event that the applicant fails to perform in "good faith." If a project is not completed as
specified in the tax abatement agreement; the County has the right to cancel the abatement
agrecment and abated taxes shall become dueto the County and other affected taxing units as
provided by law. If any of the provnsmns contained in the tax abatement agreement, i.e.,
. employment, amount of investment, etc., arenot met, the County shall have the right to reduce
or cancel the abatement agreement. If a project granted a tax abatement ceases to operate or
~is no longer in conf_ormanee_wuh the tax abatement agreement, the agreement shall not be in

5



effect for the period of time during which the project is not operating or is not in conformance.

VIIL. ADMINISTRATION

@

®

- County will have access to the reinvestment zone during the term of the abatement to

©

The Chief Appralser of the County shall annually determine an assessment of the real
and personal property comprising the reinvestment zone. Each year, the company or
mdmdual receiving abatement shall furnish the assessor with such information as may
be necessary for the abatement. Once value has been established, the chief Appraiser

shall notlfy the affected Jurlsdlctlons which levies taxes of the amount of the assessment.

The agreement shall stlpulate that employees and/or designated representatives of the

inspect the facility to determine if the terms and conditions of the agreement are being
met. All inspections will be made only after the giving of twenty-four (24) hours prior
notice and will only be conducted in such manner as to not unreasonably interfere with
the construction and/or operation of the facility. All inspections will be made with one
or more representatives of the company or mdwndual andin accordance with its safety
standards.. .

iUpon completlon of constructlon the County and/or the jurisdiction creating the

reinvestment zone shall annually (or at such other times as deemed appropriate by the

Commissioners Court) evaluate each facility receiving abatement to ensure compliance

with the agreement and report possible violations to the contract and agreement to the

~ Commissioners Court and the District Attorney. On or before April 30th of every year

dnrmg the life of the abatement agreement, the company or individual receiving the

‘abatement shall complete and file a Tax Abatement Evaluation Report, along with

other required written documentatlon, detailing and certifying the abatement
recipient's compliance with the terms of the abatement agreement. Failure to provide

~ information requested in the compliance evaluation by the prescribed deadline may
- result in taxes abated in the prior year being due and payable. The company or
-~ individual receiving a tax abatement shall provide information to the County for the
_ .evaluatmn whlch shal] mclude, but not be limited to, the following:

| (1) . the number and dollar amounts of all construction contracts and subcontracts

_' awarded on the pro;ect,

Q@ the total number of employees of the cdmpany, their gross salaries, and the

number of employees residing in Tarrant County and their gross salaries,
o reported in Job classnficatlons appropriate to the employee;

. 3) the gross-dollars spent on su’pplier and professional service contracts, indicating

the amounts by contract awarded and performed by Tarrant Cuunty business
and mdlwduals, : :

18




4) the dollar amount of contréi:ts awarded to Disadvantaged Business Enterprises;

| (5) detall of actions taken to mitigate any adverse environmental impacts of the
- project, if applicable; and

(6) should the dollars, percentages, or actions not meet the original or modifled
requirements of the abatement agreement, a statement shall be provided
explaining the reason for the failure to meet the requirements and a
recommended course of rectification.

IX. ASSIGNMENT

- Tax abatement agreements may be assigned to a new owner or lessee of the facility with the
written consent of the Commissioners Court, which consent shall not be unreasonably

“withheld. Any assignment shall provide that the assignee shall irrevocably and
unconditionaily assume all the duties and obligations of the assignor upon the same terms and
conditions as set out in the agreement. Any assignment of a tax abatement agreement shall be
to an entity that contemplates the same improvements or repairs to the property, except to the
extent such improvements or repairs have been completed. No assignment shall be approved if

_the assngnor or the- asmgnee are mdebted to the County for ad valorem taxes or other
obligattons : :

X, SUNSET PROVISION

- These Gmdelmes and Criteria are effective on January 1 of the year following the date of their
“adoption and will remain in force for two years, at which time all reinvestment zones and tax
abatement contracts created pursuant to-its provisions will be reviewed by the County to
determine whether the goals have been achieved. Based on that review, the guidelines and
Criteria will be modificd, renewed or eliminated. These Guidclines and Criteria may be
amended by Comuissioners Court at any time during their effective period.

11



THE STATEOFTEXAS ~ §

Tax Abatement Agreement

COUNTY OF TARRANT .§ B - Business Personal Property Improvements

THIS Agreement is executed by and between GENERAL MOTORS, LLC, an entity
duly authorized to do business in the State of Texas, acting by and through its authonzed officer
(hereafter referred to as "OWNER"), and TARRANT COUNTY, TEXAS, acting by and
through its County Judge or his designee, (hereafter referred to as "COUNTY"}.

WHEREAS, |

WHEREAS,
WHEREAS,

WHEREAS,

WHEREAS,

- WHEREAS,

WITNESSETH:

the Tarrant County Cmmmssaoners Court has resolved that the COUNTY may

~elect to parizmpate in tax abatement
“ the Comrmssmnm Court, in accordance with law, has adopted a Pohcy

Statement for Tax Abatement, herein contained as Exhibit “E”, which

~ constitutes  appropriate guidelines and criteria governing tax abatement
- agreements fo be entered into by the COUNTY; and

‘the Premises (as hercafter defined) and the Eligible Property (as hereafter

defined) are located in the Reinvestment Zone Number Forty-Two in the City of
Arlington, Texas, established by City Ordinance No. 15-016, being a
commercial-industrial reinvestment zone for the purpose of tax abatement as
authorized by Chapter 311 and 312 of the Texas Tax Code, as amended; and .

‘on the 28" day of April, 2015, the City Council of the City of Arlington
approved and -authorized. the execution and delivery of a Tax Abatement
Agreement (the “Agreement”) as to the Eligible Property thereon; and

OWNER - submitted ‘an applicétion for tax abatement to the County
concerning the contemplated Improvements to the Premises (the
"Application for Tax Abatement"), attached hereto and incorporated herein

as Exhibit “D”, in order to provide for expansion and retooling of their
existing vehicle assembly plant; and

the Commissioners Court finds that the contemplated use of the Premises,
the Eligible Property and the terms of this Agreement are consistent with
encouraging development of the Zone in accordance with the purposes for
its creation and are in compliance with the Policy Statement and other
apphcable law,

NOW THEREFORE, the COUNTY and OWNER, for and in consideration of the mutual

premises and promises contained herein, do hereby agree, covenant and contract
as set forth below:



L
Definitions

“Added Market Value” is defined as the value of Eligible Property on the Premises
above the Base Year Value, as finally determined by the Tarrant Appraisal District.

“Base. Year Value” is deﬁned as the tax year 2015 taxable value of OWNER’s existing
business personal property improvements located on the Premises in Reinvestment Zone
Number Forty-Two, on }anua:y 1, 2015 Such amount shall be $0 for the purpose of this
Agreement.

“Business Pcrsona] Property Improvements” are defined as tangible personal property
(except inventory and supplies) delivered to, installed or located on the Premises
between January 1, 2016 and December 31, 2020.

"Eligible Property" is defined as taxable Business Personal Property Improvements as
descnbed in Exhibit "A".

"Job" is defined as a permanent, full-time employment position with OWNER or its
affiliates operating on the Premises that results in employment on the Premises of at least
~ one thousand, eight hundred and twenty (1,820} hours per position in a year. Part-time
- positions shall not be included in this definifion, Outsourced or contracted positions shall
not beincluded in this definition. =~

"Premises” are defined as the real property (land and improvements) as described by
metes and bounds in Exhibit “B” which existed on January 1, 2015, within
~ Reinvestment Zone Number Forty-Two, that are owned by and operated by OWNER.

'Exhibit “B” is attached hereto and meorporated for all purposes.

.“Remvestment Zone Number Forty—Two” is defined as the real property located in the
- City of Arlington and deseribed by City of Ardington Ordinance No. 15-016 (attached
hereto as Exhibit “C?”).

IL.
General Provisions
' The Pre:msesare not in an improvement project financed by tax increment bonds.
Neither the Premises nor'.a:uy of the Improvements covered by this Agreement are

owned or leased by any member of the Commissioners Court, or any member of the
- governing body of any taxing units joining in or adopting this Agreement.

~ Improvement Conditions and Reguirements

OWNER shall improve the Premises by (i.) acquiring or completing the Eligible
Property . described in Exhibit "A" in accordance with this Agreement, and (i)



completing construction of Real Property Improvements of approximately 1,200,000
square foot expansion to the facility.

OWNER's aoqmsmon or completion of the Eligible Property described in Exhibit "A"
of this Agreement must result in Added Market Value for Business Personal Property
Improvements of not less than Five Million Dollars ($5,000,000) not later than January
1, 2()17 and result in additional Added Market Value of not less than One Hundred
Flﬂeen Million Dollars ($115,000,000) not later than January 1, 2019, for a total
* cumulative value of One Hundred Twenty Million Dollars ($120, O{JO ,000) not later than
January 1, 2019. The cumulative value shall be calculated by adding each tax years’ first
year acquisitions (acquired in 2016 through 2018) multiplied by the applicable Tarrant
Appraisal District multiplier. (Example: machinery and equipment acquired in 2016
through 2018 multiplied by the applicable Tarrant Appraisal District multiplier, the
process would be repeated for each other class of personal property and added together
- in total for the applicable tax years to meet.$12(},000,000.)

OWNER shall maintain employment of a least 3,179 Jobs on the Premises during the
term of the abatement.

Upon completion, OWNER shall operate and maintain on the Premises the Eligible
Property described in Exhibit "A" for the duration of this agreement except for any
casualty, condemnation or the replacement, disposal or obsolescence of any Eligible
Property in the ordinary course of business.

All proposed Eligible Property shall conform to the applicable building codes, zoning
ordinances and all other ordmancm and regulations of the City of Arlington and/or
Tarrant County.

OWNER agrees and covenants that it will diligently and faithfully pursue the completion
of the Eligible Property. OWNER further covenants and agrees that it will use all
reasonable efforts to cause the Eligible Property to be constructed in a good and
- workmanlike manner and in accordance with all applicable state and local laws and

mgu]auons

~ The Premises and all Impmvements must conform in all material respects to all
~applicable state and federal laws and regulations to air pollution and air quality.

OWNER shall not allow the ad valorem taxes owed to COUNTY on any property
owned by OWNER and located within Tarrant County to become delinquent beyond the
last day they can be paid without assessment of penalty, as such date is generally
extended to allow for any appeal. Nor shall OWNER fail to render for taxation any
property owned by OWNER and located within Tarrant County, unless such property is
exempt from taxatmn pursuant to applicable law.

OWNER covenants and cettifies that OWNER does not and will not knowingly employ
an undocumented worker as that term is defined by section 2264.001(4) of the Texas
. Government Code. In accordance with section 2264 052 of the Texas Government
Code, if OWNER is convicted of a violation under 8 U.S.D. Section 1324a(f), OWNER
- shall repay to the CITY the full amount of the taxes abated or grant payment(s) made
under sections IV and V of this Agreement, plus 10% per annum from the date the grant
- payment(s) was made. Repayment shall be paid within 120 days after the date following
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such conviction that OWNER receives notice of violation from the CITY as provided by
2264.101(c) of the Texas Government Code. OWNER shall not be liable for a violation
by a subsidiary, affiliate, or franchisee of OWNER or by a person or entity with whom
OWNER contracts.

- Abatement Allowed

Ag set forth in this section, tax abatement allowed herein shall be for Tarrant County and
Tarrant County Hospital District ad valorem business personal property taxes, relative to
Added Market Value of the Eligible Property located on the Premises, suhject to the
following terms and conditions.

If the Improvement Conditions and Requirements set forth in Section II herein are met,
COUNTY agrees to exempt from taxation up to seventy percent (70%) of the Added
Market Value of the Eligible Property in accordance with the various requirements
established by terms of this Agreement and to be calculated as set forth below. The
abatement period shall be from tax year beginning January 1, 2017 through and
including tax year January 1, 2026.

1 Base Ahatement If OWNER (i.) improves the Premises and adds the required
- Eligible Property to the Premises as set forth in Section Il A. and B., (ii.)
maintains employment as set forth in Section IL.C., and (iii.) employs Tarrant
County residents for a minimum twenty-five percent (25%) of all Jobs,
COUNTY shall exempt from taxation fifty-five percent (55%) of the Added
Market Value of the Eligible Property. Failure to meet the above requirements
for Jobs and Tarrant County resident employment shail be cause for a reduction
in the percentage abatement for any year in which the requirements are not met,
as set forth in Section [V.B.2.

2. Reduction to Base Abatement - In any year that employment levels do not meet
- the minimum requirements set forth in Section IV.B.1.(ii) and (iii.), the
COUNTY shall reduce the base abatement percentage for that year as follows:

‘a. If the actual number of Jobs falls below the minimum Jobs requirement,

- OWNER will receive a one percent (1%) reduction for up to each one

percent (1%) deficiency from the minimum Jobs requirement. (Example:

One percent (1%) of the minimum Jobs requirement is 32. For total Jobs

of 3,178 down to 3,147, the base abatement would be reduced by 1%. For

total Jobs of 3,129, which would be 50 Jobs less than the minimum Jobs
requirement, the base abatement would be reduced by 2%.)

b.  If less than hventy—ﬁve percent (25%) of all Jobs are filled by Tarrant
* County remdmts OWNER will receive a fifteen percent (15%) reduction.

3. Additional Percentage Abatement — In any year that OWNER is eligible to
receive a tax exemption under Sections IV.B.1 and 2, COUNTY agrees to
exempt from taxation up to an additional fifteen percent (15%) of the Added
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- Market Vahie of the Eligible Improveménts in any year that OWNER meets one

or more of the addmonal requirements as follows:

A For total Jobs above 3,179, OWNER will receive an additional one

percent (1%) abatement for each 20 jobs added, up to a maximum of
fifteen percent (15%) additional abatement.

| (Example: A total of 3,220 Jobs would be 4l additional jobs, which would
provide for 2% additional abatement; a total of 3,480 Jobs would be 301
additional jobs, which would provide for 15% additional abatement.)

b For employment of Tarrant County residents for more than sixty-five

percent {65%) of all Jobs, OWNER will receive an additional 5%
abatement.

¢.  For use of Disadvantaged Business Enterprise (as defined in the Tarrant
County Tax Abatement Police Guidelines and Criteria attached hereto as
Exhibit “E”) contractors for greater than twenty percent (20%) of the total
Construction Costs of the Real Property Improvements, OWNER will
receive an additional five percent (5%) abatement for each year of the term
of the abatement.

d.  For use of Tarrant County contractors (defined as a contractor with an
office location ‘or business address in Tarrant County) for greater than
thirty percent (30%) of the total Construction Costs of the Real Property
Improvements, OWNER will receive an additional five percent (5%)
abatement for each year of the term of the abatement.

For .pmpoées of this Section, “Construction Costs” shall mean site

development and building costs; including, without limitation, actual

construction costs, signage costs, contractor fees, the costs of supplies and

* materials, engineering fees, architectural fees and other professional costs, and

devciopment and permitting fees expended directly in connection with the
construction of the Real Property Improvements.

o V. :
‘Reports, Audits and Inspections

Annual Certification and Reports - Pursuant to state law, OWNER shall certify annually

to taxing units that, to the best of OWNER’s actual knowledge, OWNER is in
compliance in all material respects with the terms of this Agreement, and shall provide
taxing units with reports and records reasonably necessary to support each year of the
- ‘agreement, as follows

L

Cemﬁcauon - OWNER shall complete and certify a Tax Abatement
Certification to be provided by COUNTY for each year of this Agreement, to be
due annually not later than April 30. This certification shall include information

~supporting job creation and retention requirements, reports on Eligible Property
“values and costs, a narrative description of the project's progress, and other

submittals required by the tax abatement agreement.



2. Eligible Property R@glts At a minimum, OWNER shall make available on
request the following information annually on all Eligible Property for which
OWNER seeks tax abatement:

a. Propfn'ty description;
b Asset number; _ |

¢~ Payment date for property located on Premises; and
4 Cost |

3. Eligible Propggg Rggorts for Projects in ngzﬁ - For projects in progress for
- which fixed asset numbers have not been assigned, the Eligible Property report

shall provide information in sufficient detail to identify the Eligible Property to
- be installed on the Prcwmses At a minimum, this information shal! include:

a Desmptlon of materials, machinery and equipment;
: b. Vendor name, invoice date, invoice number and invoice amount; and
c¢.  Payment date for property located on Premises.
4. Reportson Eqm;tg_rhent Replaced.or Removed - Additionally, OWNER agrees to
provide COUNTY, on request, information on Eligible Property for which

OWNER has received tax abatement and which has been replaced or removed
from the Premises. At a minimum, this information shall include:

a. ?roperty déscxipﬁan;
b. Asset number; and

. Apprbkhnate date of disposal.

5. Report Upon Project Completion - Within one-hundred eighty (180) days of

: - completion of the Eligible Property, OWNER shall provide COUNTY with a
final Eligible Property Report that shall describe all Eligible Property for which
the owner is granted tax abatement. This report shall be accompanied by the
opinion of an independent certified public accountant as to its accuracy and
completeness. - The report may contemplate a reconciliation of the general ledger
to the personal property rendition to satisfy this requirement.

6. Additional Reports' - Additionally, throughout the term of this agreement,
- OWNER shall furnish COUNTY any additional records and information
reasonably requested to support the reports required by this agreement.

Right to Audit Books and Records - COUNTY shall have the right, no more than once
- per calendar year (unless OWNER is in default beyond any applicable notice and cure
period hereunder), to audit the books and records related to the Eligible Property and
supporting the Eligible Property reports in OWNER’s headquarters, Detroit, Michigan.




COUNTY shall notify OWNER at least five (5) business days in advance in writing of
their intent to audit in order to allow OWNER adequate time to make such books and
records available. COUNTY shall, subject to applicable law, keep all such information

- strictly confidential.

C.  Inspection - At all times throughout the term of this Agreement, COUNTY and the
~ Tarrant Appraisal District (TAD) shall have reasonable access (subject to OWNER’s

- access, safety and security requirements) to the Premises for the purpose of inspecting

- the Premises to ensure that the Eligible Property is constructed, installed, maintained and

operated in accordance with the terms of this Agreement. All ispections shall be

conducted in a manner as to not unreasonably interfere with the installation of the

Ehgihle Property, OWNER ’s business operations or the operation of the Premises. The

inspections shall be conducted within a reasonable time period after notice by COUNTY

or TAD to OWNER, provided, however, that all inspections shall be made with one (1)

or more representative(s) of OWNER present and in accordance with the safety
standards of OWNER.

_ VI
Use of Premises

- The Premises at all times shall be used in a manner that is consistent with the City of
Arlington zoming ordinances and consistent with the general purpose of encouraging
development within the Reinvestment Zone. Both parties acknowledge that the use of the
- Premises for the assembly of trucks or automobiles and related activities in accordance with this
Agreement is consistent with such purposes.

‘ VH . .
Breach and Recapture

A. ' Breach - A breach of this Agreement may result in termination or modification of this
‘ Agreement and recapture by COUNTY of taxes which otherwise would have been paid
since the execution of this Agreement to COUNTY without the benefit of the
Abatement, as set forth in Sections VII(B) and VIIC). Penalty and interest on

* recaptured taxes will be charged at the statutory rate for delinquent taxes as determined

by Section 33.01 of the Property Tax Code of the State of Texas, and such taxes shall
become due sixty (60) days following notice of breach and after the expiration of any

cure period as provided i Section VII(B). The following conditions shall constitute a

“breach of tlus Agreement:
| OWNER terminates the use of the Premises for the assembly of trucks or
- automobiles and related a.chwtles at any time during the term of the Agreement;
or

Z, . OWNER fails to meet the Ahatement Conditions and Requirements as specified
: mSectlon]IIA B.,D., E. F., or G. above; or

3 B OWNER allows its ad valorem taxes on any property located within Tarrant
' County owed to COUNTY to become delinquent (except in the event of an
- appeal by OWNER in accordance with applicable law); or



4,  OWNER fails to coniply with the requirements and provisions described in
. *Sections V of this Agreement.

B.  Notice of Breach - In the event that COUNTY makes a reasonable determination that
OWNER has breached this. Agreement, then COUNTY shall give OWNER written
notice of such default. OWNER has sixty (60) days following receipt of said written
votice to reasonably cure such breach, or this Agreement may be terminated by
COUNTY, and recapture of abated taxes may occur; provided, however, that if a breach

“cannot be reasonably cured within such 60-day penod then OWNER shall have an

additional 60 days so long as OWNER has promptly commenced and is diligently

pursuing a cure to completion. - Notice of default shall be in writing and shall be

- delivered by personal delivery or certified mail to OWNER at its address provided in

Section IX of this Agreement. It shall be the duty of COUNTY to determine whether to
require recapture and payment of abated taxes and to demand payment of such.

&8 Recapm During the first five (5) years of this Agreement, should OWNER commit a
- breach of this Agreement according to items A(1), (2) (3) or (4) of this Section VII, and
OWNER does not cure as provided in VILB, above during the cure period, COUNTY
may terminate this Agreement and recapture all taxes abated under this Agreement up to
the time of breach. During years six (6) through ten (10) of this Agreement, should
- OWNER commit a breach of this Agreement according to Items A(1), (2), (3) or (4) of
this Section VII, and OWNER does not cure as provided in VILB. above during the cure
period, COUNTY may terminate this Agreement and recapture taxes abated for the
calendar year during which the breach is committed. It shall be the duty of COUNTY to
- determine whether to require recapture and payment of abated taxes and to demand
payment of such. The COUNTY’s right to require recapture and demand payment of
abated taxes and/or waived fees and OWNER’s obligation to repay such shall survive

* the termination of this Agreement. -

D. Tax Lien Not Impaired - It is expressly agreed and acknowledged between the parties to

. this Agreement that nothing in this Agreement shall be deemed or construed to affect the

lien for taxes against the property established by Section 32.01 of the Tax Code of the

State of Texas. Such lien shall secure the payment of all taxes, penalties and interest

ultimately imposed on the property, including any taxes abated and subject to recapture

under this Agreement. Any such lien may be fully enforced pursuant to the provisions of

the Code. For purposes of this Subsection, "property" refers to the Premises and Eligible
Property described herein.

Effect of Sale or 1. ease of Property

~ The abatement granted by this Agreement shall not be assignable to any new owner or
lessee of all or a portion of the Premises or Eligible Property unless such assignment is to an
affiliate of OWNER that will operate the Premises or is approved in writing by the COUNTY,
. WhICh shall not be unreasonably demed condmoned or delayed.

IX
Notice



All notices called for or required by this Agreement shall be addressed to the following,
or such other party or address as either party designates in wntmg, by certified mail postage
pmpaxd or by hand delivery:

- OWNER: Genelal Motors LLC
; - 2525 East Abram Street
Arlington, Texas 76010-1346
.Aﬂmﬁon' Finance Manager

General Motors Company — Tax Staff
Mail Code: 482-C16-B16

P.O. Box 300

Detroit, Michigan 48265

At_tn: Tr‘oy Kennedy

COUNTY:  Tarrant County
S County Administrator’s Office
100 E. Weatherford
Fort Worth, Texas 76196
: Attention:_ G.K. Maenius

X.
Commnssioners Court Authonzatmn

This Agreement was auﬂlonzed by resolution of the Commissioners Court authorizing
the County Judge or his designee to executc this Tax Abatement Agreement on behalf of the
-COUNTY *

XL
Severability

- In the event any section, subsectlon, paragraph, sentence, phrase or word is held invalid,
illegal or unconstitutional, the balance of this Agreement shall stand, shall be enforceable and
- shall be read as if the parties intended at all times to delete said invalid section, subsectmn,

, paragraph, sentence, phrase or word. -

I 2 m‘
Estoppel Certificate

Any party hereto may request an estoppel oertlﬁcate ﬁ'om another party hereto, so long as
the certificate is requested in connection with a bona fide business purpose. The certificate,
which if requested will be addressed to a subsequent purchaser or assignee of OWNER, shall
include, but not necessarily be limited to statements that this Agreement is in full force and effect
without default (or if default exists the nature of same), the remaining term of this Agreement,
the. levels and remaining terin of the abatement in effect and such other matters reasonably
requested by the party(ies) to receive the certificates.

: Owne_r's Standing



- OWNER, as a party to this Agreement, shall be deemed a proper and necessary party in
any litigation questioning or challenging the validity of this Agreement or any of the underlying
ordinances, resolutions or Commissioners Court actions authonzmg same, and OWNER shall be
entitled to mtervene in said htlgahon. ,

_ _ ‘ Applicable Law
~ This Agreement ShaIl be construed under the Jaws of the State of Texas. Venue for any

-~ action under this Agreement shall be the State's District Court of Tarrant County, Texas. This
Agtwnent is perfonnable in Tarrant County, Texas.

XV _
Fo rce Majeure

; It is cxpressly understood and agreed by the parties to this Agreement that the parties
shall not be found in default of this Agreement if any party's failure to meet the requirements of
this Agreement is delayed by reason of war, Act of God, fire or other casualty of a similar nature,

‘No Other Agreement
. This Agreement embodies all of the agreements of the parties relating to its subject
matter as specifically set out herein, supersedes all prior understandings and agreements

regarding such subject matter, and may be amended, modified or supplemented only by an
instrument or instruments in writing executed by the parties.

Recordation of Agreement

A certified copy of this Agreement in recordable form shall be recorded in the Deed
Records-ofTarrant_County, Texas. _
| - Signatories
- This Agreement is eﬁ‘acﬁve and bind:ihg on those parties that have duly signed below.

| XIX.

Procurement of Goods and Services from Tarrant County Businesses and/or
Ihsadvanmged Businesses Enterprises

OWNER agrees to make all commermally reasonable efforts to satisfy the
provisions and requirements as set forth in the Tarrant County Tax Abatement Policy,
including those relating to Tarrant County and DBE contracting requirements. The
percentage requirements pertain only to those contracts/supply/services that are within the

“local control of GM Arlington Plant, and does not include contracts/supplies/services that
are sole source and/or purchased via a General Motors national contract. OWNER shall
complete and submit all information reasonably necessary to determine to what extent
these contracting percentages were met each year during the abatement period.

10



- XX,
| Headings
The headings of this Agreement are for the convenience of reference only and shall not
affect in any manner any of the terms and conditions hereof.
Successors and Assigns

The parties to this Agreement each bind themselves and their successors, executors,
administrators and assigns fo the other party of this Agreement and to the successors, executors,
admnnstraiors and assigns of such other party in respect to all covenants of this Agreement.

No successor, exec_:utor, administrator or assign is valid in the place of the parties to this
Agreement without the written consent of COUNTY and such consent shall not be unreasonably

- withheld, provided however, the procedures set out in Section VIII, Effect of Sale or Lease of

Property, is binding for the assignment situation specifically described in Section VIIL
Notwithstanding the foregoing, the OWNER may assign this Agreement to any entity which is
an affiliate of OWNER, without the consent of the COUNTY, in which case the benefits and
obligations under this Agreement shall apply to the property and premises owned by such
assignee. For purposes of the Section, an affiliate shall mean any entity which is related to

"~ OWNER through direct or indirect common ownership or control.

Counterparts
This Agreement may be executed in any number of counterparts, each of which may be executed

by any one or more of the parties hereto, but all of which shall constitute one instrument, and
shall be binding and effective when all of the parties hereto have executed at least one

oountapart. |

medie

" No right or remedy granted herein or reserved to the parties is exclusive of any right or remedy

herein by law or equity provided or permitted; but each shall be cumulative of every right or
remedy given hereunder. No covenant or condition of this agreement may be waived without
consent of the parties. Forbearance or indulgence by either party shall not constitute a waiver of

any covenant or condmon to be performed pursuant to this agreement.

XXIV.
-Par fici

For purposes of this agreement, mcludmg its intended operation and effect, the parties
specifically agree that: (1) the agreement only affects matters/disputes between the parties to this
agreement (other than as specifically set forth herein with respect to assignment of this
Agreement by OWNER to an affiliate of OWNER), and is in no way intended by the parties to
benefit or otherwise affect any third person or entity, notwithstanding the fact that such third

- person or mtities may be in a contractual relationship with CITY or OWNER or both; and (2)

3




the terms of ﬂns agreement are not intended to release, either by contract or operation of law, any
third 1 person or entlty from ohhganons owing by them to either CITY or OWNER.

XXV.
Ie_mﬂam

This Agrecment shall tmnmate, in aaoordauoe with the terms of this Agreement, unless
extended by written agreemient of the parties or a written instrument signed by all parties
~ evidencing a delay by force majeure; prowded however, that the period of abatement may not
_ extendbcyond ten(l()) years.

IN WITNESS WHEREOF the parhes hereto have executed this Agreement on the day
and year written above. _

GENERAL MOTORS, LLC

BY
Signature

Typed or Printed Name

WITNESS: =~ | Typed or Printed Title

Date

TARRANT COUNTY, TEXAS

ey
County Judge

Mol T oovs

Date

ATTEST: " APPROVED AS TO FORM:

Dcputy County Clerk Criminal District Attorney’s Office*

“*By law, the Criminal District Attorney’s Office may only approve contracts for its clients. We reviewed this document

 asto form from our client’s legal perspective. Other parties may not rely on this approval. Instead those parties

- showld seck contract review from mdependem counsel.
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THE STATE OF - § ‘ General Motors. LLC
e ' : : Acknowledgment
COUNTY OF §
~ BEFORE ME, the undersigned authority, a Notary Public in and for the State of
on this day personally appeared , known to
me to be the person whose name is subscribed to the foregoing mstrument and
~ acknowledged to me that he/she executed same for and as the act and deed of GENERAL
MOTORS, LLC, and as the _ thereof and for the purposes and
consideration therein expressed, and in the capacity therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the day of
, 2015. :
* Notary Public in and for
The State of
My Commission Expireé - Notary's Printed Name
THESTATEOFTEXAS  §  TarrantCounty, Texas

_ ; Acknow ent
- COUNTY OF TARRANT §

 BEFORE ME, the undemlgnad authonty, a Notary Public in and for the State of
Texas on this day personally appeared B. GLEN WHITLEY, known to me to be the
person whose name is subscribed to the foregoing instrument, and acknowledged to me
that he executed same for and as the act and deed of TARRANT COUNTY, TEXAS, as
the County Judge thereof, and for the purposes and cc-nSIderatlon therein expressed, and
in the capamty therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the 77/’(/ day

of. ‘:iu_,\u :
/«{ %ﬁumﬁg@ﬁj ' |
No

ublic in and for

-1 %ﬁ?iﬁw"éﬁf‘f“& ey

Notary's Printed Name

5 Notary Public
L PR i STATEOFTEXAS
= My Comm. x5, Nev 7. 2016
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EXHIBIT "A"

DESCRIPTION OF ELIGIBLE BUSINESS PERSONAL
'PROPERTY IMPROVEMENTS




Exhibit “A”

: (De'scﬁption- of Eligiblg-Business Personal Property Improvements)

" Press Shop

Dles and Die Storage for the Future Product

- Body Shop :
* ' Building for M & E and Toohng to Manufacturc the Future All New Product
- Under Body System M & E and Tooling for the Future Product
- Body Side System M & E and Tooling for the Future Product
. Framing System M & E and Tooling for the Future Product
- Closure Systems M & E and Tooling for the Future Product
‘ Conveyors for all Systems Above
‘ hlﬁ'astmcture to Accommodate the Above Systems

. Paint Shop
_ Building for M & E and Toolmg to Manufacture the Future All New Product
Phosphate System M & E for the Future Product
Prime System M & E for the Future Product
Sealer System M & E for the Future Product
Conveyors for All Systems Above

General Assembly
Trim System M & E and. Toohng for the Future Product

~ Chassis System M & E and Tooling for the Future Product

Final SystemiM & E and Tooling for the Future Product

Facility & Infrastructure :
Building Construction Requires New and Revised Infrastructure

Central Utilities Building and Equlpment Complex

Reroute Utilities
Trestle for Conveyor Delivery to New Pamt
Revise Roadways and Truck Gates

IT Infrastructure for New Buildings



EXHIBIT "B"
DESCRIPTION OF PREMISES




Exhibit “B”

(Legal Description of Premises)



BEING a 205.699 acre portion of that certain called 248.984 acre lot, tract or parcel of land lying and being
situated in the Mahalda Harris Survey, Abstract No. 704, in the City of Arlington, Tarrant County, Texas,
and being Lot 1-A, M. Harris Addition, an addition to the City of Arlington, Tarrant County, Texas,
according to the plat thereof recorded in Volume 388-88, Page 49, Plat Records, Tarrant County, Texas
(PRTCT), SAVE and EXCEPT all that certain lot, tract or parcel of land conveyed by Special Warranty
Deed from General Motors Corporation, a Delaware corporation, fo the City of Arlington, a municipal
_ corporation, dated December 03, 1999, filed December 09, 1999, as recorded in Volume 14133, Page 306,

Real Property Records, Tarrant County, Texas (RPRTCT], and being a portion of that certain tract of land
described in Deed without Warranty from General Motors Corporation, a Delaware corporation, to General
 Motors Company, a Delaware corporation, as recorded in Instrument No. D209231978, said RPRTCT, and

being more particularly described as follows:

COMMENCING at a 1/2 inch iron rod found for the most southerly southwest corner of said Lot 1-A, same
-being the southeast.comer of Harris Acres, an addition to the City of Arlington, Tarrant County, Texas,
+according to the plat thereof recorded in Volume 388-32, Page 34, said PRTCT, same being in the north
- right-of-way line of Abram Street (2 100" righi-of-way at this point};

THENCE South 89 deg. 55 min. 00 sec. East, along the common line of said Lot 1-A, and the north right-
of-way line of said Abram Sireet, a distance of 165.76 feet to a point for the southwest corner of the herein
described tract, same heing the POINT OF BEGH\JNBJG;

THENCE Nonh 00 deg. 05 min. 05 sec. East, through the interior of said Lot 1-A, a distance of 2556.81
feet to a point for the northwest corner of the herein described tract, same being in the north line of said Lot
1-A, same bmng in the south right-of-way line of Union Pacific Railroad (a variable width right-of-way),

~ same being in a non-tangent curve to the right having a radius of 2,753.12 fect, and a delta angle of 15 deg.
22 min. 13 sec.; ,

THENCE along the common line of said Lot I-A and the south right-of-way line of said Union Pacific

~ Railroad as foliows:

In a northeasterly direction, and along sald non-tangent curve to the nght an arc distance of 738.55 feet,
and a chord bearing and dlstance of North 82 deg 04 min. 26 sec. East, 736.34 feet to a point for the end of
said curve; .

South 89 dcg 46 min, 55 sec. East, a distance of 2,100, 00 feet to a pomt for the beginning of a curve to the
right having a radius of 4,288, 82 feet, and a delta angle of 05 deg. 15 min. 30 sec.;

~ In a southeasterly direction, and along said curve to the right, an arc distance of 393.61 feet, and a chord
bearing and distance of South 87 deg. 09 min: 10 sec. East, 393.47 feet to a point;

South 84 deg, 32 min. 55 scc. East, a distance of 93.30 feet to a point;

South 03 deg. 33 min. 05 sec. West, a dlstancc of 20.10 feet to a point;

_ Sauth 89 deg. 24 min. 55 sec. East, a d&stance of 50.20 feet to a point;

South 87 deg. 06'min. 55 sec. East, a dlstance of 44.93 feet to a point for the northeast corner of the herein
descnhed tract;

THENCB South 00 deg. 05 min. 05 sec. West, through the-interior of said Lot 1-A, a distance of 2432.09
feet toa point for the southeast corner of the herein described tract, same being in the south line of said Lot
- 1-A, same being in the north right-of-way line of aforesaid Abram Street, same being in the north side of a
comner clip at the intersection of the west right-of-way line of said State Highway 360 with the north right-
of-way line of said Abram Street, said corner being the most easterly southeast comer of said Lot 1-A,
same being the beginning of a non-tangent curve to the right having a radius of 250.00 feet, and a delta
angle of 56 deg. 45 min. 52 sec.;



https://angle.of
https://distanceof93.30
https://4,288.82
https://of2,753.12
https://North.OD
https://ofl65.76
https://describ.ed

 THENCE along said comner clip as follows:

- South 71 deg 52 min. 05 sec. West, a distance of 149.84 feet to a point for the beginning of a curve to the

. right having a radius of 1,422.40 feet, and a delta angle of 09 deg. 24 min. 38 sec.;
In a southwesterly direction, and along said curve to the right, an arc distance of 233.62 feet, and a chord
bearing and distance of South 76 deg. 34 min. 46 sec. West, 233.36 feet to point;
South 81'deg. 17 min. 05 sec. West, a distance of 242.01 fect to a point for the beginning of a curve to the
right having a radius of 2,810.79 feet, and a delta angle of 06 deg. 43 min. 30 sec.;
In a southwesterly direction, and along said curve to the right, an arc distance of South 85 deg. 11 min. 52
sec. West, 329.72 feet to a "Y" cut found in concrete;
South 88 deg. 33 min. 37 sec. West, a distance of 208.92 feet to a point for the west end of said comer clip;

THENCE North 89 deg. 55 rhm Oﬂ'sec Wést along the common line of said Lot 1-A, and the north right-
of-way line of said Abram Street, a distance of 1,972.20 feet to a point for the southeast end of aforesaid

: SAVE & EXCEPT parcel to the City of Arlington;

THENC_E anng said City of Arh'ngton tract as follows:
~ North 84 deg. 40 min. 50 sec. West, a distance of 10958 feet to 2 point;
ﬁoﬂh 89 deg. 55 min. 00 sec. West, a distance of 126.26 feet to a point;

South 00 deg. 05 min. 00 sec. West, a distance of 10.00 feet to a point for the southwest corner of said City
of Arlington tract, same being in the original south line of said Lot 1-A;

“THENCE North 89 deg. 55 min. 00 sec. West, along the common line of said Lot 1-A, and the north right-
‘of-way line of said Abram Street, a distance of 55.56 feet to the POINT OF BEGINNING and containing
-205.699 acres of computed land, more o1 less.

The foregoing I‘egal dcscﬁption was c:reated using record documents, plats, deeds, and other recorded
matters of record. This is not intended for legal subdivision or title purposes. No field work was completed
in creating this legal description.
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EXHIBIT "C"

ORDINANCE # 15-016 CREATING
REINVESTMENT ZONE NUMBER FORTY-TWO




Ordinance No.

An ordinance establishing Reinvestment Zone Number
Forty-Two; providing this ordinance be cumulative;
providing for severability; providing for governmental
immunity; providing for injunctions; and becoming

' effectlve upon second reading

 WHEREAS,

the Clty Councﬂ of the Clty of Arhngton, Texas, desires to promote the
development or redevelopment of a certain strategic priority area within its
jurisdiction by the establishment of Reinvestment Zone Number Forty-

© Two for conunerclal-mdustnal tax abatement; and

- WHEREAS,

on Apﬁl 7, ?.009, the City Council of the City of Arlington, Texas passed

-Resolution No. 09-079 authorizing staff, following a briefing to City

Council regarding creation of the zone, to give notice required by law to

- call public hearings relatlve 10 creation of reinvestment zones for tax

. ZWHE_REAS,‘

'WHEREAS,

- WHEREAS,

abatement and

on March 17, 2015, staff briefed City Council on the creation of

- Reinvestment Zone Number Forty-Two; and

on April 14, 2015, a public hearing was held at which time interested
persons were entitled to speak and present evidence for or against the

- designation of the property described in Exhibit “A” as Reinvestment

Zone Number Forty-Two, and notice of such public hearing was published

in a newspaper of general circulation in the City of Arlington not later than
- the lsev’enth day before the date of the scheduled hearing; and

the City Council of the City of Arlington has established guidelines and
criteria goVﬂrning tax abatement agreements and has stated that the City
elects to become eligible to participate in tax abatement; NOW

,THEREFORE

BE l"T ORDAINED BY THE CITY COUNCIL OF THE CITY OF ARLINGTON,

TEXAS

1.

That all of the recitals contained .i1'1 tﬁe preambles of this ordinance are found to be
true and are adopted as ﬁndmgs of fact by this governing body and as part of its official

rccord



2

The ;City Cduncil_, after t.;onducting.a public hearing and having considered all
‘relevant evidence and testimony, has made the following findings and determinations
based on such evidence and testimony: .

A, That a public liéaring on the d_'esig;uation of Reinvestment Zone Number Forty-
Two has been properly called, held and conducted, and that notice of such hearing
was published in accordance with the law; and -

B. That the boundaries of Reinvestment Zone Number Forty-Two should be the
proposed area of land more fully described in the property description attached
hereto as Exhibit “A” and depicted on the map attached hereto as Exhibit “B”; and

C. That the improvements sought to be made in Reinvestment Zone Number Forty-

. Two are feasible and practical and would be a benefit to the land to be included in
the Zone and to the City of Arlington following the expiration of an executed Tax
Abatement Agreement; and

D. That the proposed area of land to be designated Reinvestment Zone Number
Forty-Two is reasonably likely, as a result of this designation, to contribute to the
retention or expansion of primary employment or to attract major investment in
the Zone that would be a benefit to the property, thereby contributing to the
economic development of the City of Arlington.

3.

In accordance with State law, the City of Arlington hereby officially creates
Reinvestment Zone Number Forty-Two for commercial-industrial tax abatement, which
- Zone shall hereafter encompass only that certain area of land more fully described in the
property description attached hereto as Exhibit “A” and depicted on the map attached
~ hereto as Exhibit “B”; and such Reinvestment Zone shall be officially designated as Tax

Abatement Reinvestment Zone Number Forty-Two of the City of Arlington, Texas.

4.
The designation of Reinvestment Zone Number Forty-Two of the City of

Arlington, Texas shall expire Five (5] years after the effective date of its designation and
may be renewed ‘

iy
Thxs ordmance shall bc and is hereby declared to be cumulative of all other

ordinances of the City of Arlington; and this ordinance shall not operate to repeal or
affect any of such other ordinances except insofar as the provisions thereof might be

(2)




inconsistent or in conflict with the provisions of this ordinance, in which event such
cconflicting provisions, if any, in such other ordinance or ordinances are hereby repealed.

6.

If any section, subsection, sentence, clause or phrase of this ordinance is for any
reason held ‘to be unconstitutional, such holdmg shall not affect the validity of the
remmnmg port}ons of this ordmance

. e

All of the regulations provided in this ordinance are hereby declared to be
governmental and for the bealth, safety and welfare of the general public. Any member
of the City Council or any City official -or employee charged with the enforcement of this
ordinance, acting for the City of Arlington in the discharge of his/her duties, shall not
thereby render himselffherself personally liable; and he/she is hereby relieved from all
personal liability for any damage that might accrue to persons or property as a result of
any act required or permitted in the discharge of his/her said duties.

&

Any v101atlon of this ordmance can be enjomed by a suit filed in the name of the
City-of Arhngton in a court of competent jurisdiction, and this remedy shall be in addition
to any penal provision in this ordinance or in the Code of the City of Arlington.

9.
This ordinan’ce shall become effective upon second reading.

PRESENTED AND GIVEN FIRST READING on the day of
_, 2015, ata regular meeting of the City Council of the City of

Arlington, Texas; and GIVEN SECOND READING, passed and approved on the

day of . -, 2015, by a vote of ayes and nays at a

regular meeting of the Clty Councﬂ of the City of Arlmgton Texas.

ROBERT N. CLUCK, Mayor

3)




: ATTEST: L

' MARY W. SUPINO, City Secretary
- - ' o APPROVED AS TO FORM:
" TERIS SOLIS, City ey

- BY

“)




Exhibit “A”

Legal Pro erty Description




BEING a 205.699 acre portion of that certain called 248.984 acre lot, tract or parcel of land lying and being
situated in the Mahalda Harris Survey, Abstract No. 704, in the City of Arlington, Tarrant County, Texas,
and hemg Lot 1-A, M. Harris Addition, an addition to the City of Arlington, Tarrant County, Texas,
according to the plat thereof recorded in Volume 388-88, Page 49, Plat Records, Tarrant County, Texas

* (PRTCT), SAVE and EXCEPT all that certain lot, tract or parcel of land conveyed by Special Warranty

Deed from General Motors Corporation, a Delaware corporation, to the City of Arlington, a municipal
corporation, dated December 03, 1999, filed December 09, 1999, as recorded in Volume 14133, Page 306,
Real Propeity Records, Tarrant County, Texas (RPRTCT), and being a portion of that certain tract of land
described in Deed without Warranty from General Motors Corporation, a Delaware corporation, to General

- Motors Company, a Delaware corporation, as recorded in Instrument No. D209231978 said RPRTCT, and

being more partacularly described as follows:

COMMENCING at a 1/2 inch iron rod found for the most southerly southwest corner of said Lot 1-A, same

being the southeast corner of Harris Acres, an addition to the City of Arlington, Tarrant County, Texas,
according to the plat thereof recorded in Volume 388-32, Page 34, said PRTCT, same being in the north
ri ght—of-way line of Abram Street (a 100’ right-of-way at this point);

'THENCE South 89 dcg. 55 min. 00 sec. East, along the common line of said Lot 1-A, and the north right-
“of-way line of said Abram Street, a distance of 165.76 feet to a point for the southwest corner of the herein
- described tract, same being the POINT OF BEGINNING;

“THENCE North 00 deg. 05 min. 05 sec, East, through the interior of said Lot 1-A, a distance of 2556.81
‘feet to a point for the northwest corner of the herein described tract, same being in the north line of said Lot

1-A, same being in the south right-of-way line of Union Pacific Railroad (a variable width right-of-way),
same being in a non-tangent curve to the right having a radius of 2 ,753.12 feet, and a delta angle of 15 deg.
22 min. 13 sec.; :

THENCE along the common line of said Lot 1-A and the south right-of-way line of said Union Pacific
Railroad as follows: .

In a northeasterly direction, and along said non-tangent curve to the right, an arc distance of 738.55 feet,
and a chord bearing and distance of North 82 deg 04 min. 26 sec. East, 736.34 feet to a point for the end of
said curve;

South 89 deg. 46 min. 55 sec. East, a dlstance of 2,100.00 feet to a point for the beginning of a curve to the
nght having a radius of 4,288.82 feet, and a de!ta angle of 05 deg. 15 min. 30 sec;

Ina southeasterly d:rectlon and along said curve to the right, an arc distance of 393.61 feet, and a chord

bearing and distance of South 87 deg. 09 min. 10 sec. East, 393.47 feet to a point;

~ South 84 deg, 32 min. 55 sec. East, a distance of 93.30 feet to a point;

South 03 deg. 33 min. 05 sec. West, a distance of 20.10 feet to a point;
South 89 deg. 24 min. 55 sec. East, a distance of 50.20 feet to 2 point;
South 87 deg. 06 min. 55 sec. East, a d:stance of 44.93 feet to a point for the northeast corner of the herein

described tract;

THENCE Sauth 00 deg. 05 min. 05 sec. West, lhrough the interior of said Lot 1-A, a distance of 2432.09

© . feet 6 a point for the southeast corner of the herein described tract, same being in the south line of said Lot
1-A, same being in the north right-of-way line of aforesaid Abram Sireet, same being in the north side of a

comer clip at the intersection of the west right-of-way line of said State Highway 360 with the north right-
of-way line of said Abram Street, said corner being the most easterly southeast comer of said Lot 1-A,
same being the begmmng of a non-tangent curve to the right having a radius of 250.00 feet, and a delta
angle of 36 deg. 45 mm 32 sec.;


https://distanceof50.20
https://4,288'.82
https://of738.55
https://2,753.12
https://distancioH65.76

- THENCE along said comner clip as follows:

: South ",717 deg 52 min. 05 sec. Weét, a distance of 149,84 feet 1o a point for the beginning of a curve to the
- right having aradius of 1,422.40 feet, and a delta angle.of 09 deg. 24 min. 38 sec.;
In a southwesterly direction, and along said curve to the right, an arc distance of 233.62 feet, and a chord
- bearing and distance of South 76 deg. 34 min. 46 sec. West, 233.36 feet to point;
South 81 deg. 17 min. 05 sec. West, a distance of 242.01 feet to a point for the beginning of a curve to the
: rig}gt having a'radius of 2,810.79 feet, and 4 delta angle of 06 deg. 43 min. 30 sec.;
 In a southwesterly direction, and along said curve to the right, an arc distance of South 85 deg. 11 min. 52
- sec. West, 329.72 feet to 2 'Y cut found in concrete;
South 88 deg. 33 mii. 37 sec. West, a distance of 208.92 feet to a point for the west end of said corner clip;

' THENCE North'89 deg. 55 min. 00 sec. West, along the common line of said Lot 1-A, and the north right-
- of-way line of said Abram Street, a distance of 1,972.20 feet to a point for the southeast end of aforesaid
SAVE & EXCEPT parcel to the City of Arlington;

' THENCE along said City of Aflington tract as follows:
North 84 deg. 40 min. 50 sec: West, a distance of 109.58 feet to a point;
,;North 39 deg. 55 min. 00 sec. West, a distance of 126.26 feet to a point;

South'{)O.deg. 05.min, 00 sec. West,I a distance of 10.00 feet to a point for the southwest corner of said City
of Arlington tract, same being in the original south line of said Lot 1-A;

‘THENCE North 89 deg. 55 min. 00 séc.'.We_st,. along the common line of said Lot 1-A, and the north right-
-of-way line of said Abram Street, a distance of 55.56 feet to the POINT OF BEGINNING and containing
205,699 acres of computed land, more or less. -

The foregoing legal description was created using record documents, plats, deeds, and other recorded
. matters of record. This is not intended for legal subdivision or title purposes. No field work was completed
in creating this legal description. . '
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EXHIBIT "D"
APPLICATION FOR TAX ABATEMENT




Tarrant County
Apphcatmn for Tax Abatement/ Reinvestment Zone

"'n-nl"

O APPLICANT INFORMALTONMN

B T Mailing Address: E5R5;5

Location of mstmg company i‘acilmes. e R TN RO
| Requested level of Tax Abatement: M‘% of eligﬂ:le property for @ years.
Explam why tax abatement is neccnsaty for the success of this pro]ect. Include business pro-fonnas ot other

I PROUCTLD VALL B OF INPROVEARN NS

Estimated Value of Real Property Improvements $ J&E
Estimated Value of Personal Property Improvements § [5G
Will my infrastructure improvements (roads, desinage, etc.) be requested of Tacrant County for this project?

Page 1 of 4



Yes | | - No (TBD)
Ifyes, describe requested infrastructute improvements: 'IBD
Detail any direct benefits to Tarrant County as a result of this project (i.c., inventory tax, etc.);

Prbjected number of hew jobs created as a result of the proposed improvements:
o Full-.time 0 ot mote Part-Time ﬁ
Provide types of jobs created and average salary levels: n/a
Sta:t date and annual payroll of new permanent positions (11' positions to be phased in, provide figures for
each phase year): B/ |
Percentage of new jobs too be ﬁne'd be Tarrant Cou’nty residents: §% :

B. CONSTRUCTION RELATED EMPLOYMENTS

Projected number of construction related jobs: B8

Estimated total construction payroll: $ f0d .

Commitment as to pementage of construction dollars to be spent with Tarrant County contractors or

C. CURRENT COMPANY/PROJECT LOCATION EMPLOYMENT
Cuzrent Number of Employees: " Full-time BfS55
Average annual payroll: § 63,375/employee |
Detail on wotkforce diversity - percentage breakdown of current employees by gender and ethaicity:
- | Male 70%/Female 30%. Caucasian-35.6%, African American 49.7%, Hispanic 12.9%, Asian 1.1%, Other 0.7%
| D. COMPANY swzqsokﬂb HEALTH CARE BENEFITS ARE AVAILABLE

Full-time Employees x Part-time Empiuym [] Employee Dependents x Not Available I:]
Average monthly employee cost for health care benefits: Individual: § Lol St
Othet emplnyee benefits pmvuled or offered: G

Part-time §

Page 20f 4
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V_LoCA BUSINGSS & DISADVANTAGID BUsiNGss ENGErPRESUs {DBEY Inpac

| Estimated amount of annual supply and services expenses: § §
Detail any supply/setvices expenses that are sole source: FEEHE 2

Percentage of total supplier/services r.xpcnws oommmecl to Tam.nt County busmesses
Percentage of total supplier and services expenses committed to DBE: B5

V1L ExvigondeNas IMpbact oF Projisci

Indicate if development, construction, equipment, distribution methods, and/or operational processes may
‘impact the eavironment in the following areas, attach detail if necessary:
Air Qualuy [J Water Quallty [0 Solid Waste Dlsposal ] Storm/Water Rusnoff [:]

b VL ADDTTIONAL INCORMATION {30 BE ALTAGIHTD)

O Letter addressing Economic Qualifications and additional criteria for abatement, Section III (h) and (i) of
Tartant County Tax Abatement Policy '

M Descnptlvc list and value of real and personal property improvements (exhibit B)

[] Plat/Map of Project Location (Exhibit E)

| ] Project Time Scheduile (exhibit C)

[[] Owner's policy regatding use of disadvantaged Business Enterpriscs (exhibit A)

| [C] Owner’s policy addressing regional air qﬁa_!ityf non-attainment status (use of alternative fuels, employee
trip reduction, etc.) and plan for participation in regional Ozone Action Program (exhibit B1)

[ Tax Certificate showing property taxes paid for most recent year (exhibit D)

Note: City of Aslington Abatement Application and Exhibits attached,
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Upon receipt of 2 completed application, Tacrant :Couuty may require such financial and other information as
may be deemed apptopﬁaue for gvaluating the ﬁnaucial capacity and other factors of the applicant.*

I certify thc mﬁmmatwn contained in this applicatmu (including all attachmente) to be true and correct to the
best of my knowledge. I further certify that I have tead the “Tarrant County Tax Abatement Policy” and
agree to comply with the guidelines and cﬂu:na stated therein.

/ m Vice President — Tax and Audit

| Signature Tite
Victoria Mclanis L. am e March 11, 2015
Printed Name i | Date

Retum completed application and attachments to:
| Economic Development Coordinator
Tatrant County Administrator’s Office
100 E. Weathesford Street, Suite 404
 Fott Worth, Texas 76196-0609

You may also forward an electronic copy of the completed report to:
 Imemillan@tacrantcounty.com

Please note that if you do submit this form electronically, you must zlso submit an otiginal hard copy of the
report to the above stated physacal address for proper filing and review.

For assistance call: (817) 884-2643

“As per Section IV (f) of the Tatrant County Tax Abatement Policy Guidelines and Criteris, this application must be filed prior to
commencement of construction ot installation of improvements in order to be eligible for County tax abatement.
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Ar fingtan ASSE!T!ny General Motors LLC
Arlington Assembly

2525 E. Abram
Atlington, TX 76010-1346

March 12, 2015
Exhibit A

Ms, Lisa McMillan

Economic Development Coordinator
Tarrant County Administrators Office
100 E. Weatherford, Suite 404

Fort Worth, TX 76196-0609

Dear Ms. McMillan:
This letter is intended to supplement General Motors’ application for teox abatement with respect fo Section V - Local
Business & Disadvintaged Business Enterprise (DBE) Impact.

1t will be very difficult for the GM Arlmgton Plant to meet the specific percentages in the Tarrant County Abatement Policy

‘ relating to purchasing transactions with Tarrant County Businesses and Disadvantaged Enterprises. As you know, GM's

purchasing activities are conducted on a.global basis. While this enables the company to procure materials cumpelmvely.
mdividual plants such ss Arlington are afforded minimal cpportunities for establishing local contracts.

Although it will be difficult to achieve 25% of our expenditures with Tarrant County businesses, we currendy do significant
business within the County. For example, Lear Corporation provides the seats for our vehicles annually costing over $683
million. - Additionally, Android Industries operates from three locations in the County to sequence production parts to our
assembly line at an annual cost of over $72 million. Further, Hagemeyer, lacated on site, pravides all of our daily indirect

‘materials, supplies and services at an annual cost of over $24 million. GM purchases from Tarrant County businesses

om;tmue to be significant. Faurecia pmwdes uhauxt systems totaling $152 million and Flex-N-Gate provides fasclas worth
$134 million. . .

'rhe Abatement Policy also requests 15% of our spending with Disadvantage Business Enterprises. Again, our Global
Purchasing & Supply Chain organization prepares the contracts for our various suppliers. Hagemeyer (noted above), has a
contractual obligation to apply best efforts to seek low cost suppliers and to direct 5% of tatal purchases to Minority
suppliers For ret‘e:mce, i 2014, GM spent 33. 3 ‘hillion on direct purchases tnom certified minority companies in the US.

At this time, per Section IV (h), General Motors respectfully requests a deviation from Section Il (i}1} concerning use of DBE
and Tarrant County businesses. The project will, however, provide for some utilization of DBE and Tarrant County
businesses for construction and future supply snd service contracts. GM is committed to working with our supplier partners
midmtifs and obtain DBE contracts that meet cost and quality criteria to increase our participation in this area.

I hope this detail helps in undemtmdjng our business situation and our request for a deviation from the provisions of the
policy. General Motors’ appreciates the County's support and your asslstance in this matter. If additional information is
reguired, please contact me on 817-652-2248.

. Plant Controller
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)
Exhibit B

GM Arlington Assembly Plant
' Proposed Investment for Expansion and Retooling

A proposed e_xpan_sion‘ of the Arlington Assembly Plant is contemplated to
“be approximately 1,200,000 square feet. This expansion, as well as

retooling in areas of the existing facility, will allow the plant to remain

competitive in an industry where innovation and new technologies

continue to be introduced in the global marketplace. Machinery,

equipment, special tooling and dies will be installed in various areas of the
- facility including, but not limited to, the Press Shop, Body Shop, Paint

Shop and General Assembly. B



Exhibit B1

GENERAL MOTORS-ARLINGTON, TEXAS

Local Air Quality:

GM Arlington aperates thérmal oxidizers to desiroy vapors from its antomated prime, base coat, and
‘clear coat psjntmg operations; including the curing ovens which follow the antomated application

Processes.

100% of GM Arli‘nﬁ(dﬁ’s vehicles are eqnipped with onboard refueling vapor recovery.

GM Arllngtnn proﬂdes several programs which improve locsI air quaslity:

> B e.® & 8@

On-site cafeterias to reduce unchiime fraffic

On-site training, educational, and meeting facilities to reduce travel

On-site drivers license renewsl, local event registration, cell phone sign-up, and other services
Staggered shift “off™ apd “on” times to reduce traffic congestion

Shift times that alfow commuters to miss the peak fraffic jam bours in DFW

Preferred parking close to the entrances for motoreycle riders

Telecommuting and leveraging for people ta cover several GM sites from one location

Beyond Comphance* Commumty

GM Aslington sapports local environmental interests by participating in:

Arlington City Council’s Citizen’s Environmental Committee
Arlington Chamber of Commerce’s Environmental Subcommittee

Tarrant County’s Local Emergency Planning Committee

North Central Texas Council of Governments’ Clean Alr programs
State public hearings on environmental issmes
Oun-site environmental training programis for new State and Federal Inspectors

- TCEQ Clean Texas program

City of Arlington Green Team

Based ona determmntion by the US. Env:mnmental Protection Agency, most 2014 model year GM trucks
meet standards that are at Iust a5 sh-mgeni 23 the Federal Clean Fuel Vehicle Low Entission Vehicle

(LEV) standards.,



Exhibit €

| ' GM Arlington Assembly Plant
rPrcposed Timmg of Facillty Expansion and Retooling Project

2015-Q3 - Begin Facility Expansion
2018-Q3 Begin Equipment Installation
12019 - Q_l Start of Production

2020-Q1  Construction Complete



1 . : EX - & @
.."..!il. .'. )
B RON W[u(;[ﬂ' ; 9 @TermantCoTax 100 E. Weathfsr:%r;l,agzr: n'gm. TX 76196
: TARRANT COUNTY : - :
‘j TAX ASSESS (}R "COLLECTOR E7 recebook.comiTarmantComty TAG &mﬂ%m%mmﬁmmm
04723/2015 - 2014 TAX. STATEMENT IMPORTANT - Legisistive Changes
- _ _ 5- Yoarcomaﬁmmbadwfrhﬁommt.
ACCOUNT: 00008113971 Coaaslor O At SBURL ol b
LEGAL: . BUSINESS PERSONAL PROPERTY
sy usMoarineton . @=STATEMENT
OWNER: ' GRNERAL MOTORS CORP '
PARCEL ADDRESS: - 0002525 € ABRAM ST
EXEMPTIONS: .
g
TAXINGENTITIES | APPRAISED VALUE | EXEMPTION | TAXABLE VALUE - TAX RATE BASE TAX TAXES DUE
' : AMOUNT : PER $400 CURRENTLY
__TOTALTAXES
TOTAL AMOUNT DUE 0.00
_ INCLUDES PAYMENTS RECEIVED
Pay by crad!t Gard oreC heck
¥ Ehapt s By ii-ra :t ATh s e
O b P 2T ST
**YQUR CHECK WILL BE CDNVERT ED INTO AN ELECTRONIC FUND TRANSFER*
GENERAL MOTORS CORP - RETLURN WITH PAYMENT
«g000811ag71+ |PAY THIS AMOUNT s0.00
*D0008113971* Delinquent aftar: #Ermar
DDDD&113_971 2014 IEBAID IN AMOUNT DUE
*64597370* FEB e
- %GA50T737I0 MAR G.00
Ho
Make checks payable fo:
BGENERAL MOTORS GﬂRP TAX STAFF MG RON WRIGHT. TAX-ASSESEOR-COLLECTOR
201480 s _
. PO BOX 961018
“PETRIIL; wmnz—sm_-: _ FORT WORTH TX 76161-0016
00008113971 0000000000 00000()0000 0000000000 0123201500000
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prrta, .

“Ged’

o50 Un
=, " T 100 E. Weatherford, Fort Worth, TX 76196
W BTl (817) 884-1100
. £ FacebookcomiTemntCounty TAC e-meil:taxoffice@terrantcounty.com
& web:www.tamrantcounty.com
.v". i
'""'"DATE: 0211972015 2014 TAX STATEMENT IMPORTANT - Leglsiative Changes
o d § - Year l.':::u-m:mrmntr‘;a an ganlt of amnt.
' JMPORTANTE - s ] L
ACCOUNT: 000_0‘!18_20!0 _ Comparacitn te § - Anos uatr:f del Cobro,
LEGAL:  HARRIS,MADDITION ~ BLK
_ LOT 1A1- e-STATEMENT
OWNER:  GENERAL MOTORS GO
PARCEL ADDRESS:  DQO2E25 £ ABRAM ST
EXEMPTIONS: : °
LAND VALUE IMPROVEMENT VAL | APPRAISED VAL
6,772,980 54,227,020 61,000,000 . |
TAXING ENTITIES APPRAISED VALUE | EXEMPTION TAXABLE VALUE TAX RATE BASE TAX TAXES DUE
. AMOUNT. PER $100 CURRENTLY
ARLINGTON CITY. . 61,000,000 0 61,000,000 0.64800Q 395280-‘”“ 0.00
TARRANT COUﬂTY 61,000,000 0 61,000,000 0.264000 161040.00 0.00
T C HOSPITAL 61,000,000 0 61,000,000 0.227887]  ag017.47 0.00
T G COLLEGE - 61,000,000 of 61,000,000 0.148500 91195.00 £.00
ARLfNGTON ISE_} : 61.(_]00,000 0 61,000,000 o 1.348110 822347.10 0.00
: TOTAL TAXKES I 0.00
TOTAL AMOUNT DUE 0.00
INGLUDES PAYMENTS RECEIVED
Pay by Cradlt Card or aCheck
g C—
Lk mm—"o—" Tore o -
e b et bR et B e
_ “YOUR CHECK WILL BE CONVERTED INTO AN ELEGTRON!C FUND TRANSFER™
CENERAL MOTORS CO. _ RETURN WITH PAYMENT
000011 SZOBG* PAY THIS AMOUNT
*00001182080" Epeiinquent fer: 1/34/2045
00001182080 2014 IE PAID IN AMOUNT DUE
55084817 WAR 0.00
*65064817" it i
Ho
) : ) Make checks payable to
GENERAL MOTORS 0O RON WRIGHT. TM-ASSESSOR—COLLEGTOR
200 RENAISSANCE CTR
DETROIT, M 48243-1300 PO BOX 961018
B . _ FORT WORTH TX 76161.0018
000000000 0000000000 0000000000 0219201500000

- 00001182080
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Arlington Assembly General Mators LIC
Arlington Assembly
2525 E. Abram
Arlington, TX 76010-1346

March 12,2015 -

Mr Bruce Payne, Economic Development Manager
City of Arlington ‘ : :
1G1 W. Abram Sireet

PO.Box231 -

Arlington, TX 76004-0231

Re: General Motbrs LLC - Application for Tax Abatement

Dear Mr, Payne: . |

The General Mutors - Arﬂngtori Assembly Plant respectfully requests tax abatement for a proposed $1.2 hillion
investment to expand and retool its existing facility as outlined in the attached “Application for Incentives”.

The 1fn:§rmaﬁon required in Section IIT, Item E of the City of Arlington’s “Policy Statement for Tax Abatement”
is as follows: - _ ' _ '

1. Applicant believes the project meets the objectives of the City's Economic Development Strategic Plan.

2., The project will expand and retool the Arlington plant to allow the facility to remain competitive in the
global marketplace. _ A .
3. This project will enable us o retan employment,

4. Favorabletax abatement will enhance the overall business case for this program and the project will
. - generate various other incomes to the benefit of local taxing jurisdictions.

Addmonal information required by the City will be provided on request by Mr. Troy Kennedy, U.S. Property Tax
Manager. He can be reached at 313-665-4054 or WJM@M. We appreciate your thoughtful
ronsideration and respectfully request your favarable action on this request for tax abatement.

Sinc_:érely.. L

s

Belis _
~Controfler 2 _
GM - Arlington Assembly
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AR Lliiﬁ'l'ﬂli
APPLICATION F OR INCENTIVES

Appl:caut Inﬁ}rmaﬁon

1.

Beneficiary ofmcenuves General Motors LLC - Arlj

Property Owner _x_, Business Owner _x_, Leaseholder x (checkallthatapply)

' Cunbact Info:manon Ir_crg D_ e_dz

.Telephone Same as Above

. Propertyaddress 2525E, Abrams s Street, Ar gm,'m?sm

Mailing address . General Motor MC482-CIG— 16, P.0. Box 300, Detroit. MI 48265
Telephone 313-665-4054 e _ _ - Fax 313-665-4125
Cell Phone 313-4!8—5 69 5' R ___Email troy. d,kenuedg@gg,

Title U T
Mailing address Same asAbove _

Fax Same as Above

Cell Phone Same as Above : ' Email Same as Above
Rclat:onshlp to. Beneﬁcmy Same as above 55 Authonzed Representative

Propm'ty lega.l dcscnptmn {mcﬁes & bounds} Ses Attached Exhibit A (Arlington Assembly Site)

. Attach a complete description of the project including: See Attached Exhibit B

- A. Method of financing - Cash _
B. Primary business activity at this site — Vehicle Assembly
. C. Complete description of all land uses — Vehicle Mfg & Assy; Nat Gas Production (3% Party)
. D. Time schedule for completion of i mpmvemcnns See Attached Exhibit C
. E. NAICS Industry Code - 336111 _
F. Descriptive list of improvements :
1. Construct and equip new and existing space (see Exhibit E)
2, Cost of real property construction: $306.7 Million
- 3. Cost of Personal Property: '
& Inventory: $2._8_6__Q,283 {2014 actual)
- 'What percent is eligible for Freeport Exemption (exported from
- Texas within 175 days) 86.4 % (2014 Actual)-
b. Cost of Equipment, machinery, fumishings, special tools, ete.
' Machinery & Equipment: $554.0M
Special Tooling and Dies: $432.0M
' Total Personal Property Cost: $986.0 M

G %a:taxablcssleswﬂlbegenemmd atthls location § IBD per year

-'I‘hese docum:enm must be submitted pnorto the City staffs review of the application:

*  Property tax statement from the County Tax Office — See Attached Exhibit D
. Plat/ma.p of project location - See Aﬁached Exhibit E .

Level of abatement requeswd 100% 10 Yearson _x Rca!Proparty and

% _Business Pemonai Prome

Descnha, in detail, all other incentives sought from the City- other economic incentives, fee waivers,
fast-track review of civil prep woik, SWPPP and any other front end reviews to allow quick start to

. City ofAﬂmgwnlnmmAppkm:Jm
Page } of 2
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= - .  ARLIHGTOR
initial work on site, plans review, etc. as well as permit fee reductions/climinations. GM will also
apply for Trammg Funds and other incentives from the State of Texas.

9. Estimated taxable value of property improvements: Real  TBD Personal TBD
Ssi‘#natad faxsble valise is the value of the improvemsits on Januery 1 of the yeer after the improvements are mads.

10. Jbb Cmaﬁon & Retention:

Number of Full Time | Avg. Annual, Benefits Provided # of Positions | # of Positions
- Equivalent Jobs Monthly or . Created Retained
T .| Howrly Wage

| Executive

Administrative

Total R $63,375/year. | H:mv?;umofm 3,179
~ * For confidentiality purposes, the above numbers are shown in total.

11. Infrastructure improvements/modifications sought: TBD

12. Will application be made to Tarrant County? _x__Yes ___No
- if yas, please contact Taman! County Aoi_rm‘mwatofg Offica (817-884-2643) for sepsrafe application

13. On an attachment, describe why incentives are necessary for the success of this project and, how the
improvements will benefit the property at the conclusion of the incentives (Include any
documentation ‘necossary to substautiate your request and if any other locations are under
. consideration}. Refer to Cover Letter : -

14. I am authorized to sign this application for incentives and to certify tlu*ough my signature below that
the business for whom I am authorized to sign, or a branch, division, or department of the business,
does not and will not knowingly employ an undocumented worker. If, after receiving an incentive or
a "public subsidy” as defined in Government Code § 2264.001(3), the business or a branch, division,
or department of the business, is convicted of a violation under 8 U.S.C. § 1324a(f), the business shall

. repay the amount of the incentive or the public suhsitg with interest, at the rate and according to the
other terms provided by an geemnt required under Government Code § 2264.053, not later than the
120th day afier the date the City notifies the business of the violation.

T certify that the informatign contained herein is true and correct,

4 ; )
Fredd fctori is Vige President — Tax and Audit
Name =~ ; o ' Title (Must be signed by a corporate officer
March 11,2015 : _ with signature authority)
Date ' _ _ :

This application must be completed and retwrned for consideration prior to the submission of an
application for a building permit or the issuance of a certificate of occupancy, whichever comes first.
Upoen receipt of this application, the City of Arlington shall require such financial and other information
as may be deemed appropriate for evaluating the financial capacity and other factors of the applicant,

* City of Arfington Inoentives Application
Page20f2
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An electroum copy of thls apphcatmn is available. For more information, please call (817) 459-6112
Complabed requests should be submitted to:
- City Manager's Office
City of Arlington, M/S 03-0310
P.0O, Box 90231
Arlington, TX 76004-0231

Eﬁtjofmmhmﬁmﬂpﬂm

Page2 of 2



Exhibit B

GM Arlington Assembly Plant
- Proposed investment for Expansion and Retooling

A proposed expahsion of the Arlington Assembly Plant is contemplated to
be approximately 1,200,000 square feet. This expansion, as well as
retooling in areas of the existing facility, will allow the plant to remain
compgtitive in an industry where innovation and new technologies
continue to be introduced in the global marketplace. Machinery,
equipment, special tooling and dies will be installed in various areas of the
facility including, but not limited to, the Press Shop, Body Shop, Paint
Shop and General Assembly. |




Exhibit B1
GENERAL MGTORS—ARL«INGTON TEXAS

| Local Alr Qnahty

GM Arlington operates thermal oxidizers to destroy vapors from its sutomated prime, basc coat, and
clear cost painting operaﬁons, including the curing ovens which follow the antomated application

- processes.

100% of GM Arlington’s vehlcles are equipped with onboard refueling vapor recovery,

GM Ariington provides severzl programs which improve Jocal air quality:
. On-site cafeterius to reduce lunchtime traffic
- Oueslic training, educationsl, and meeting facilities to reduce travel
On-site drivers license renewal, local event registration, cell phone sign-up, and other services
Staggered shift “off” and “on” times fo reduce traffic congestion
Shift times that allow commuters to miss the peak traffic jam hours in DFW
Preferred parking close to the entrances for motorcycle riders
Telecommuting and leveraging for people to cover several GM sites from one Jocation

LI I S B SN

Beyond Compﬁance: Community

GM Arﬁngton supports local environmental intorests by participating in

Arfington City Council’s Citizen’s Environmental Committee
 Arlington Chamber of Commmerce’s Environmental Subcommittee

Tarrant County’s Local Emergency Planning Committee

North Central Texas Council of Governments’ Clean Air programs

State public hearings on environmental issues

On-sife environmental training programs for new State and Federal inspectors
- TCEQ Clean Texas program

City of Arlington Green Team

¢ ® v O B oo @

Basedon a d:terﬁinaﬂon by the U.S. Environmental Protection Agency, most 2014 model year GM trucks
meet standards that are at least as stringent as the Federal Clean Fuel Vehicle Low Emission Vehicle

{LEV) standards.



Exhibit C

ey GM Arlington Assembly Plant
~ Proposed Timing of Facility Expansion and Retooling Project

2015-Q3

2018-Q3

- 2019-q1

2020 - Q1

Begin Facility Expansion

Begln Equipment Installation

. Start of Production

Construction Compiete
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100 E. Weetherford, Fort Worth, TX 76196

L RON WRISHT {817) 884-1100
TARRANT COUNTY
/ TAX ASSESSOR-COLLECTOR B o ol dcuri 46 el by
01/23/2015 2014 TAX STATEMENT , . dnpoRTs _-:ggmmm
00008113971 B g g e 8
BUSINESS Fmsozw. PROFERTY ' .
st USMO-ARLINGTON e-STATEMENT
OWNER: . GENERAL MOTORS GORF '
PARCEL ADDRESS: 0002575 EABRAMST
EXEMPTIONS o
TAXING ENTITIES  |APPRAISEDVALUE | EXEMPTION | TAXABLE VALUE TAX RATE BASE TAX “TAXES DUE
5 . AMOUNT PER $100 CURRENTLY
- " TOTAL TAXES
TOTAL AMOUNT DUE 0.00
INGLUDES PAYMENTS REGEIVED
Pay by cred!t Card m‘ af.‘:hack '
Or”f:y plwne si#t?‘-&u-ﬂlﬁ
_ ' **YOUR CHECK WILL BE CONVERTED INTO AN ELECTRONIC FUND TRANSFER**
GENERM_ MoroRs CORP : " RETURN WITH PAYMENT
' . . [PAY THIS AMOUNT )
00008113971 $0.00
*G0008113971"  [peiinguent atter: #Emor
 0DDOB113071 204 IE FAID IN AMOUNT DUE
*64597370% FEB 0.00
*646597370* MAR D.00
| HO
: _ Make chacks payabla
- GENERAL MOTORE CORE TAX STAFF MG RON WRIGHT. TAK~ASSESSOR—COLLEC"I'OR
uz-m&ggsmg 0024
: : 5 5 PO BOX 861018
DETROIT, Mi 48202-6024 FORT WORTH TX 76161-0018
C0008113671 - 0000000000 0000000000 0000000000 0123201560000
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100 E. Weatherford, Fort Worth, TX 76186

5 @TrioaToy (817) 884-1100
{ TARRANT COUNTY - ¥ Facsbooki
: . K.comfTaramCounty TAC e-malt:taxoffice@tarantcounty.com
TAX ASSESSOR-COLLECTOR o web:www.tarantcounty.com
E:  02018/2015 2014 TAX STATEMENT IMPORTAN - Logistativa Changes
: : - i 6« Year Compariaon c:nﬁack I:fm sﬂhh:vl;mt
: AGGOUN_T‘ ZOWM'I‘B?.O_BG 5 Comparacién de 5 - Ance dsirés def Cabra,
LEGAL:  HARRIS, MADDITION  #1K . '
LOT 1A1 e-STATEMENT
OWNER: GENERAL MOTORS GO
PARGEL ADDRESS: 0002526 K ABRAM 5T
EXEMPTIONS: ey §, S E o
LANDVALUE = . | IMPROVEMENT VAL ! APPRAISED VAL |
6,772,880 _ 297,020 - 64,000,600
. TAXINGENTITIES. . | APPRAISED VALUE | EXEMPTION TAXABLE VALUE " TAX RATE BASE TAX TAXES DUE
W , I AMOUNT ! PER $100 CURRENTLY
ARLINGTCN CITY £1,000,000 - Of  81,000,000| 0.648000 365280.00)_ 0.00
| TARRANT COUNTY 61,000,000 o - 61,000,000 0.284000{  4auna ool 0.00
T G HOSPITAL 61,000,000 ﬂ% Co 61,006,000 0227897 13801717 0.00{
| TCCOLLEGE ;" 81,000,000 of 1,000,000 0149500 81195.00 0.00
‘| ARLINGTON I8D 61,000,000 ol 61,000,000 _ 1.348110 §223 47_1& 0.00
- : TOTAL TAXES { 0.00
: ' TOTAL AMOUNT DUE 0.00
: o - AE : _ © INCLUDES PAYMENTS RECEIVED
Pay by Credit Card oreCheck - '
2 EES
Lo ApErenge p sy anne wih thesa :
: : o uy phone &2 sw-sad-um
“YDUR GHECK WILL BE CONVERTED INTO AN ELEGTRONIC FUND TRANSFER"
GENERAL MDTORS ) RETURN WITH PAYMENT
*00001182080" PAY THIS AMOUNT &0
*00001182080*  Rostinquent fter: 113572015
© DDDD1182080 2014 IE PAID [N AMOUNT DUE
*BR064817* MAR 0.00
*85084817* ki e
| HO
3 ’ Maka checks puyd
GENERALMOTORS GO RON WRIGHT, TAX-ASSESSOR-COLLECTOR
200 RENAISSANCE CTR
DETROIT, Mi 46243-1300 PO BOX 961018
, FORT WORTH TX 76161-0018
00001182080 0000000000 0000000000 00000006000 0219201500000
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TYPE OF SURVEY: ALTAACSM SURVEY

FOR QUEBTIDNE REGARDING THIS SURVEY CONTACT:
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- EXHIBIT “E”
TARRANT COUNTY TAX ABATEMENT POLICY AND GUIDELINES
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TARRANT COUNTY

TAX ABATEMENT POLICY
GUIDELINES AND CRITERIA

L GENERAL PURPO’SE AND OBJECTIVES

'As authorized under Chapter 312 of the Texas Tax Code, Tarrant County has established this

policy so as to work in concert with other taxing authorities as part of an overall publicly
supported incentive program designed to create job opportunities that bring new economic
advantages or strengthen the current economic base of our community.

Itis the mtent of the Cnmmis‘sioners Court to consider approval or denial of any request for
‘tax abatement for projects in unincorporated Tarrant County or participation in any tax
abatement agreement agréed to and adopted by an incorporated city, which meets the
‘minimum eligibility criteria as set forth in this policy, following the filing of a formal
application for tax abatement from the County. As prescribed by Section 312.206 of the Tax
Code, the Commissioners Court may approve participation with a municipality in a tax
abatement agreement no later than the 90th day after the date the municipal agreement is
executed. Further it is the intent of Tarrant County that the County will not approve nor join
an abatement agreement that provides one Tarrant County city a competitive advantage over
another Tarrant County city seeking the same project or encourages an applicant to move
from one Tarrant County city to another, unless such agreement is agreeable to both such
incorporated cities and both parties have mdlcated their approval in writing to Tarrant

_ 'County

In the' case where the property is located within a municipality's extraterritorial jurisdiction,
the municipality shall be the initiating taxing entity unless expressly deferred to the County.
" For those areas within Tarrant County that are not located within the boundaries of an
_incorporated municipality and a municipality has deferred to the County or in unincorporated
areas not located in a municipality’s extraterritorial jurisdiction, the guidelines and criteria
contained in this pollcy will be apphed by the Commissioners Court when considering the
estabhshment of a remvestment zone and the adoption of an abatement agreement.

1 A DEFII_\_TITIONS |

(a) . "Abatement" means the full or partial exemption from ad valorem taxes of certain real
: and/or personal property i ina reinvestment zone designated for economic development
ﬁ purposes




®)

| _(c)
@
(&)
' in service in a facility.
oN

®

' "'Eligiblé Jurisdiction" means Tarrant County and any municipality, school district,

college district, or other entity, which is located in Tarrant County, that levies ad

‘valorem taxes upon and provides services to property located within the proposed or

existing reinvestment zone.

"Agreement” mesans a contractual agreement between a property owner and/or lessee

‘and an eligible jurisdiction for the purposes of tax abatement.

"Base Year Value" means the assessed value of the applicant’s real and personal
property located in a designated reinvestment zone on January 1 of the year of the
execution of the agreement, plus the agreed upon value of real and personal property
improvements made after January 1, but before the execution of the agreement.

"Economlc Life" means the number of years a property improvement is expected to be

"Deferred Maintenance" ‘means improvements necessary for continued operations

which do not improve productivity or alter the process technology.

: -“Disadvaﬁtaged Business Enterprise (DB'E)”' means:

(1) a corporatlon formed for the purpose of making a profit and atleast 51 percent
‘of all classes of the shares of stock or other equitable securities of which are
owned by one or more persons who are socially or economically disadvantaged
because of their identification as members of certain groups that have been
subject to racial or ethnic prejudice or cultural bias without regard to their
gualities as individuals or capabilities as a business, and whose ability to
. compete in the free enterprise system is impaired due to diminished
epportunities to obtain capital and credit as compared to others in the same line
of business who are not socially disadvantaged. "DBE" includes the State of
Texas definition of historically underutilized businesses (HUBs) as defined in
Texas Government Code 407.101 and as it may be updated.

@ a sole pmpriétorship formed for the purpose of making a profit that is owned,

operated, and. controlled exclusively by one or more persons described in
paragraph (l),

3 a piartnersh_ip- that is formed for the purpose of making a profit in which 51

: percent of the assets and interest in the partnership is owned by one or more

persons described by paragraph (1), and in which minority or women partners

- have proportionate interest in the control, operation, and management of the
partnership affairs.




®

'“Expansnon" means the addltll)]l of bmldmgs, structures, fixed machinery and

equlpment, and fixed personal property for the puxposes of increasing production

- capacxty

Ul

D)

(&)

o

(m)

m " |
. equipment, and fixed personal property not elsewhere described, used or to be used for
. the production of products or services which primarily serve a market outside Tarrant
- County [or the Fort Worth Consolidated Metropolitan Statistical Area] and result in

' the creation of new permanent jobs and bring new wealth in to Tarrant County.

©)
o

@

“Faclhty" means property lmprovements completed or in the process of construction
which together compnse an mtegral whole.

"Fixed Machmery and Equlpment and/or Personal Property” means tangible

- machinery, equipment, or personal property that is securely placed or fastened and

stationary within a building or structure, or which is movable but remains at and is
used solely at the project site.

- "Manufacturing Faclhty“ means buildings and stmctures, including fixed machinery
- and equipment; and fixed personal property, the primary purpose of which is or will be
- the mannfacture of tangible goods or materials or the processing of such goods or

materials by physical or chemical change.

. "Modernization" means the replacement and upgrading of existing facilities which
~ increases the productive input or output, updates the technology or substantially lowers
~ the unit cost of the operation, and extends the economic life of the facility.

" Modernization may result from the construction, alteration or installation of buildings,

structures, fixed machinery and equipment, and fixed personal property. It shall not

* be for the purpose of recondmonmg, refurblshmg, repairing, or completion of deferred
. maintenance. '

- "New Fa.cility" means a property pre\}iously'undeveloped which is placed into service
- by means other than or in conjunction with expansion or modernization,

"Other Basic Industry“ meons-buildings and structures including fixed machinery and

. "Regional Distribution Center Facility" means building and structures, including fixed
- machinery and equipment, and fixed personal property, used or to be used primarily to

recenre, store, seivice or dlstnhute goods or materials owned by the facility operator.

: "Non-Manufactunng Facﬂmes" means bulldmgs and structures, used to semce and/or
- " house individuals on a permanent or temporary basis.

' "Regional Service Facility" means building and structures, including fixed machinery
. and equipment, and fixed personal property, used or to be used to service goods.
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(b)

@

(e)

_' “Remvestment Zone” is an area designated as such for the purpose of tax abatement as
anthonzed by Chapter 312 of the Texas Tax Code.

“Regmnal Entertamment Faclilty” means bmldmgs and structures, including

machinery and equipment, used or to be used to provide entertainment through the
admission of the general public where the majority of the users reside atleast 100 miles

- from its locatlon in the County

? “Reg_lﬁnal Retail Facillty” means b_uildings and structures including fixed machinery

;. and equipment used or to be used to provide retail services from which a large portion
- of the revenues generated by the activity at the facility are derived from users outside
~ the County. :

- "Research Facility" means building and structures, including fixed machinery and
- equipment, and fixed personal property, used or to be used primarily for research or
~ experimentation to i impreve or develop new tangible goods or materials or to improve
: _or develop the production processes thereto.

_AB-ATEMENT AUTH{)RIZED '

. Authorized Faclhgy. A facility may be eligible for abatement if it is a Manufacturing

Facility, a Research Facility, a Regional Distribution Center Facility, A Regional
Service Facility, a Regional Entertainment Facility, Regional Retail Facility, a Non-

- Manufacturing Facility, or Other Basic Industry as defined. The economic life of a
- facility and any improvements must exceed the life of the abatement agreement.

- Creation of New Value. Abatement may be only granted for the additional value of
~ eligible property improvements made subsequent to and listed in an abatement
- agreement between the County and the property owner and lessee, subject to such
: limitations as Com_niissioners Court may require.

f'New and Existing Facili-ties'_.' Abatement may be granted for new facilities and
- improvements to existing facilities for purposes of modernization or expansion.

- Eligible Property. Abatement may be extended to the value above the Base Year Value

~of buildings, structures, fixed machinery and equipment, fixed personal property, and

" site improvements plus that office space and related fixed improvements necessary to
the operation and administration of the facility.

. Inéligible Propergg.' The folldwing-fypes of property shall be fully taxable and ineligible

for abatement: land; inventories; supplies; tools; furnishings, and other forms of

- movable personal property; vehicles; vessels; private aircraft; deferred maintenance
: investments; property to be rented or leased except as provided in Section 3 (f); also,
- any property included in the calculation of base year value as defined.
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OwnedlLeased Facilities. If a Jeased facility is granted abatement the agreement shall
be executed with the lessor and the lessee.

‘Value and Term of Abatement. Abatement shall be granted effective with the execution

of the agreement. The value of the:abatement will be determined based on the merits of
the project, including, but not limited to, total capital investinent value and added
employment, Up to one hundred percent of the value of new eligible properties may be
abated for a total term of abatement not to exceed ten years. However, a project must

. provide an extraordinary economic benefit to the County to be considered for a one

hundred percent a_batement.

) Economic - Quahficatmn In order to be eligible for designation as a County
' .remvestment zone and/or recelve County tax abatement, the planned improvement:

a1 for_ new busmesses, must _be reasonably expected to produce a minimum added
' value of Five Million Dollars ($5,000,000) in real and personal property to
Tarrant Co_unty and create and sustain a minimum of 25 new full-time jobs.

o 2y  for expansions er modermzatmns of existing businesses, must be reasonably

@)

expected to produce a minimum added value of Three Million Dollars
- ($3,000,000) in real and personal property improvements to Tarrant County,
and sustain exnstmg employment levels.

- (3) must not be expected to solely or primarily have the effect of transferring

employment from one part of Tarrant County to another without a majority
vote of approval from the Commissioners Court,

(4)  must be necessary for expansion and/or modermzatwn because the capacity
cannot be provided effclently utilizing existing improved property when
reasonable al]owanee is made for necessary improvements.

- (5)  the above investment and employment minimums may be waived at the

discretion of the Commlssmners Court for projects located in Federal or State
desngnated Enterpnse Zones

Addmunal Criteria For Abatement. To be eligible for abatement, the project must be

- expected to meet the speelfie goals and requirements as noted below. If a company is
- unable to meet the minimum requirements of this section, a variance must be requested
- with a detailed explanatmn as to the circumstances that preclude the company from
- meeting the minimum reqmrements

-.(1}. Use of DBE and Tarrant County Businesses. The project must provide for the

 utilization of Dlsadvantaged Business Enterprises for a minimum of 15% of the
total costs for eonstructwn contracts and annual supply and service contracts.
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Additionally, the project must provide for the utilization of Tarrant County
businesses for a minimum of 25% of the total costs for construction contracts
and annual supply and services contracts.

Tarrant Coungx Emglozment. The company must hire Tarrant County

residents for a minimum of 25% of the new full time jobs to be created by the

. project.  Residents, for the purpose of this policy, are those employees who
resnde in Tarrant County, whether through relocation or existing residency.

Environmental Impaets. Enwronmental impact information must be provided,
noting any anticipated impacts of the project on the environment, inchuding, but
not limited to, water quahty, storm water and runoff, floodplain and wetlands,
solid waste disposal, noise levels, and air quality. Additionally, the company
must provide a written company policy on air quality mitigation, the company's
plan for participation m the region's Ozone Action Program, and a report of
employer assistance in encouraging alternatlve commute programs and
employee trip reductions. For companies new to the region, the above policies
and plan must be eempleted and presented within the first year of the

'-abatement

Emgloxee Benef’ts. The company must offer a health benefit plan to its full-
time employees at a rate that is reasonable to the majority of its employees and
which allows access to the plan by the employees’ dependents. For additional

consideration, the company may provide information on other employee

benefits - provided, such as retirement/pension programs and subsidies for

' educatlon, job-tralnmg, transportanon assistance and child/elderly care.

Ta‘xahﬂigy;_ From the execution of the abatement to the end of the agreement period
- taxes shallihe payable as follows:

The value of mehglble property as provided in Section IIT (¢) shall be fully
taxahle,

The base year v-alue of existing eligible property shall be fully taxable, as well as

the value of any existing personal property currently on the tax rolls in Tarrant
County that is either moved to a new abated location or is replaced due to

modermzatlon or expansmn.

E T_!l_e; additiona_l' value of new eligible property shall be taxable in the manner and

for the period provided for in the abatement agreement, subject to the terms
described in Section III (g); and

The additional value of new eligible property shall be fully taxable at the end of
the abatement period. ‘
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~ APPLICATION

Any present or petential owner of taxable property in Tarrant County may request the

creation of a reinvestment zone and/or tax abatement by filing a written request with

* the County Judge.

The appl;catmn shall consist of 2 completed application form including, but not limited

~ to: ageneral description of the new improvements to be undertaken; a descriptive list
- of the improvements for which an abatement is requested a list of the kind, number

and location of all proposed lmprovements of the property; a map and property

b description; a time schedule for undertaking and completing the proposed
‘improvements; employment and contractinformation; the location of existing company

locations in Tarrant County and the surrounding counties and the expected number of

- transferring. employees; ‘details of the environmental impacts of the project, and
- employee benefit information. In the case of modernization a statement of the assessed
- value of the facﬂlty, separately stated for real and personal property, shall be given for
* the tax year immediately preceding the application. The County may require such
- - financial and other information as deemed appropriate for evaluating the financial
- capacity and other factors pertaining to the applicant, to be attached to the application.

- All applications for creation of reinvestment zones or abatements shall incorporate a
 feasibility study estimating the economic effect of the proposed reinvestment zone and
. tax abatement on Tarrant County, other eligible participating jurisdictions, and the
: apphcant. :

Upon recenp_t of a completed application for creation of a reinvestment zone, the County

_ Judge shall notify in writing and provide a copy of the application to the presiding
~ officer of the governing boedy of each eligible jurisdiction.

- Upon receipt of a completed application and/or request to participate with 2
 municipality in an abatement agreement, Tarrant County Administrator's Office must
~ review and provide recommendation to the Commissioners Court within 30 days and
~ before the public hearing. -

- The County shall not establish a reinvestment zone, nor participate in an abatement, if

._it finds that the application for County reinvestment zone/tax abatement was filed after

. the commencement of construction, alteration, or installation of improvements related
to the proposed modernization, expansion or new facility.

- Variance.. Request for variance from the provisions of this policy must be made in
~ written form to the County Judge and submitted with the application for abatement,
. provided, however, the total duration of an abatement shall in no instance exceed ten
- years. Siuch request shall include a complete description of the circumstances
3 explaining why the applicant should be granted a variance. Request for variance must

7.
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(a) -

* with the owner of the facility and lessee as required. The Court Order shall include:

" be approved by a majority vote of the Commissioners Court.

PUBLIC HEARINGS AND APPROVAL

. For proje;cts in unincorpoi-_ated Tarrant County, the Commissioners Court may not

adopt a résolution designating a County reinvestment zone until it has held a public
hearing at which interested persans are entitled to speak and present evidence for or

‘against the designation. Notice of the hearing shall be clearly identified on the

Commissioners Court agenda at least 30 days prior to the hearing. The presiding
officers of eligible jurisdictio_ns shall be notified in writing at least 15 days prior to the
hearing. T

Prior to entering into a tﬁx:abateme'l_lt agreement the Commissioners Court may, at its
option, hold a public hearing at which interested persons shall be entitled to speak and
present written materials for or against the approval of the tax abatement agreement.

In order to enter into a tax ab_at’emént agreement, the Commissioners Court must find
that the terms of the proposed agreement meet these Guidelines and Criteria and that:

(1) there will beno substantial adverse affect on the provision of the jurisdiction's
service or tax base: and

(2)  the planned use of the property will not constitute a hazard to public safety,
health or morals.

Any a_ppficaﬁon requesﬁng a variance under Section IV (g) shall be approved by a
- majority vote of the Commissioners Court. No application which deviates from the

requirements of these Guidelines and Criteria shall be approved unless accompanied

~ by a request for variance as provided under Section IV (g).

'AGREEMENT =

After appt*éval the Counfy;shau:-formally pass a resolution and execute an agreement

(1)  estimated value of real and personal property to be abated and the base year
- value; : : e '

- 2) p_encent_ of value to be ab.'zite_d each year as provided in Section III (g);
(3) the commencement ﬂate énd_ the termination date of abatement;

- 4) the.:pr_dposed'_ use of the facility; nature of construction, time schedule, map,

property description and improvement list as provide in Section IV (b);
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contractual obligations in the event of default, violation of terms or conditions,
delinquent taxes, recapture, administration and assignment as provided in
Sections 11 (a), ITI (e), ITX (g) VI, VIIL, and IX, or other provisions that may be
required for uniformity or by state law, and;

a statement iof ‘the facility owner's policy regarding Disadvantaged Business
Enterprises (DBEs), and the estimated dollar amount and percentage of total
contracts to be awarded to DBEs for construction, professional services,
purchases of equipment and supphes and other services required for the abated

improvements;

amount of investment and average number of jobs involved; and

an assessment of the environmental impacts of the project, including a statement
of the owner's policy addressing regional air quality and information on the use
of alternative fuels in ﬂeet vehicles.

a statement mdlcatlng the prov1smn of a health care benefit plan for employees
and dependents.

 Such agreement shall normally be executed within 60 days after the applicant has
- forwarded all necessary information and documentation to the County.

(b). Parficipation in tax abatement agreements with municipalities requires additional
. information to be included in the Court Order approving the agreement, as follows:

W

@

a copy of the agreement between the ﬁppﬁcﬁnt and municipality shall be
attached and made apart of the Court Order for all purposes;

authorization for the County Judge to execute a signatory page on behalf of the
Commissioners Court which shall be attached and made part of the original

agreement.

VIL RECAPTURE-

Commissioners Court reserves the right to review compliance for full or partial recapture in
the event that the applicant fails to perform in “good faith.” If a project is not completed as
specified in the tax abatement agreement, the County has the right to cancel the abatement
agreement and abated taxes shall become due to the County and other affected taxing units as
provided by law. If any of the provisions contained in the tax abatement agreement, i.e.,
employment, amount of investment, etc., are not met, the County shall have the right to reduce
or cancel the abatement agreement. If a project granted a tax abatement ceases to operate or
isno lnnger in conformance with the tax abatement agreement, the agreement shall not be in

9




i (a)

()

©

effect for the period of time_’during which the project is not operating or is not in conformance.

VIII. ADMINISTRATION

The Chief Appraiser of the County shall annually determine an assessment of the real

~and personal property comprising the reinvestment zone. Each year, the company or

individual receiving abatement shall furnish the assessor with such information as may

;S be necessary for the abatement.. Once value has been established, the chief Appraiser
. shall noufy the affected jurisdictions which levies taxes of the amount of the assessment.

~ The agreement shail stlpulate that employees and/or designated representatives of the
; County will have access to the reinvestment zone during the term of the abatement to
~ inspect the facility to determine if the terms and conditions of the agreement are being
- met. All inspections will be made only after the giving of twenty-four (24) hours prior

notice and will only be conducted in such manner as to not unreasonably interfere with

R the construction and/or operatlon of the facility. All inspections will be made with one

or more representatives of the company orindividual and in accordance with its safety

! standards. « T

: _Up'on - c_ompletion of construction the County and/or the jurisdiction creating the
. reinvestment zone shall annually (or at such other times as deemed appropriate by the
- Commissieners Court) evaluate each facility receiving abatement to ensure compliance
- with the agreement and report possible violations to the contract and agreement to the
. Commissioners Court and the District Attorney. On or before April 30th of every year
- during the life of the abatement agreement the company or individual receiving the
~ abatement shall complete and file a Tax Abatement Evaluation Report, along with

other reqmred ‘written documentation, detailing and certifying the abatement

: recnplent's compliance with the terms of the abatement agreement. Failure to provide
- _information requested in the compliance evalaation by the prescribed deadline may
“result in taxes abated in the prior year being due and payable. The company or
. individual receiving a tax abatement shall provide information to the County for the
: eva]uat:on whu:h shall mclude, but not be limited to, the following:

: (1) : the number aud dollar amounts of aIl construction contracts and subcontracts

awarded on the project;

- (2)  the total number of employees of the company, their gross salaries, and the

number of employees residing in Tarrant County and their gross salaries,
reported in job classifications appropriate to the employee;

3) the ¢ gross dollars spent on suppller and professmnal service contracts, indicating

the amounts by contract awarded and performed by Tarrant County business
and: mdmduals,
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B (4)  thedollar amount of contracts awarded to Disadvantaged Business Enterprises;

(5)  detail of -acﬁoilé tﬁk_en'to mitigate any adverse environmental impacts of the
project, if applicable; and

- (6)  should the dollars, percentages, or actions not meet the original or modified
requirements of the abatement agreement, a statement shall be provided
‘explaining the reason for the failure to meet the requirements and a
recommended course of rectification. -

IX. ASSIGNMENT

Tax abatement agreements may be assigned to a new owner or lessee of the facility with the
written consent of the Commissioners Court, which consent shall not be unreasonably
withheld.  ~ Any assignment shall provide that the assignee shall irrevocably and
unconditionally assume all the duties and obligations of the assignor upon the same terms and
conditions as set out in the agreement. Any assignment of a tax abatement agreement shall be
- to an entity that contemplates the same improvements or repairs to the property, except to the
extent such improvements or repairs have been completed. No assignment shall be approved if
the assignor or the assignee are mdebted to the County for ad valorem taxes or other
obllgatmns. '

X, SUNSET PROVISION

These Guidelines and Criteria are effective on January 1 of the year following the date of their
adoption and will remain in force for two years, at which time all reinvestment zones and tax
‘abatement contracts created pursuant to its provisions will be reviewed by the County to
determine whether the goals have been achieved. Based on that review, the guidelines and
Criteria will be modified, r_enewéd or eliminated. These Guidelines and Criteria may be
amended by Commissioners Court at any time during their effective period.
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