
















































































• 
(i) 	 If a leased facility is granted abatement the agreement shall 

be executed with the lessor and the knee. 

(g) Inbranglanmdalatem& Abatement dull be granted effective With the execution 
ofthe agreement. The value gibe abatement will be determined based on the merits of 

• the project, including, but not limited to, total capital investment value and added 
employment Up to one hundred percent of the value of new eligible properties may be 
abated for a total term of abatement not to exceed ten years. However, a project must 
provide an extraordinary economic benefft to the County to be considered for a one 
hundred percent abatement. 

(h) 
Economic Onalification. In order to be eligible for designation as a County 
reinvestment zone and/or receive County tax abatement, the planned inmrovement: 

(1) for new businesses, must be reasonably expected to produce a mbdutum added 
value of Five Million Dollars ($5,000,000) In real and personal property to 
Tarrant County and create and sustain a minimum of 25 new full4hue jobs. 

(2) for expansions or modernizations of existing businesses, must be reasonably 
expected to produce a mhdinum added value of Three Million Dollars 
($3,000,000) In real and personal property improvements to Tarrant County, 
and sustain existing employment levels. 

(3) must not be expected to solely or primarily have the effect of transferring 
employment from one part of Tarrant County to another without a majority 
vote of approval from the Commissioners Court 

(4) must be necessary for expansion and/or modernization because the capacity 
cannot be provided efficiently utilizing existing improved property when 
reasonable allowance is made for necessary improvements. 

the above investment and employment minimums may be waived at the 
discretion of the Conunissioners Coast for projects located in Federal or State 
designated Enterprise Zones. 

alffilimaCdtulargatagnsat, To be eligible for abatement the project mud be 
expected to meet the specific goals and requirements as noted below. If a company is 
unable to meet the minimum requirements ofthis section, a variance must be requested 
with a detailed explanation as to the circumstances that preclude the company from 
meeting the minimum requirements. 

(1) Use of DBE and Tarrant Candy Businesses.  The project must provide for the 
utilization of Disadvantaged Business Enterprises for a minimums of 15% of the 
total costs for construction contracts and annual supply and service contracts. 

(5)  
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Additionally, the project must provide for the utilization of Tarrant County 
budnemes for a niinimum of 25% of the total costs for construction contracts 
and annual supply and services contracts. 

(2) Tarrant County Emolument.  The company must hire Tarrant County 
residents for a minhaurn of 25% of the new fall time jobs to be created by the 
project. Residents, for the purpose of this policy, are those employees who 
reside in Tarrant County, whether through relocation or existing residency. 

(3) Environmental Impacts.  Environmental impact information must be provided, 
noting any anticipated impacts of the project on the environment, including, bat 
not limited to, water quality, storm water and runoff, iloodpiain and wetlands, 
solid waste disposal, noise levels, and air quality. Additionally, the company 
must provide a written company policy on air quality mitigation, the company's 
plan for participation in the region's Ozone Action Program, and a report of 
employer assistance in encouraging alternative commute programs and 
employee trip reductions. For companies new to the region, the above policies 
and plan must be completed and presented within the first year of the 
abatement. 

(4) Emalovee Benefits.  The company must offer a health benefit plea to its full-
time employees at a rate that h reasonable to the majority of its employees and 
which allows access to the plan by the employees' dependents. For additional 
consideration, the company may provide information on other employee 
benefits provided, such as retirement/pension programs and subsidies for 
education, job-training, transportation assistance and child/elderly care. 

(j) 	Igkifflth. From the execution of the abatement to the end of the agreement period 
taxes shall be payable as follows: 

The value of ineligible property as provided In Section III (e) shall be fully 
taxable; 

The base year value of existing eligible property shall be fully taxable, as well as 
the value of any existing penonal property currently on the tax rolls in Tarrant 
County that is either moved to a new abated location or is replaced due to 
modernization or expansion. 

The additional value of new eligible property shall be taxable in the marmer and 
for the period provided for in the abatement agreement, subject to the teems 
described in Section 111 (g); and 
The additional value of new eligible property shall be fully taxable at the mid of 
the abatement period. 

• 

(1)  

(2)  

(3)  

(4)  
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Thr. APPLICATION 

(a) Any present or potential owner of taxable property in Tarraat County may request** 
creation of a reinvestment zone and/or tax abatement by filbig a written request with 
the County Judge. 

(b) The application shall consist of a completed application form includkg, but not limited 
to: a general description of the new improventents to be undertaken; a descriptive list 
of the improvements for which an abatement is requested; a iht of the kind, number 
and location of all proposed Improvements of the property; a map and property 
description; a time schedule for undertaking and completing the proposed 
Improvements; employment and contract inforintelion; the location of existing company 
locations in Tarrant County and the surrounding counties and the expected number of 
transferring employees; details of the environmental impacts of the project, and 
employee benefit information. In the case of modernization a statement of the assessed 
value of the facility, separately stated for real and personal property, shall be given for 
the tax year immediately preceding the application. The County may require such 
Enancial and other information as deemed appropriate for evaluating the financial 
capacity and other factors pertaining to the applicant, to be attached to the application. 

(e) All applications for creation of reinvestment zones or abatements shall incorporate a 
feasibility study estimating the economic effect of the proposed reinvestment zone and 
tax abatement on Tarrant County, other eligible participating jurisdictions, and the 
applicant. 

(d) Upon receipt of a completed application for creation of a reinvestment zone, the County 
Judge shall notify in writing and provide a copy of the application to the presiding 
officer of the governing body of each eligible jurisdiction. 

(e) Upon receipt of a completed application and/or request to participate with a 
municipality In an abatement agreement, Tarrant County Administrator's Office must 
review and provide recommendation to the Commhdoners Court within 30 days and 
before Ike public hearing. 

(I) 	The County shall not establish a reinvestment zone, nor participate la an abatement, if 
it finds that the application for County reinvestment zone/tax abatement was flied after 
the commencement of construction, alteration, or Installation of hnprovements related 
to dm proposed modernization, expansion or new facility. 

(g) Variance. Request for variance from the provhdons of this polity must be made in 
written form to the County Judge and submitted with the application for abatement, 
provided, however, the total duration of an abatement shall in no instance exceed ten 
years. Such request shall include a complete description of the eirennastances 
expleining why the applicant should be granted a variance. Request for variance most 

• 
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(b) 

(e) 

be approved by a majority vote of the Commissioner' Court. 

V. KnuacHEARINRIAND APPROVAL 

(a) For projects in unincorporated Tarrant County, the Commissioners Court may not 
adopt • resolution designating a County reinvestment zone until it has held a public 
hearing at which interested persons are entitled to speak and present evidence for or 
against the designation. Notice of the haring shall be clearly identified on the 
Commissioners Court agenda at least 30 dap: prior to the hearing. The presiding 
officers of eligible jurisdictions shall be notified in writing at least 18 days prior to the 
hearing. 

Prior to entering into a tax abatement agreement the Commissionen Court may, at Its 
option, hold a public healing at which interested persons shall be entitled to speak and 
present written materials for or wind the approval of the tel abatement agreement. 

In order to enter into a lax abatement agreement, the Commissioners Court must find 
that the terms of the proposed agreement meet these Guideline, and Criteria and that: 

(1) there will be no substantial adverse affect on the provision of the jurisdiction's 
service or tax base: and 

(2) the planned use of the property will not constitute a hazard to public safety, 
health or morals. 

(d) Any application requesting a variance under Section IV (g) shall be approved by a 
majority vote of the Commiseloners Court. No application which deviates from the 
requirements of these Guidelines and Criteria shall be approved unless accompanied 
by a request for variance as provided under Section IV (g). 

VL AiMERT 

(a) After approval the County shall formally pass a resolution and execute an agreement 
with the owner of the facility and lessee as required. The Court Order alkali include: 

estimated value of real and personal property to be abated and the base year 
value; 

• 

(2) percent of value to be abated each year as provided in Section III (g); 

(3) the commencement date and the termination date of abatement 

(4) the proposed use of the facility; nature of construction, time schedule, map, 
property description and improvement list as provide in Section IV (b); 

8 



contractual obligations In de event of default, violation of terms or itondidons, 
delinquent taxes, recapture, mbninistration and assignment as provided in 
Sections 01(a), 111 (e), (g) VII, VIII, and IX, or other provisions that may be 
required for uniformity or by state law, and; 

(6) a statement of the facility owner's polity regarding Disadvantaged Business 
Enterprises (DBEs), and the estimated dollar amount and percentage of total 
contracts to be awarded to DBEs for construction, professional service, 
purchases of eqtdpment and supplies and other services required for the abated 
Improvements; 

(7) amount of investment and average number of Jobs involved; and 

(8) an aseessment of the enviromnnotal impacts of the project, including a statement 
of the owner's policy addressing regional air quality and information on the use 
of alternadve fuels in fleet vehicles. 

(9) a statement indicating the provision of a health care benefit plan for employees 
and dependents. 

Such agreement shall normally be executed within 60 days after the applicant has 
forwarded all necessary blonnation and documentation to the County. 

(b) Participation in tax abatement agreements with nnudeipallties requires additional 
information to be included In the Court Order approving the agreement, as follow,: 

(1) a copy of the agreement between the applicant and municipality shall be 
attacked and made apart of the Court Order for all purposes; 

authorization for the County Judge to emcee a signatory page on behalf of the 
Commissioners Court which shall be attached and made part of the orightal 
agreen.ent. 

VII. Mai= 

Conunissionen Court reserves the right to review compliance for full or partial recapture in 
the event that the applicant fails to perform in "geed faith." Ifs project is not completed as 
specified in the tax abatement agreement, the County has the right to cancel the abatement 
agreement and abated taxes shall become due to the County and other affected taxing units as 
provided by law. If any of the provisions contained in the tax abatement agreement, Le., 
employment, amount of Investment, etc., are not met, the County shall have the right to reduce 
or cancel the abatement agreement. Ifs project granted a tax abatement ceases to operate or 
Is no longer in conformance with the tax abatement agreement, the agreement shall not be in 

• 
(5) 

(2)  

9 • 



• 

effect for the period of time during which the project is not operating one not in conformance., 

VIII. ADMINISTRATION 

(a) The Chief Appraiser atilt County shall annually determine an assesement glib. real 
and personal property comprising the reinvestment zone. Each year, the company or 
individual receiving abatement shall furnish the assessor with such isdermation as may 
be necessary for the abatement. Once value has been established, the chief Appraiser 
shall notify the affected jurisdictions which levies taxa of the amount of the assessment 

(b) The agreement 	otipulate that employees and/or designated representatives of the 
Courtly will have access to the reinvestment zone during the term of the abatement to 
Inspect the facility to determine lithe terms and conditions of the agreement are being 
met. All Inspections wM be made only after the giving of twenty-four (24) hours prior 
notice and will only be conducted in such manner at to not unreasonably interfere with 
the construction and/or operation of the facility. AB inspections will be made with one 
or more representatives of the company or individual and in accordance with its safety 
standards. 

Upon completion of construction the County and/or the jurisdiction creating the 
reinvestment zone shall annually (or at such other limes as deemed appropriate by the 
Commissioners Court) evaluate each facility receiving abatement to ensure compliance 
with the agreement and report possible violations to the contract and agreement to the 
Commissioners Court and the District Attorney. On or before April 30th of way year 
during the life of the abatement agreement, the company or Individual receiving the 
abatement shall complete and file a Tax Abatement Evaluation Report, along with 
other required written documentation, detailing and certifying the abatement 
recipient's compliance with the terms of the abatement agreement. Failure to provide 
Information requested in the compliance evaluation by the prescribed deadline may 
result In taxes abated in the prior year being due and payable. The company or 
Individual receiving a tax abatement shall provide information to the County for the 
evaluation which shall include, but not be limited to, the following: 

(1) the number and dollar amounts of all construction contracts and subcontracts 
awarded on the project; 

(2) the total number of employees of the company, their gross salaries, and the 
number of employees residing in Tarrant County and their gross salaries, 
reported in job classifications appropriate to the employee; 

(3) the gross dollars spent on supplier and professional service contracts, indicating 
the amounts by contract awarded and performed by Tarrant County business 
and individuals; 

• 

(c) 
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..... ... - 

RESOLUTION 

PARTICIPATION IN TAX ABATEMENT 
GENERAL MOTORS STAMPING FACILITY TAX ABATEMENT 

WHEREAS, General Motors, LLC, an entity duly authorized to do business in the State of 
Texas, and duly acting by and through its authorized officers, (hereafter referred to collectively as 
"Owner"), plans to construct and equip a new stamping facility on real property under its ownership, 
more particularly described in the Abatement Agreement attached hereto and incorporated herein by 
reference ("Real Property"), located in the City of Arlington; and 

WHEREAS, the Real Property is located within Tarrant County (the "County"), a political 
subdivision of the State of Texas, which Real Property is located within the City of Arlington; and 

WHEREAS, the Real Property and all improvements and tangible personal property thereon, 
whether now existing or hereinafter to be constructed, are subject to ad valorem taxation by the City 
of Arlington and the County; and 

WHEREAS, the Real Property and all improvements thereon are located in Reinvestment 
Zone Number Thirty-Four in the City of Arlington, a reinvestment zone for the purpose of tax 
abatement as authorized by Chapter 311 and 312 of the Texas Tax Code, as amended (the "Code"); 
and 

WHEREAS, on the 3 rd  day of January, 2012, the City Council of the City of Arlington 
approved a tax abatement agreement as to certain improvements thereon; and 

WHEREAS, the Tax Abatement Agreement (the "Agreement") between Tarrant County and 
Owner, provides for the construction and installation of certain improvements consisting of a 
stamping facility and stamping presses, dies and related equipment, at an estimated cost of over 
$200,000,000 to be completed by December 31, 2015; and 

WHEREAS, the Agreement with the Owner is conditioned upon construction and continued 
operation of the facility and the addition of new jobs; and 

WHEREAS, the Commissioners Court has been requested by the Owner to take the steps 
required pursuant to the Code to permit tax abatement with respect to that portion of the Real 
Property and the improvements thereon which are subject to the taxing jurisdiction of the County, 
and has further requested that the County enter in the Agreement; and • 



• WHEREAS, the County has approved the Tarrant County Tax Abatement Policy Statement 
Guidelines and Criteria for granting tax abatement in reinvestment zones in Tarrant County; 

NOW, THEREFORE, IT IS HEREBY ORDERED, ADJUDGED AND DECREED by 
the Commissioners Court of Tarrant County, Texas: 

I. 	That all recitals set forth in the preamble are hereby found to be true and correct; 

2. That the Commissioners Court shall have prudently reviewed each tax abatement 
agreement approved by a municipality having taxing jurisdiction with respect to 
property located in the County and within a reinvestment zone designated by such 
municipality; and according to the adopted guidelines and criteria for tax abatement 
of the County, shall prudently review and consider each proposed County tax 
abatement agreement providing participation in tax abatement with a municipality; 
and shall, solely at its discretion, approve those tax abatement agreements that it finds 
meet all constitutional and statutory criteria and requirements, and which it finds to 
be in the best interest of the taxpayers and citizens of the County; and 

3. That the Commissioners Court hereby finds that the terms and conditions of the 
Agreement substantially meet its guidelines and criteria; that the Agreement for the 
abatement of certain County and Hospital District Taxes be and is hereby approved; 
that the County and its Commissioners Court hereby agree to enter into the 
Agreements as a party thereto; and the County Judge of the County be and is hereby 
authorized and directed to execute and deliver said Agreement on behalf of the 
County and its Commissioners Court, substantially in the form attached hereto, and 
carry out the terms thereof at the appropriate time(s). 

PASSED AND APPROVED, IN OPEN COURT, this 10 th  day of January, 2012, through Court 
Order No. 

B. Glen Whitley, County Judge 

Roy C. Brooks 	 Andy H. Nguyen 
Commissioner, Precinct 1 	 Commissioner, Precinct 2 

Gary Fickes 	 J.D. Johnson 
Commissioner, Precinct 3 	 Commissioner, Precinct 4 

• 
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(BASED ON MAXIMUM ABATEMENT AMOUNT) 

For a Maximum 
70% Abatement 	Year 1 	Year 2 	Year 3 	Year 4 	Year 5 	Year 6 	Year 7 	Year 8 	Year 9 	Year 10 	Total  
Est Depreciated Value 	148,000,000 	137,200,000 	127,600,000 	119,200,000 	110,800,000 	103,600,000 	97,600,000 	91,600,000 	86,800,000 	82,000,000 	1,104,400,000  
Amount Abated (70%) 	103,600,000 	96,040,000 	89,320,000 	83,440,000 	77,560,000 	72,520,000 	68,320,000 	64,120,000 	60,760,000 	57,400,000 	773,080,000  
Taxable Value 	 44,400,000 	41,160,000 	38,280,000 	35,760,000 	33,240,000 	31,080,000 	29,280,000 	27,480,000 	26,040,000 	24,600,000 	331,320,000  
County Taxes Abated 	 273,504 	253,546 	235,805 	220,282 	204,758 	191,453 	180,365 	169,277 	160,406 	151,536 	2,040,931  
Hospital District Taxes 
Abated 	 236,101 	218,872 	203,558 	190,157 	176,757 	165,271 	155,699 	146,128 	138,470 	130,813 	1,761,826  
County Revenue 	 117,216 	108,662 	101,059 	94,406 	87,754 	82,051 	77,299 	72,547 	68,746 	64,944 	874,685  
Hospital District 
Revenue 	 101,186 	93,802 	87,239 	81,496 	75,753 	70,830 	66,728 	62,626 	59,344 	56,063 	 755,068 

New Market Value Added Estimate for Stamping Facility: $40,000,000 
New Value Added Estimate for Depreciable Equipment/Machinery: $120,000,000 



REFERENCE NUMBER 
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DATE: 

59 

1/10/2012 

COMMISSIONERS COURT 
COMMUNICATION 

1101-1  

SUBJECT: APPROVAL OF TAX ABATEMENT - GENERAL MOTORS STAMPING 
FACILITY, CITY OF ARLINGTON 

COMMISSIONERS COURT ACTION REQUESTED: 

It is requested that the Commissioners Court consider a request for tax abatement from General Motors for 
the location and construction of a new Stamping Facility in Arlington, and action as noted on the following 
issues: 

1. Approve Tarrant County's participation with the City of Arlington in the abatement of ad valorem 
taxes on the eligible real and personal property improvements made by General Motors for construction 
and equipping of a new Stamping Facility, for a period of ten (10) years, at a maximum abatement 
percentage of seventy percent (70%), as set forth in the agreement. 

2. Approve the request for variance from Section III(i)(1) of Tarrant County's Tax Abatement Policy 
which requires the utilization of Tarrant County and Disadvantaged Business Enterprises for a minimum of 
twenty-five percent (25%) and fifteen percent (15%), respectively, of the total costs for construction and 
annual supply and services contracts, and allow for no minimum utilization performance requirements. 

3. Approve the attached resolution certifying Tarrant County's agreement to participate with the City of 
Arlington in the abatement of ad valorem taxes for General Motors and authorize the execution the 
agreement between Tarrant County and General Motors, LLC. 

BACKGROUND: 

General Motors is requesting tax abatement on an estimated $200 million in real and personal property 
improvement costs to construct and equip a new contiguous Stamping Facility on the grounds of the current 
General Motors (GM) Arlington manufacturing plant. These improvements include approximately $68 
million in construction costs related to a 225,000 to 300,000 square foot building and an estimated $132 
million in personal property investment for press equipment and dies for the facility. The Stamping 
Facility will manufacture the metal exterior skin for the vehicles produced at the Arlington Plant, such as 
the doors, hood, top, etc., that are currently being stamped at other locations in the United States and 
shipped to Arlington. 

SUBMITTED BY: Administrator's Office PREPARED BY: 

APPROVED BY: 

Lisa McMillan 
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COMMISSIONERS COURT 
COMMUNICATION 

The GM Arlington plant has undergone several expansions and modernization over the past decades, the 
last of which began this year with the $254 million retooling of the Arlington plant for the next generation 
Sport Utility Vehicle. The plant currently produces the Chevrolet Tahoe and Suburban, the GMC Yukon 
and Yukon XL, and the Cadillac Escalade. Last year, the plant produced 280,000 vehicles. Employment at 
the plant is approximately 2,400 employees. The addition of the Stamping Facility will provide for an 
estimated 180 new jobs. GM Arlington currently supports an average payroll of over $202.2 million per 
year, including benefits at the main plant. Hundreds of additional workers are employed by local supplier 
companies (Lear, Android, Hagemeyer, etc.) to provide parts/services/etc. for assembly and operational 
activities at the plant. General Motors purchases from these local companies are in excess of $650 million 
annually. 

General Motors could build the new contiguous Stamping Facility at the Arlington Plant site, or continue 
stamping and shipping the parts from other locations in the country. The City of Arlington has approved a 
maximum ninety percent (90%) tax abatement for ten (10) years on the real and personal property 
improvements to the property, along with waiving various development and permitting fees. 

The attached agreement provides for County participation in tax abatement at a maximum of seventy 
percent (70%) for ten (10) years, with similar terms as our most recent tax abatement with General Motors 
earlier this year. The base abatement percentage starts at forty-five percent (45%) of the new value added, 
requiring construction of the new facility at a cost of at least $65 million, completion of the facility by 
December 31, 2014, an added investment of at least $120 million in business personal property, and 
employment of 180 jobs at the new facility. 

Up to twenty-five percent (25%) in additional abatement can be received with added employment, 
additional percentage Tarrant County employment, and use of DBE and Tarrant County contractors in 
construction. Additionally, in any year that total employment at the Stamping Facility drops below 180 
jobs, the base abatement percentage will be reduced proportionally. 

General Motors is requesting a variance from the Tarrant County minimum requirements regarding use of 
Tarrant County and DBE contractors. General Motors corporate purchasing is done on a global basis and 
local plants are provided minimal opportunities for establishing local contracts. However, the Arlington 
plant does spend substantial dollars with local suppliers as noted above. 

FISCAL IMPACT: 

In 2010, General Motors paid over $5.4 million in taxes to all local taxing entities. Just over $1 million in 
tax revenues were received by the County and Hospital District ($544,007.00 - County; $469,611.00 - 
Hospital District). 

General Motors expects to invest over $200 million in the new facility, machinery and equipment by 
December 31, 2014. As shown on the attached spreadsheet, the estimated value of a seventy percent 
(70%) abatement from the County and Hospital District could reach $3.8 million over the ten (10) year 
period ($2,040,931.00 — County; $1,761,826.00 - Hospital District), depending on the actual market value 
that the Tarrant Appraisal District places on the facility and equipment once constructed. During the same 
period, new County and Hospital District taxes collected on the new improvements could be over $1.6 
million ($874,685.00— County; $755,068.00 - Hospital District). 



WHEREAS, 

WHEREAS, 

VVHEREAS, 

WHEREAS, 

WHEREAS, 

WHEREAS, 

THE STATE OF TEXAS § 

COUNTY OF TARRANT § 
Tax Abatement Agreement 

THIS Agreement is executed by and between GENERAL MOTORS, LLC, an entity 
duly authorized to do business in the State of Texas, acting by and through its authorized officer 
(hereafter referred to as "OWNER"), and TARRANT COUNTY, TEXAS, aeing by and 
through its County Judge or his designee, (hereafter refeeed to as "COUNTY"). 

WITNESSETH: 

the Tarrant County Commissioners Court has resolved that the COUNTY may 
elect to participate in tax abatement 

the Commissions Court, in accordance with law, has adopted a Policy 
Statement for Tax Abatement, herein contained as Exhibit "F", which 
constitutes appropriate guidelines and criteria governing tax abatement 
agreements to be entered into by the COUNTY; and 

the Premises (as hereafter defined) and the Eligible Property (as hereafter 
defined) are located in the Reinvestment Zone Number Thirty-Four in the City 
of Arlington, Texas, established by City Ordinance No. 12-001, being a 
commercial-industrial reinvestment zone for the purpose of tax abatement as 
authorized by Chapter 311 and 312 of the Texas Tax Code, as amended; and 

on the 3"1  day of January, 2012, the City Council of the City of Arlington 
approved and authorized the execution and delivery of a Tax Abatement 
Agreement (the "Agreement") as to the Eligible Property thereon; and 

OWNER submitted an application for tax abatement to the County 
concerning the contemplated Improvements to the Premises (the 
"Application for Tax Abatement"), attached hereto and incorporated herein 
as Exhibit "E", in order to provide for construction of a new stamping 
facility contiguous to the existing General Motors Plant, and the installation 
of stamping presses, dies and related equipment; and 

the Commissioners Court finds that the contemplated use of the Premises, 
the Eligible Property and the terms of this Agreement are consistent with 
encouraging development of the Zone in accordance with the purposes for 
its creation and are in compliance with the Policy Statement and other 
applicable law; 

NOW THEREFORE, the COUNTY and OWNER, for and in consideration of the maned 
premises and promises contained herein, do hereby agree, covenant and contract 
as set forth below: 



Definidons  

A. 	"Added Market Value" is defined as the market value of Eligible Property on the 
Premises above the Base Year Value. 

B. "Base Year Value" is defined as the tax year 2012 taxable value of real and personal 
property located on the Premises in Reinvestment Zone Number Thirty-Four on January 
1, 2012, as finally determined by the Tammt Appraisal District. 

C. "Construction Costs" is defined as site development and building costs, including, 
without limitation, actual construction costa, signage costs, contractor fees, the costs of 
supplies and materials, engineering fees, architectural fees and other professional costs, 
and development and permitting fees expended directly in connection with the 
construction of the Real Property hnprovements. 

D. "Effective Date" is defined as January 1,2012. 

E. "Eligible Property" is defined as Real Property Improvements and Personal Property 
Improvements made for construction and operation of the new stamping facility as 
described in Exhibits "A" and "B", constructed, delivered to, installed or placed on the 
Premises after the Effective Date of this Agreement and through December 31,2014. 

F. "Job" is defined as a permanent, fell-time employment position with General Motors that 
results in employment on the Premises of at least one thousand, eight hundred and 
twenty (1,820) hours per position in a year. Part-time positions shall not be included in 
this defmition. Outsourced or contracted positions shall not be included in this definition. 

G. "Personal Property Improvements" are defined as tangible personal property (except 
inventory or supplies) delivered to, installed or located on the Premises as described in 
Exhibit "A". 

FL 	'Premises are defined as the real property (land and improvements) as descnbed by 
metes and bounds in Exhibit "C" which existed on January 1, 2012, within 
Reinvestment Zone Number Thirty-Four, that are owned by and operated by OWNER. 
Exhibit "C" is attached hereto and incorporated for all purposes. 

L 	"Real Property Improvements" are defined as improvements to the Premises, as 
described in Exhibit "B", and shall include buildings, structures or fixtures erected or 
affixed to the Premises. 

J. 	"Reinvestment Zone Number Thirty-Four is defined as the real property located in the 
City of Arlington and described by City of Arlington Ordinance No. 12-001 (attached 
hereto as Exhibit "D"). 

IL 
General Provisions 

A. 	The Premises are not in an improvement project financed by tax increment bonds. 
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B. 	Neither the Premises nor any of the Improvements covered by this Agreement are 
owned or leased by any member of the Commissioners Court, or any member of the 
governing body of any taxing units joining in or adopting this Agreement 

RI. 
Improvement Conditions and Requirements 

A. OWNER shall improve the Premises by (1.) completing the Eligible Real and Personal 
Property Improvements described in Exhibits "A" and "B" in accordance with this 
Agreement 

B. OWNER shall provide for the completion of the Eligible Personal Property described in 
Exhibit "A" of this Agreement not later than January 1, 2015, at a cumulative initial 
cost of not less than One-Hundred Twenty Million Dollars ($120,000,000). 

C. OWNER shall provide for the completion of the Eligible Real Property Improvements 
described in Exhibit "B" of this Agreement not later than January 1, 2014, having a 
minimum Construction Cost upon completion of not less than Sixty-Five Million 
Dollars ($65,030,000). Altanatively, Section 111. B. and C. shall be deemed to be met if 
total cumulative Construction Cost and Eligible Personal Property initial cost combined 
total $185,000,000 not later than January 1,2015. 

D. OWNER will create and maintain employment of a least 180 Jobs on the Premises not 
later than December 31, 2014. 

E. OWNER shall operate and maintain on the Premises the Eligible Property described in 
Exhibits "A" and "B" for the duration of this agreement 

F. All proposed Eligible Property shall conform to the applicable building codes, zoning 
ordinances and all other ordinances and regulations of the City of Arlington and/or 
Tarant County. 

G. OWNER agrees and covenants that it will diligently and faithfully pursue the completion 
of the Eligible Property. OWNER further covenants and agrees that it will use all 
reasonable efforts to ruse the Eligible Property to be constructed in a good and 
wcakmanhie manner and in accordance with all applicable state and local laws and 
regulations. 

H. The Premises and all Improvements must conform to all applicable state and federal 
laws and regulations to air pollution and air quality. 

IV. 
Abatement Allowed 

A. As set forth in this section, tax abatement allowed herein shall be for Tarrant County and 
Tarrant County Hospital District ad valorem real and personal property taxes, relative to 
Added Market Value of the Eligible Property located on the Premises, subject to the 
following terms and conditions. 

B. If the Improvement Conditions and Requirements set forth in Section ill herein are met, 
COUNTY agrees to exempt from taxation up to seventy percent (70%) of the Added 
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Market Value of the Eligible Property in accordance with the various requirements 
established by terms of this Agreement and to be calculated as set forth below. The 
abatement period shall be from tax year beginning January 1, 2014 through and 
including tax year January 1,2023. 

1. Base Abatematt - If OWNER (i) improves the Premises and adds the required 
Eligible Property to the Premises as set forth in Section El A., B. and C., (ii.) 
maintains employment as set forth in Section DID., and (iii.) employs Tarrant 
County residents for a minimum twenty-five percent (25%) of all Jobs, 
COUNTY shall exempt from taxation forty-five percent (45%) of the Added 
Market Value of the Eligible Property. Failure to meet the above requirements 
for Jobs and Tarrant County resident employment shall be cause for a reduction 
in the percentage abatement for any year in which the requirements are not met, 
as set forth in Section 1V2.2. 

The exemption may begin prior to full completion and installation of the Eligible 
Property, but if the minimum cost requirenaents as set forth in Section ELB. 
and C. are not met, the COUNTY may recapture taxes abated in accordance 
with Article VII ofibis Agreement 

2. Reduction to Base Abatement - In any year that employment levels do not meet 
the minimum requirements set fuxIli in Section 1V.B.1.(1) and (iii.), the 
COUNTY shall reduce the base abatement percentage for that year as follows: 

a_ If the actual number of Jobs falls below the minimum Jobs requirement, 
OWNER will receive a one pereat (1%) reduction for up to each twenty 
(20) Job deficiency from the minimum Jobs requirement. 

(Example: For total Jobs of 179 down to 160, the base abatement would 
be reduced by 1%. For total Jobs of 130, which would be 50 Jobs less 
than the minimum Jobs requirement the base abatement would be 
reduced by 3%.) 

b. ff less than twenty-five percent (25%) of all Jobs are filled by Tarrant 
County residents, OWNER will receive a five percent (5%) reduction. 

3. Additional Percentage Abatement — In any year that OWNER is eligible to 
receive a tax exemption under Sections 1V.B.1 and 2, COUNTY weer; to 
exempt fioni taxation up to an additional twenty-five percent (25%) of the 
Added Market Value of the Eligible Improvements in any year that OWNER 
meets one or more ofthe additional requirements as follows: 

a. For total Jobs above 180, OWNER will receive an additional Three percent 
(3%) abatement for each ten (10) Jobs added, up to a maximum of fifteen 
percent (15%) additional abatement 

(Example: A total of 200 Jobs would be 20 additional jobs, which would 
provide for 6% additional abatement; a total of 233 Jobs would be 53 
additional jobs, which would provide for 15% additional abatement) 
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b. For employment of Tamint County residents for more than fifty percent 
(50%) of all Jobs, OWNER will receive an additional 5% abatement. 

c. For use of Disadvantaged Business Enterprise (as defined in the Tarrant 
County Tax Abetment Police Guidelines and Critetia attached hereto as 
Exhibit "IF") contractors for greater than twenty percent (20%) of the total 
Construction Costs of the Real Property hnprovements, OWNER will 
=rive an additional five percent (5%) abatement for each year ofthe term 
of the abatement 

d. For use of Tarrant County contractors (defined as a contractor with an 
office location or business address in Tarrant County) for greater than 
thirty percent (30%) of the total Construction Costs of the Real Property 
Impmvements, OWNER will receive an additional five percent (5%) 
abatement for each year of the term of the abatement 

V. 
Reports. Audits and inspections 

A. 	Annual Certification and Rats - Pursuant to state law, OWNER shall certify annually 
to taxing units that OWNER is in compliance with the terms of the tax abatement 
agreement, and shall provide taxing units with reports and reconis reasonably necessary 
to support each year of the agreement, as follows: 

1. 	Certification - OWNER shall complete and certify a Tax Abatement 
Certification to be provided by COUNTY for each year of the tax abatement 
agreement, to he due annually not later than April 30. This certification shall 
incheie infoimation supporting job creation and retention requirements, reports 
on Eligible Property values and costs, a narrative description of the project's 
progress, and other submittals required by the tax abatement agreement 

2. 	Eligible Property Reports - At a minimum, OWNER shall make available on 
request the following information annually on all Eligible Property for which 
OWNER seeks tax abatement: 

a. Property description; 
b. Asset number; 
C. 	Payment date for property located on Premises; and 
d. 	C,ost. 

3. 	Eligible Property Reports for Projects in Progress - OWNER shall provide 
County, upon request, information on projects in progress for which fixed asset 
numbers have not been assigned. The report shall provide informatics in 
sufficient detail to identify the Eligible Property to be installed on the Premises. 
At a minimum, this information shall include: 

a. Description of materials, machinery and equipment; 
b. Vendor name, invoice date, invoice number and invoice amount; and 
a. 	Payment date for property located on Premises. 
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4. 	Reports on Equipment Replaced or Removed - Additionally, OWNER agrees to 
provide COUNTY, on request, information on Eligible Property for which 
OWNER has received tax abatement and which has been replaced or removed 
from the Premises. At a minimum, this infaimation shall include: 

a. Property description; 
b. Asset number; and 
c. Approximate date of disposal. 

5. 	Renort Upon Project Completion - Within one-hundred eighty (180) days of 
completion of the Eligible Property, OWNER shall provide COUNTY with a 
final Eligible Property Report that shall describe all Eligible Property for which 
the owner is granted tax abatement This report shall be accompanied by the 
opinion of an independent certified public accountant as to its accuracy and 
completeness. The report may contemplate a reconciliation of the general ledger 
to the personal property rendition to satisfy this tequirement. 

6. 	Additional Reports - Additionally, throughout the termi of this agreement, 
OWNER shall furnish COUNTY any additional records and information 
reasonably requested to support the reports requited by this aim:anent 

B. Right to Audit Books and Records - COUNTY shall have the right to audit the books 
and records related to the Eligible Property and supporting the Eligible Property reports. 
COUNTY shall notify OWNER in advance in vniting of their intent to audit in order to 
allow OWNER adequate time to make such books and records available. 

C. Inspection - At all times throughout the tenn of this Agreement, COUNTY and the 
Tarrant Appraisal District (TAD) shall have reasonable access to the Premises for the 
purpose of inspecting the Premises to ensure that the Eligible Property is constructed, 
installed, maintained and operated in accordance with the terms of this Agreement. All 
inspections shall be conducted hi a manner as to not unreasonably interfere with the 
installation of the Eligible Property or the operation of the Premises. The inspections 
shall be conducted within a reasonable time period after notice by COUNTY or TAD to 
OWNER, provided, however, that all inspections shall be made with one (1) or more 
representative(s) of OWNER present and in accordance with the safety standards of 
OWNER. 

VI.  
Use of Premises 

The Premises at all times shall be used in a manner that is consistent with die City of 
Arlington zoning ordinances and consistent with the general purpose of encouraging 
development within the Reinvestment Zone. Both parties acknowledge that the use of the 
Premises for a stamping facility and related activities in accordance with this Agreement is 
consistent with such purposes. 

VII.  
Breach and Recapture 

A. 	Breach A breach of this Agreement may result in termination or modification of this 
Agreement and recapture by COUNTY of taxes which otherwise would have been paid 
since the execution of this Agreement to COUNTY without the benefit of the 
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Abatement, as set forth in Sections VII(B) and VII(C). Penalty and intense on 
recaptured taxes will be charged at the statutory rate fir delinquent taxes as deteratined 
by Section 33.01 of the Property Tax Code of the State of Texas, and such taxes shall 
become due sixty (60) days following notice of breach and after the expiration of any 
cure peaiod as provided in Section V11(B). The following conditions shall constitute a 
breach of this Agreement: 

1. OWNER teiminates the use of the Premises as a stamping facility and related 
Willies at any time during the team of the Agreement; or 

2. OWNER fails to meet the Abatement Conditions and Requirements as specified 
in Section III A., B., C., E, F., G. or H. herein; or 

3. OWNER allows its ad valorem taxes on any property located within Tarrant 
County owed to COUNTY to become delinquent; or 

4. OWNER fails to comply with the requirements and provisions described in 
Sections V and XX of this Agreement 

B. Notice of Breach - In the event that COUNTY makes a reasonable determination that 
OWNER has breached this Agreement, then COUNTY shall give OWNER written 
notice of such default. OWNER has sixty (60) days following receipt of said written 
notice to reasonably cure such breach, or this Agreement may be tominated by 
COUNTY, and recapture of abated taxes may own: Notice of default shall be in 
writing and shall be delivered by personal delivery or certified mail to OWNER at its 
address provided in Section IX of this Agreement. It shalt be the duty of COUNTY to 
determine whether to require recapture and payment of abated taxes and to demand 
payment of such. 

C. Recapture - During the first five (5) years of this Agreement, should OWNER commit a 
breach of this Agreement according to items A(1), (2) (3) or (4) of this Section VII, and 
OWNER does not cure as provided in VE.B. above during the cure period, COUNTY 
may terminate this Agreement and recapture all taxes abated under this Agreement up to 
the time of breach. Dining years six (6) through ten (10) of this Agreement, should 
OWNER commit a breaeh of this Agreement according to Items A(I), (2), (3) or (4) of 
this Section VII, COUNTY may terminate this Agreement and recapture taxes abated for 
the calendar year during which the breach is committed 

D. Tax Lien Not Impaired • It is expressly agreed and acknowledged between the parties to 
this Agreement that nothing in this Agreement shall be deemed or construed to affect the 
lien for taxes against the property established by Section 32.01 of the Tax Code of the 
State of Texas. Such lien shall secure the payment of all taxes, penalties and interest 
ultimately imposed on the property, including any taxes abated and subject to recapture 
under this Agreement Any such lien maybe fully enforced pursuant to the provisions of 
the Code. For purposes of this Subsection, "property" refers to the Premises and Eligible 
Property described herein. 
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VM. 
Effect of Sale or Lease of Property 

The abatement granted by this Agreement shall not be assignable to any new owner or 
lessee of all or a portion of the Premises or Eligible Property unless such assignment is arproved 
in writing by the COUNTY. 

IL 
Notice 

All notices called for or required by this Agreement shall be addressed to the following, 
or such other party or address as either party designates in writing, by catffied mail postage 
prepaid or by hand delivery: 

OWNER: 	General Motors LW 
2525 East Abram Street 
Arlington, Texas 76010-1346 
Attention: Finance Manager 

General Motors Company — Tax Staff 
Mail Code: 482-C16-B16 
P.O. Box 300 
Detroit, Michigan 48265 
Attn: Troy Kennedy 

COUNTY: Tarrant County 
County Administrator's Office 
100 E. Weatherford 
Fort Worth, Texas 76196 
Attention: G.K. Maenius 

X. 
Commissioners Court .4,uthorization 

This Agreement was authorized by resolution of the Commissioners Court authorizing 
the County Judge or his designee to execute this Tax. Abatement Agreement on behalf of the 
COUNTY. 

XL 
Severablitv 

In the event any section, subsection, paragraph, sentence, phrase or word is held invalid, 
Illegal or unconstitutional, the balance of this Agreement shall stand, shall be enforceable and 
shall be mad as if the parties intended at all limes to delete said invalid section, subsection, 
paragraph, sentence, phrase or word. 

XIL 
§=!WS.1110,311 

Any party hereto may request an estoppel certificate from another party hereto, so long as 
the certificate is requested in connection with a bona fide business pwpose The certificate, 
which if requested will be addressed to a subsequent purchaser or assignee of OWNER, shall 
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include, but not necessarily be limited to statements that this Agreement is in fall force and effect 
without default (or if default mists the nature of same), the remaining term of this Averment, 
the levels and remaining tam of the abatement in effect and such other matters reasonably 
requested by the party(ies) to receive the ceitificates. 

Owner's Standing 

OWNER, as a party to this Agreemart, shall be deemed a proper and necessary party in 
any litigation questioning or challenging the validity of this Agreement or any of the underlying 
ordinances, resolutions or City Council actions authorizing same, and OWNER shall  be entitled 
to intervene in said litigation. 

Avellicitble Law 

This Agreement shall be construed under the laws of the State of Texas. Value for any 
action under this Agreement shall be the States District Court of Tarrant County, Tams. This 
Agreement is performable iii Tarrant County, Texas. 

XV.  
indemnification 

It is understood and agreed between the parties that the OWNER, in performing 
its obligations hereunder, is acting independently, and COUNTY assumes no 
responsibility or liability to third parties in connection therewith, and OWNER agrees to 
indemnify and hold harmless COUNTY from any such responsibility or liability. It hi 
further understood and agreed among the parties that COUNTY, in performing its 
obligations hereunder, is acting independendy, and the OWNER assumes no 
responsibility or liability to third parties in connection therewith, and COUNTY agrees to 
the extent allowed by law to indemnify and hold harmless OWNER from any such 
responsibility or liability. 

XVI.  
Force Maieure 

It is expressly understood and agreed by the parties to this Agreement that the parties 
shall not be found in default of this Agreement if any party's failure to meet the requirements of 
this Agreement is delayed by reason of war, Act of God, fire or other casualty of a similar nature. 

XVII.  
No Other A2reeni 

This Agreement embodies all of the agreements of the patties relating to its subject 
matter as specifically set out herein, supersedes all prior undastraidirigs and agreements 
regarding such subject matter, and may be amended, modified or supplemented only by an 
instrument or instruments in writing executed by the parties. 

Recordation of Agreement 
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A certified copy of this Agreement in recordable form shall be recorded in the Deed 
Records of Tarrant County, Texas. 

XIX. 
Signatories 

This Agreement is effective and binding on those parties that have duly signed below. 

XL 
Procurement of Goods and Services from Tarrant County Businesses and/or 

Disadvantaged Businesses Enterprises 

OWNER agrees to make all commercially reasonable efforts to satisfy the 
provisions and requirements as set forth in the Tarrant County Tax Abatement Policy, 
including those relating to Tarrant County and DBE contracting requirements. The 
percentage requirements pertain only to those contracts/supply/services that are within the 
local control of GM Arlington Plant, and does not include contracts/supplies/services that 
are sole source and/or purchased via a General Motors national contract OWNER shall 
complete and submit all information necessary to determine to what extent these 
contracting percentages were met each year during the abatement period. 

XXL 

The headings of this Agreement are for the convenience of reference only and shall not 
affect in any manner any of the tams and conditions hereof. 

XX11. 
Successors and Assigns 

The parfies to this Agreement each bind themselves and their successors, executors, 
administrators and assigns to the other party of this Agreement and to the successors, executors, 
administrators and assigns of such other party in respect to all covenants of this Agreement 

No successor, executor, a dministrator or assign is valid in the place of the parties to this 
Agreement without the written consent of COUNTY and such consent shall not be unreasonably 
withheld, provided however, the procedures set out in Section WI, Effect of Sale or Lease of 
Proptsty, is binding for the assignment situation specifically descalaed in Section VIIL 
Notwithstanding the fotegoing, the OWNER may assign this Agreement to any entity which is 
an affiliate of OWNER, without the consent of the COUNTY, in which case the benefits and 
obligations under this Agreement shall apply to the property and premises owned by such 
assignee. For purposes of the Section, an affiliate shall mean any entity which is related to 
OWNER through direct or indirect common ownership or control. 

xx 
Terminadon 

This Agreement shall terminate, in accordance with the terms of this Agreement, unless 
extended by written agreement of the parties or a written instrument signed by all parties 
evidencing a delay by force majerne; provided however, that the period of abatement may not 
extend beyond ten (10) years. 

1 0 



ATTEST: 

AÁLÁL, Ad& / JO)  
, 

IN WITNESS WHEREOF, the parties hereto have arecuted this Agreement on the day 
and year written above. 

GENERAL MOTORS, LLC 

BY 	 
Victoria Melmais 
Chief Tax Officer 

Date 
WITNESS: 

TARRANT COUNTY, TEXAS 

BY_PB. G
IV-4.4ff,/ga 

counts' Judge 

/10 11  
Date 

* By law, the District Attorney's Office may only advise or approve contracts or legal documents on behalfofits 
clients. It may not advise or approve a contract or legal docianent on behalf °father parties. Our view of this 
document was conducted solely from the kgal perspective of our client. Ow approval of this document was offered 
solely for the benefit of our client. Other parties should not rely on this approval and should seek review and approval 
by their own respective attorney (s). 
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V.4116.4■42,,,gb.ftwiswayahwora...a, 

GRACE RHODEN 
NOTARY PUBUC 
STATE OF TEXAS 

MY Comm. Exp.  02128/2013 

My Commission Expires 

THE STATE OF 	§ 	 General Motors, LLC 
Acknowledement 

COUNTY OF 

BEFORE ME, the imdessigned authority, a Notary Public in and for the State of 
 , on this day personally appeared , known to me 
to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me 
that he/she executed same for and as the act and deed of GENERAL MOTORS, LLC, and as 
the  thereof and for the purposes and consideration therein 
expressed, and in the capacity therein expressed. 

	

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the 	day of 
	 ,2012. 

Notary Public in and for 
The State of 

My Commission Expires 	 Notary's Printed Name 

THE STATE OF TEXAS 	§ 	 Tarrant County, Texas  
Adotowledement 

COUNTY OF TARRANT § 

BEFORE ME, the undersigned authority, a Notary Public in and for the State of Texas, 
on this day personally appeared B. GLEN WHITLEY, known to me to be the person whose 
name is subscribed to the foregoing instrument, and acknowledged to me that he executed same 
for and as the act and deed of TARRANT COUNTY, TEXAS, as the County Judge thereat 
and for the purposes and consideration therein expressed, and in the capacity therein expressed. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the 	tt  day of 
rg,‘  ,2012. 

Notary Public in and for 
The State of Texas 

ant 6..  
Notary's Printed Name 
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EXHIBIT "A" 

DESCRIPTION 01? ELIGIBLE PERSONAL PROPERTY IMPROVEMENTS 



Exbibft "A" 

(Description of Eligible Business Personal Property Improvements) 

Contiguous Stamping Plant Addition Project Description 

Machinery & Ea:dement:  
Primarily, but not limited to, stamping pluses and related stamping equipment including: 

3 X-Large Stamping Systems 
Overhead Bridge Cranes 
Scrap Handling System 
Die Maintenance Equipment 
Press Maintenance Equipment 
Mobile Equipment (Fork Trucks) 

5oecial Tools:  
Primarily, but not limited to, dies that will be used in the stamping presses to 
press metal, including: 

200 Stamping Dies 
Part Handling Tooling 
Part Checking Fixtures 
























































































