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COMMUNICATION
DATE:  1/14/2014

SUBJECT: APPROVAL OF A TAX ABATEMENT AGREEMENT WITH HORIZON
MILLING, LLC FOR THE EXPANSION AND MODERNIZATION OF ITS
MILL FACILITY IN THE CITY OF SAGINAW

COMMISSIONERS COURT ACTION REQUESTED:

It is requested that the Commissioners Court consider action as follows on the request for tax
abatement from Horizon Milling, LLC, for expansion and modernization of its flour mill in Saginaw:

1. Apptove participation with the City of Saginaw in the abatement of Tarrant County and Tarrant
County Hospital District ad valorem taxes on the eligible real and personal property improvements
made by Horizon Milling, LLC for expansion, construction and modernization of the mill facility fora
period of five (5) years, at a maximum rate of forty percent (40%), as set forth in the attached
agreement; and

2. Approve the attached Resolution certifying Tarrant County's agreement to participate in the
abatement of ad valorem Tax Abatement Agreement. '

BACKGROUND:

Horizon Milling, LLC, a division of Cargill, is expanding and modernizing its flour mill facility in
Saginaw. The Saginaw plant is one of the largest within Horizon Milling, but also has some of the
oldest and least efficient milling units. In order to remain a viable location for Horizon Milling
production, the Saginaw plant requires upgrades and renovation. Plans call for the replacement of two
existing wheat milling units with a new seven-story, 52,000 sq. ft. mill, increasing capacity and
efficiency of the mill operations, and the expansion of flour storage space to the existing mill storage
building. Total improvement costs are estimated at over $38,000,000.00, with approximately $12
million in real property improvements and $26 million in new petsonal property improvements. The
company will retain the 84 full-time employees currently working at the mill, and expects to add 5 new
full-time positions after the expansion. Current average annual payroll for the Saginaw facility is
approximately $4.5 million.

The City of Saginaw has approved a five (5) year tax abatement providing up to one hundred percent
(100%) abatement of real and personal property taxes. The attached tax abatement agreement for the
Horizon Milling project provides for County and Hospital District participation in tax abatement at a
maximum of forty percent (40%) of new real and personal property value for a period of five (5) years,
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beginning with a base abatement of thirty percent (30%) and providing for up to ten percent (10%)
additional abatement for employment and performance-based criteria. To receive a base thirty percent
(30%) abatement, Horizon Milling will be required to meet a minimum $12 million in construction
costs, add a minimum of $26 million in new taxable business personal property to the site, and retain
employment of eighty-four (84) full-time jobs. Tax abatement will apply only to that portion of value
added over and above the current 2012 real and personal property value on the Tarrant County tax
rolls. Up to an additional ten percent (10%) abatement can be incrementally earned for added full-time
employment to the site above the current eight-four (84) retained jobs, and for added community
commitments in terms of Tarrant County resident employment and use of DBE and Tarrant County
construction contracting companies. The total cumulative percentage of ad valorem tax abatement
that may be received in any one year is capped at forty percent (40%).

FISCAL IMPACT:

Total new real and personal property value added from this development is estimated at over
$38,000,000.00 ($12,000,000.00 for real property and $26,000,000.00 for business personal property).
Based on current tax rates, should Horizon Milling earn the maximum tax abatement of forty percent
(40%) for all five (5) years on real and personal property values of $38 million, the project could
receive a total five (5) year tax abatement of approximately $200,640.00 from the County and
$173,201.00 from the Hospital District. Over that same period, the County and Hospital District will
receive tax revenues from the unabated portion of the new improvements, as well as the current base
value of the land and existing facility. New tax revenues from the unabated portion of new
improvements could be up to $300,960.00 for the County and $259,801.00 for the Hospital District
over the five (5) year tax abatement period.

Expansion and modernization at the Saginaw Horizon Milling facility will enable the mill to remain
cost efficient and competitive within Horizons operating structure, ensuring the plant continues to
operate and provide local employment in the future.
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RESOLUTION

PARTICIPATION IN TAX ABATEMENT
HORIZON MILLION, LLC, SAGINAW, TEXAS

WHEREAS, Horizon Milling, LLC, acting by and through its officers (hereafter referred to
collectively as "Owner"), plans to expand and modernize its milling facility on certain real property it
owns or plans to own, more particularly described in the Abatement Agreement attached hereto and
incorporated herein by reference ("Premises"); and

WHEREAS, the Premises is located within Tarrant County (the "County"), a political
subdivision of the State of Texas, which Premises is located within the City of Saginaw; and

WHEREAS, the Premises and all improvements and tangible persenal property thercon,
whether now existing or hereinafter to be constructed, are subject to ad valorem taxation by the City
of Saginaw and the County; and

WHEREAS, the Premises and all improvements thereon are located in City of Saginaw Tax
Abatement Reinvestment Zone No. 2012-11, areinvestment zone for the purpose of tax abatement as
authorized by Chapter 312 of the Texas Tax Code, as amended (the "Code"); and

WHEREAS, the City Council of the City of Saginaw has approved a Tax Abatement
Agreement as to the Premises and certain improvements thereon; and

WHEREAS, the Tax Abatement Agreement (the "Agreement”) between Tarrant County and
Owner, attached hereto, calls for the construction of a new 52,000 square foot mill and other facility
renovation and expansion improvements with an estimated cost upon completion of no less than
$12,000,000 and added personal property with an initial cost of $26,000,000 by January 1, 2014;
and

WHEREAS, the Agreement with the Owner is conditioned upon specific investment criteria,
continued operation of the facility, the creation and retention of new jobs, and meeting specific
Tarrant County and DBE contracting requirements; and

WHEREAS, the Commissioners Court has been requested by the Owner to take the steps
required pursuant to the Code to permit partial tax abatement with respect to that portion of the
Premises and the improvements thereon which are subject to the taxing jurisdiction of the County,
and has further requested that the County enter in the Agreement; and

WHEREAS, the County has approved the Tarrant County Tax Abatement Policy Statement
Guidelines and Criteria for granting tax abatement in reinvestment zones in Tarrant County;



NOW, THEREFORE, IT 1S HEREBY ORDERED, ADJUDGED AND DECREED by the
Commissioners Court of Tarrant County, Texas: :

1. That all recitals set forth in the preamble are hereby found to be true and correct;

2. That the Commissioners Court shall have prudently reviewed each tax abatement
agreement approved by a municipality having faxing jurisdiction with respect to
property located in the County and within a reinvestment zone designated by such
municipality; and according to the adopted guidelines and criteria for tax abatement
of the County, shall prudently review and consider each proposed County fax
abatement agreement providing participation in tax abatement with a municipality;
and shall, solely at its discretion, approve those tax abatement agrecments that it finds
meet all constitutional and statutory criteria and requirements, and which it finds to
be in the best interest of the taxpayers and citizens of the County; and

3 That the Commissioners Court hereby finds that the terms and conditions of the
Agreement substantially meet its guidelines and criteria; that the Agreement for the
abatement of County Taxes be and is hereby approved; that the County and its
Commissioners Court hereby agree to enter into the Agreement as a party thereto;
and the County Judge of the County be and is hereby authorized and directed to
execute and deliver said Agreement on behalf of the County and its Commissioners
Court, substantially in the form attached hereto, and carry out the terms thereof at the
appropriate time(s). ' "

PASSED AND APPROVED, IN OPEN COURT, this 14" day of January 2014, through Court

Order No. __{{(g /Y

B. Glen Whitley, County Judge

Roy C. Brooks
Commissi

o

G‘ﬁry Fickes J.D. Johnson
Commissioner, Precinct 3 Commissioner, Precinct 4

ATTEST: APPR M
County Clerk Lp ‘ stnv( -

Aflorney



STATE OF TEXAS §

COUNTY OF TARRANT §

TAX ABATEMENT AGREEMENT

This TAX ABATEMENT AGREEMENT (“Agreement”) is entered into by and
between TARRANT COUNTY, TEXAS (the “County”), acting by and through its County Judge
or his designee, and HORIZON MILLING, LLC (the “Owner”), a limited liability company in
good standing to do business in the State of Texas, acting by and through its authorized officer.

WHEREAS, the Commissioners Court of Tarrant County, Texas ("Commissioners Court™)
has adopted the Tarrant County Tax Abatement Policy, Guidelines and Criteria (the "Policy
Statement"), attached hereto and incorporated herein as Exhibit "A"; and

WHEREAS, the Policy Statement constitutes appropriate "guidelines and criteria"
governing tax abatement agreements to be entered into by the County as contemplated by Chapter
312 of the Texas Tax Code, as amended (the "Code"); and

WHEREAS, on the 17th day of April, 2012, the Saginaw City Council adopted an
ordinance establishing City of Saginaw Reinvestment Zone No. 2012-1 1, and industrial
reinvestment zone for tax abatement (“the Zone”), as authorized by Chapter 312 of the Code; and

WHEREAS, Owner owns certain real property, more particularly described in Exhibit "B"
attached hereto and incorporated herein by reference (the "Premises"), located totally within the
Zone; and '

WHEREAS, Owner or its assigns plan to construct and install the Required Improvements,
as defined in Article L. A. of this Agreement, on the Premises for the operation of a milling facility
(the "Project");

WHEREAS, Owner submitted an application for tax abatement to the County concerning
the contemplated use of the Premises (the "Application for Tax Abatement"), attached hereto and
incorporated herein as Exhibit "C"; and

WHEREAS, the Commissioners Court finds that the contemplated use of the Premises, the
Required Improvements (as hereinafter defined) and the terms of this Agreement are consistent
with encouraging development of the Zone in accordance with the purposes for its creation and are
in compliance with the Policy Statement and other applicable law;

NOW, THEREFORE, the County and Owner for and in consideration of the premlscs
and the promises contained herein, do hereby contract, covenant and agree as follows:
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OWNER'S COVENANTS

A. Owner shall construct, install and maintain, or cause to be constructed, installed and
maintained, on and within the Premises certain improvements (i) consisting of an approximately
52,000 square foot mill and other facility renovation and expansion improvements having a
minimum Construction Cost (as such term is defined below) upon completion of no less than
Twelve Million Dollars ($12,000,000), and (ii) New Taxable Tangible Personal Property having
an initial cost of no less than Twenty-Six Million Dollars ($26,000,000) (the "Required
Improvements"). The kind, number and location of the Required Improvements are more
particularly described in the Application for Tax Abatement, Exhibit “C”. Minor variations in the
Required Improvements from the description provided in Exhibit “C” shall not be an Event of
Default, provided that the conditions in the first sentence of this Section LA are met and the
Required Improvements are used for the purposes and in the manner described in the Application
for Tax Abatement. For purposes of this Agreement, “Construction Costs” shall mean the
following expenditures directly associated with construction of the Required Improvements: site
development and construction costs, contractor fees and the costs of supplies and materials;
engineering fees; architectural fees; and other professional, development and permitting fees.

B. Owner covenants and agrees that the Completion Date shall occur by January 1, 2014,
unless delayed because of Force Majeure, in which case this deadline shall be extended by the
number of days comprising the specific Force Majeure (the “Completion Deadline”). For
purposes of this Agreement, “Force Majeure” shall mean an event beyond Owner’s reasonable
control, including, without limitation, acts of God, fires, strikes, national disasters, wars, terrorism,
riots, matetial or labor restrictions, and unreasonable delays by the City of Saginaw in issuing any
permits with respect to the Required Improvements or inspecting any of the Required
Improvements, but shall not include construction delays caused due to purely financial matters
mvolving Owner, such as, without limitation, delays in the obtaining of adequate financing. The
Required Improvements shall be deemed complete on the date as of which the City of Saginaw has
issued a final certificate of occupancy for all Required Improvements (the “Completion Date™),

C. Owner covenants and agrees that New Taxable Tangible Personal Property having a value
of at least Twenty-Six Million Doltars ($26,000,000) shall be in place on the Premises on or before
the Completion Deadline. For purposes of this Agreement, “New Taxable Tangible Personal
Property” means any personal property that (i) is subject to ad valorem taxation by the County;
(ii) is located on the Premises; (iii) is owned or leased by Owner or an Affiliate to whom a
portion of the Abatement granted hereunder has been assigned; and (iv) was not located in the
County prior to the Effective Date of this Agreement.

D. Owner covenants that the Required Improvements shall be constructed and installed and
the Premises shall be used in accordance with the description of the project set forth in Exhibit
“C”. Owner further covenants that throughout the Term, the Required Improvements shall be
operated and maintained for the purposes set forth herein so that the uses of the Premises shall be
consistent with the general purposes of encouraging or being in development or redevelopment
of the Zone, except as otherwise authorized or modified by this Agreement.



IL.
GENERAL PROVISIONS

A. The County has adopted guidelines and criteria governing tax abatement agreements for the
County and may enter into this Agreement containing the terms set forth herein.

B. The Premises are not an improvement project financed by tax increment bonds.

C. Neither the Premises nor any of the Improvements covered by this Agreement are owned or
leased by any member of the Commissioners Court, or any member of the governing body of any
taxing units joining in or adopting this Agreement.

D. This Agreement is subject to rights of holders of outstanding bonds of the County.

E. A portion or all of the Premises and/or improvements thereon may be eligible for complete
or partial exemption from ad valorem taxes, as a result of existing law or future legislation. This
Agreement is not to be construed as evidence that such exemptions do not apply to the Premises
and/or Required Improvements thereon. '

III.
ABATEMENT TERMS AND CONDITIONS

A. Subject to compliance with the terms and conditions of this Agreement, County hereby
grants to Owner a real and personal property tax abatement (collectively, the “Abatement™), as it
relates to Tarrant County and Tarrant County Hospital District ad valorem taxes on the Premises,
the Required Improvements, and the New Taxable Tangible Personal Property located thereon.

B. The amount of the Abatement shall be based upon a percentage of the increase in value of
the Premises, the Required Improvements, and the New Taxable Tangible Personal Property
located thereon over their values on January 1, 2012. The Abatement percentage may range up to
a maximum of forty percent (40%) of the increased value annually, and shall be calculated as set
forth below:

1. Base Abatement. Subject to reduction in accordance with the following terms of
this Agreement, a "Base Abatement" value of thirty percent (30%) will be granted if
Owner meets the minimum performance requirements as follows:

a) The substantial construction and/or installation of the Required Improvements
with a construction cost of a minimum of Twelve Million Dollars ($12,000,000),
and New Taxable Tangible Personal Property having a value of at least Twenty-
Six Million Dollars ($26,000,000), by the Completion Deadline, as provided in
Article L.;

b) The average monthly employment during each calendar year of at least
eighty-four (84) full-time jobs that are employees of the Owner and located on the
Premises by the end of the first year of the Abatement Term and throughout the
remaining term of the Abatement;
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¢) The employment during each calendar vear of Tarrant County residents for a
minimum twenty-five percent (25%) of all full-time jobs within the Premises
during the term of the Abatement;

d) The expenditure of Supply and Service Expenses (as such term is defined
below) of at least (i) fifteen percent (15%) with DBE Contractors, and (ii) twenty-
five percent (25%) with Tarrant County Contractors of the total cost of all Supply
and Service Expenses per calendar year commencing with the Completion Date
and continuing until the expiration of the Abatement Term. As used herein, the
term "Supply and Service Expenses” shall mean those customary supplies and
services purchased by or on behalf of Owner for the operation and maintenance of
the Project, the Required Improvements and the other improvements constructed
on the Land including, without limitation, office supplies, production equipment
and supplies, landscaping services, janitorial services and maintenance services.
For purposes of computing the annual Tarrant County Contractors and DBE
Contractors percentage of Supply and Service Expenses, those annual supplies
and services that are sole source items, or the purchase of which is based on a
company wide purchase agreement that is not specific to or controlled by the local
division of the company located on the Land, may not be included in computing
the total costs of Supply and Service Expenses.

As used herein, the term "Tarrant County Contractors” shall mean any
corporation, partnership, limited liability company or sole proprietorship
maintaining an addressed office within Tarrant County from which it conducts all
or a substantial part of its business operations. As used herein, the term "DBE
Contractors” shall mean contractors who are DBE’s, and the term "DBE" shall
mean:
1. a corporation formed for the purpose of making a profit and at least 51
percent of all classes of the shares of stock or other equitable securities
of which are owned by one or more persons who are socially or
economically disadvantaged because of their identification as members
of certain groups that have been subject to racial or ethnic prejudice or
cultural bias without regard to their qualities as individuals or
capabilities as a business, and whose ability to compete in the free
enterprise system is impaired due to diminished opportunities to obtain
capital and credit as compared to others in the same line of husiness who
are not socially disadvantaged. "DBE" includes the State of Texas
definition of historically underutilized businesses (HUBs) as defined in
Section 2161.001 of the Texas Govemnment Code, and as it may be
updated.
fi.  a sole proprictorship formed for the purpose of making a profit that is
owned, operated, and controlled exclusively by one or more persons
described in Section B.1.1).i. above.
iii.  a partnership that is formed for the purpose of making a profit in which
51 percent of the assets and interest in the partnership is owned by one
or more persons described by Section B.1.f).i. above, and in which



minority or women partners have proportionate interest in the control,
operation, and management of the partnership affairs.

Dollars spent with DBE Contractors may also count as dollars spent with Tarrant
County Contractors for the purposes of Section B.l.e) above if the DBE
Contractor is also a Tarrant County Contractor as defined above. Upon Owner’s
request, the County will advise Owner as to whether any given entity is a Tarrant
County Contractor or a DBE Contractor for purposes of this Article IIl., Section
B.1.

Failure to meet the above minimum requirements for employment, Tarrant County
resident employment, and use of DBE and Tarrant County Companies for Supply
and Service Expenditures shall be cause for a reduction in the percentage abatement
for any year in which the requirements are not met, as set forth in Section B.2.
below. Notwithstanding anything to the contrary contained - herein, the
determination of Owner’s compliance with the various employment requirements
of this Agreement shall be based on Owner’s employment data for December 31 (or -
another date requested by Owner and reasonably acceptable to the County) of the
applicable calendar year, the determination of compliance with the expenditure
requirements for the Required Improvements shall be based on spending during the
period of time prior to and including the Completion Date of the Required
Improvements, and the determination of compliance with the Supply and Service
Expenses requirement shall be based on spending for the entire calendar year.

2. Reduction in Abatement Percentage. In any year that employment and spending
levels do not meet the minimum requirements set forth in Section HILB.1., the Base
Abatement percentage for that year shall be reduced as set forth below. Each
reduction is separate and individual and may be cumulative in any year.

a) If the actual number of full-time employees falls below the minimum
requirement of eighty-for (84) jobs, Owner will receive a one percent (1%)
reduction for up to each five (5) job deficiency from the minimum employment
requirement for that year. (Example: For total fill-time jobs of 79 to 83, the Base
Abatement would be reduced by 1%; total jobs of 74 to 78 would provide a 2%
reduction.)

b) If less than twenty-five percent (25%) of all full-time jobs are filled by
Tarrant County residents, Owner will receive a five percent (5%) reduction for
that year.

c) If the expenditure with DBE Contractors in any calendar year is below
fifteen percent (15%) of the total annual mon-sole source, locally controiled
Supply and Service Expenses, then the Base Abatement will be reduced by one
percentage point (1%) for each ten percent (10%) deficiency for that year, up to a
maximum reduction of five percent (5%). (Example: If Owner has $100,000 in
annual Supply and Service Expenses, $15,000 is required to be spent with DBE
Contractors; actual DBE Contractor spending of between $13,500 to $14,999
would provide for a 1% reduction in the Base Abatement percentage.)
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d) If the expenditure with Tarrant County Contractors for Supply and Service
Expenses in any calendar year is below twenty-five percent (25%) of the total
annual Supply and Service Expenses, then the Base Abatement will be reduced by
one percentage point (1%) for each ten percent (10%) deficiency for that year, up
to a maximum reduction of five percent (5%).

3. Additional Abatement Percentage. In any year that Owner receives an
Abatement percentage of more than zero percent (0%) under Article IIl., Sections B.1
and B.2.,, Owner may receive up to an additional ten percentage points (10%) of
Abatement, based upon the following criteria, each of which is independent of the other
in the determination of additional abatement percentage.

a) For full-time employment above 84 jobs, Owner will receive an additional one
percent (1%) abatement for each I job added, up to a maximum of 10% additional
abatement. (Example: Annual employment of 89 full time jobs = 5 additional jobs
= 5% additional abatement)

b) For full-time employment of Tarrant County residents for more than 50% of
all full-time jobs at project site, company will receive an additional 3% abatement
for that year.

¢} For use of DBE Contractors for fifteen percent (15%) or more of total
construction contracting costs, Owner will receive an additional three percent
(3%) abatement for each year of the Abatement Term.

d) For use of Tarrant County Contractors for twenty-five percent {25%) or more
of total construction contracting costs, Owner will receive an additional three
percent (3%) abatement for each year of the Abatement Term.

) The additional abatement under this subsection is capped at ten percent (10%).

C. Owner shall have the right to protest and contest any or all appraisals or assessments of the
Premises and/or improvements thereon.

D. This Agreement shall take effect on the date which both the County and Owner have
executed this Agreement (the “Effective Date™) and, unless terminated earlier in accordance
with its terms and conditions, shall expire simultaneously upon expiration of the Abatement
Term, as defined below (the “Term”). The term during which Owner may receive an
Abatement shall commence on January 1 of the tax year following the year which the
Completion Date has occurred (the “Beginning Date”) and shall expire on December 31 of the
fifth (5th) year after the Beginning Date (the “Abatement Term”).

E. Failure to achieve the numerical requirements for employment, supply/service contract
spending as set forth in this Article IIT shall not constitute an "Event of Default" as defined in
Article V of this Agreement. The cure periods and remedies set forth in Article V related to Events
of Default shall therefore not apply, and it is understood and agreed that the result of failure to
meet the numerical requirements shall be the reduction in the Abatement percentage for any year in
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which the minimum employment and supply/service contracting requirements, as set forth in
Article III, Section B, are not met. Within 14 days following notification of reduction in the
Abatement, Owner may appeal the percentage reduction to Commissioners Court in writing,
providing justification for failure to meet requirements and a strategy for rectification. The
decision of the Commissioners Court shall be final.

Iv.
RECORDS, AUDITS AND EVALUATION OF PROJECT

A, County shall have the right to audit the financial and business records of the Owner which
relate to the Abatement terms and conditions in order to determine compliance with this
Agreement and the correct percentage of abatement. The County shall annually (or such other
times deemed appropriate by the County) evaluate the project to insure compliance with this
Agreement. On or before April 30® of every year during the Abatement Term, Owner shall
provide information and documentation which details Owner’s compliance with each applicable
term of the agreement for the preceding calendar year. Failure to provide this information shall be
considered an event of default. The information shall include, but not be limited to, the following:

(i) The total number of employees who worked on the Premises, the sum of all
employee salaries and the number of employees who reside in Tarrant County;

(i)  The gross dollar amounts of all construction contracts and subcontracts
awarded on the Project, and specifying the number and dollar amounts to
businesses which are Tarrant County companies and certified DBE companies;

(iii)  The gross dollars amounts spent on supply and service contracts, specifying
the number and dollar amounts spent with Tarrant County companies and certified
DBE companies;

B. On or before August 1 of the taxable year, the County shall make a decision and rule on the
actual annual percentage of tax abatement for the Project, based on the information furnished each
year, and shall so notify the Owner. The actual percentage of the abatement for a taxable year is
therefore based upon the Owner’s performance, as applicable, for the preceding taxable year with
regard to the commitment categories as set forth in Article III. Compliance with the employment
requirements are to be determined based on the Owner's employment data for the preceding
calendar year. Compliance with the contract spending requirements are to be based on spending
for the entire preceding calendar year,

C. As a part of the audit process, during normal business hours throughout the Abatement
Term, providing at least five (5) business days' prior written notice is given to Owner, the
County shall have access to the Premises by County employees for the purpose of inspecting the
Premises to ensure that the Required Improvements have been completed and maintained in
accordance with the specifications and conditions of this Agreement; provided, however, that
Owner shall have the right to accompany County employees on any such inspection and that
each such inspection shall be conducted in a manner which does not breach Owner’s security
procedures and which is least disruptive of Owner’s employees and business operations.



V.
BREACH

A. In the event that (i) the Required Improvements for which an abatement has been granted
are not completed in accordance with this Agreement; or (ii) the schedule for completion of the
Required Improvements as set forth in this Agreement is not satisfied; or (iii) Owner allows its ad
valorem real property taxes with respect to the Premises or the project, or its ad valorem taxes with
respect to tangible personal property to become delinquent and fails to timely and properly follow
the legal procedures for protest and/or contest of any such ad valorem real property or tangible
personal property taxes; or (iv) Owner breaches any of the other terms or conditions of this
Agreement, then Owner shall be in default of this Agreement (an "Event of Default"). Should an
Event of Default occur, the County shall give Owner written notice of such Event of Default and if
Owner has not cured such Event of Default within ninety (90) days of said written notice, this
Agreement may be terminated by the County; provided, however, that if such Event of Default is
not reasonably susceptible of cure within such ninety (90) day period and Owner has commenced
and is pursuing the cure of same, then after first advising Commissioners Court of the efforts to
cure same, Owner may utilize an additional ninety (90) days. Time in addition to the foregoing
180 days may be authorized by the Commissioners Court. As liquidated damages for an Event of
Default after the expiration of the applicable notice and cure periods, all taxes which otherwise
would have been paid to the County for each year when an Event of Default existed, without the
benefit of Abatement (after taking into account any applicable exemptions), will become a debt to
the County. Such amount may be recovered by the County through adjustments made to Owner’s
ad valorem property tax appraisal by the Appraisal District, or if not so recovered shall be due,
owing and paid to the County within sixty (60) days of the expiration of the above-mentioned
applicable cure period(s) as the sole and exclusive remedy of the County, subject to any and all
lawful offsets, settlements, deductions, or credits to which owner may be entitled. Inthe event that
such amount is not paid within sixty (60) days of the expiration of the applicable cure period,
Ovwmer shall in addition be liable for all penalties and interest on said amount charged at the
statutory rate for delinquent taxes as determined by Section 33.01 of the Code, as in effect at the
time of the payment of such penalties and interest. The parties acknowledge that actual damages in
the event of default and termination would be speculative and difficult to determine.

B. Notwithstanding the foregoing paragraph, if the County and Owner mutually determine
that the development or use of the Premises or Required Improvements as contemplated herein is
no longer appropriate or feasible or that a higher or better use is preferable, the parties may
terminate this Agreement by a writing signed by both parties, the period of Abatement shall expire
as of the effective date of the termination, there shall be no recapture of amounts previously abated,
and neither party shall have any further rights or obligations hereunder.

V1.
EFFECT OF SALE, ASSIGNMENT OR LEASE OF PROPERTY

A, Except as provided herein, the abatement shall vest in Owner and cannot be assigned to a
new owner or lessee of all or a portion of the Premises and/or improvements, without the prior
consent of the Commissioners Court, which consent shall not be unreasonably withheld provided
that the Commissioners Court determines that the proposed assignee is financially capable of
meeting the terms and conditions of this Agreement and that the proposed assignee agrees to
assume all terms and conditions of this Agreement. Any attempted assignment without such prior
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consent shall be grounds for termination of this Agreement and the tax abatement hereunder upon
ten (10) days written notice from the County to Owner.

Owner may assign this Agreement and all or any portion of the benefits provided hereunder to an
Affiliate without the consent of the County, provided that (i) prior to or contemporaneously with
the effectiveness of such assignment, Owner provides the County with written notice of such
assignment, which notice shall include the name of the Affiliate and a contact name, address and
telephone number, and (ii) the Affiliate agrees in writing to assume all terms and conditions of
Owner under this Agreement. For purposes of this Agreement, an “Affiliate” means all entities,
incorporated or otherwise, under common control with Owner or controlled by Owner. For
purposes of this definition, “control” means fifty percent (50%) or more of the ownership
determined by either value or vote.

B. All rights and obligations of Owner and its permitted assigns shall be binding upon and
inure to their respective successors and permitted assigns.

VIL.
NOTICE

All notices called for or required by this Agreement shall be addressed to the following, or
such other party or address as either party designates in writing, by certified mail postage prepaid
or by hand delivery:

OWNER: COUNTY:

Horizon Milling, LLC ' Tarrant County

John Barton, Controller County Administrator’s Office
15407 McGinty Road West, MS 61 100 E. Weatherford, Suite 404
Wayzata, MN 55391 Fort Worth, Texas 76196
WITH COPY TO:

Cargill, Inc.

Dean Jacobs, Property Tax Advisor

PO Box 5626

Minneapolis, MN 55440-5626

VIIL
COMMISSIONERS COURT AUTHORIZATION

This Agreement was approved and authorized by the Commissioners Court at its meeting
on the 26th of November, 2013, through Court Order No. , authorizing the County
Judge to execute this Agreement on behalf of the County.




IX‘
OWNER AUTHORIZATION AND STANDING

The person executing this Agreement on behalf of Owner represents to the County that
all appropriate and necessary action has been taken to authorize said person to do so for and on
behalf of the party for which his or her signature appears, that there are no other parties or
entities required to execute this Agreement in order for the same to be an authorized and binding
agreement, and that such an authorization is valid and effective on the date hereof.

Owner, and its permitted assignees, as parties to this Agreement, shall be deemed a proper and
necessary party in any litigation questioning or challenging the validity of this Agreement or any of
the underlying court orders, resolutions, or Commissioners Court actions authorizing same and
Owner shall be entitled to intervene in said litigation,

X
ESTOPPEL CERTIFICATE

Any party hereto may request an estoppel certificate from another party hereto so long as
the certificate is requested in connection with a bona fide business purpose. The certificate, which
if requested will be addressed to the Owner, shall include, but not necessarily be limited to,
statements that this Agreement is in full force and effect without default (or if default exists the
nature of default and curative action, which should be undertaken to cure same), the remaining
term of this Agreement, the levels and remaining term of the Abatement in effect, and such other
matters reasonably requested by the party(ies) to receive the certificates.

xl‘
SEVERABILITY

In the event any section, subsection, paragraph, sentence, phrase or word of this
Agreement is held invalid, illegal or unconstitutional, the balance of this Agreement shall stand,
shall be enforceable and shall be read as if the parties intended at all times to delete said invalid
section, subsection, paragraph, sentence, phrase or word. In the event that (i) the Abatement
Term with respect to any property is longer than allowed by law, or (ii) the Abatement applies to
a broader classification of property than is allowed by law, then the Abatement shall be valid
with respect to the classification of property abated hereunder, and the portion of the Abatement
Term, that is allowed by law.

XII.
APPLICABLE LAW

This Agreement shall be construed under the laws of the State of Texas. Venue for any
action under this Agreement shall be the State District Court of Tarrant County, Texas. This
Agreement is performable in Tarrant County, Texas.

XIIL
RECORDATION OF AGREEMENT
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A certified copy of this Agreement in recordable form shall be recorded in the Deed
Records of Tarrant County, Texas.

X1V,
AMENDMENT

This Agreement may be modified by the parties hereto to include other provisions which
could have originally been included in this Agreement or to delete provisions that were not
originally necessary to this Agreement pursuant to the procedures set forth in Title 3, Chapter 312
of the Code. '

XV.
KNOWING EMPLOYMENT OF UNDOCUMENTED WORKERS

Owner acknowledges that Chapter 2264 of the Texas Government Code, enacted by
House Bill 1196 (80" Texas Legislature), effective September 1, 2007, provides for restrictions
on the use of certain public subsidies should a company knowingly employ undocumented
workers. Per the requirements of this statute, Owner hereby agrees that Owner, and any branch,
division or department of Owner, does not and will not knowingly employ an undocumented
worker in connection with the Project, as that term is defined in Section 2264.001(4) of the
Texas Government Code. In the event that Owner, or any branch, division or department of
Owner, is convicted of a violation under 8 U.S.C. Section 1324a(f) in connection with the
Project, Owner shall repay the County, within 120 calendar days of written notice from the
County, the aggregate amount of Abatement received by Owner under this Agreement, if any,
plus simple interest at a rate of four percent (4%) per annum. As per Section 2264.101(c) of the
Texas Government Code, Owner is not liable for a violation by a subsidiary, affiliate, or
franchisee of Owner, or by a person with whom Owner contracts.

XVIL
ENTIRE AGREEMENT

This Agreement constitutes the entire agreement between the parties regarding the
subject matter contained herein, supersedes any prior understanding or written or oral tax
abatement agreements or representations between the parties regarding the matters contained
herein, and can be modified only by a written instrument subscribed to by both parties. This
Agreement may be executed in multiple counterparts, each of which shall be considered an
original for all purposes.

[SIGNATURE PAGES FOLLOW]
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EXECUTED to be effective as of the latter date of execution by the parties below,

TARRANT COUNTY, TEXAS

By:

B. Glen Whitley,
County Judge

Date: /"/(_f’/y

APPROVED AS T@'FO T

Distriﬂ/ttomey (/ / 1%

* By law, the District Attorney 's Qffice may only advise or approve contracts or legal documents on behalf of its ciients. It may rot advise or
apprave a contract or legal documeni on behalf of other parties. Our view of this document was conducted solely from the legal perspective of
our client. Our approval of this document was offered solely for the beneflt of our client. Other parties should not rely an this approval and
should seek review and approval by iheir own respective atiorney {s).

HORIZON MILLING, LLC

By:
JohnBarton
Controller

w/t{ﬂ/é)/ é/d/‘t_/ Date: Y ol
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STATE OF TEXAS §
§
COUNTY OF TARRANT §

BEFORE ME, the undersigned authority, on this day personally appeared B. Glen
Whitley, County Judge of Tarrant County, known to me 1o be the person and officer whose name
is subscribed to the foregoing instrument, and acknowledged to me that the same was the act of
the said Tarrant County, that he was duly authorized to perform the same by appropriate order of
the Commissioners Court of Tarrant County and that he executed the same as the act of the said
County for the purposes and consideration therein expressed and in the capacity therein stated,

@M(%ZOH.

A
GIVEN UNDER MY HAND AND SEAL, OF OFFICE this /_(_/ day o

RYN LOUISE ROTTE i \VA= /¥R 044 o2
Notary Public No o of Texas
STATE OF TEXAS ‘
DA'%Q 77 Zaws;x =~ @—HL\/

Notary’s Prited Name

My Commission expires: / / - 7’07 d/ é

STATE OF_Jfsu/esa b
§

COUNTY OF ¥ensegy 1/ §

BEFORE ME, the undersigned authority, on this day personally appeared John Barton, in
his/ler capacity as Controller of Horizon Milling, LLC, known to me to be the person and officer
whose name is subscribed to the foregoing instrument, and acknowledged to me that the same
was his/bes act as a duly authorized agent of Horizon Milting, LLC, for the purposes and
consideration therein expressed and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this Lﬁ[_ dayof gPg,/ 2014,

A

Notary Publit in &nd for _/Msn/Wasgda~

CHERYL J.WEST _
§ Notary Public-Minnesota é/]_gf'y , 7. {4/5'5 #
Ny Comisolon Explros Jor 34, 2015 Notary's Printed Name

My Commission expires;_Jdny/ 4+ Yy 3/, 201 5
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EXHIBIT “A”

Tarrant County Tax Abatement Policy



As guthorized under Chapter 312 of the Texas Tax Code, Tarrant Covnty has established this
policy so as to work in concert with other taxing suthorities as part of an overall publicly
supported incentive program designed to create job opportunities that bring new economic
advantages or strengthen the current econonic base of our community.

Itis the intent of the Commissioners Court v consider approval or denial of any request for
tax abatement for prajects in unincorporated Tarrant County or participation in any tax
abatement sprecment agreed to and adopted by an incorporcted city, which meets the
minimum eligibility criteria as set forth in this policy, following the filing of a formal
application for tox abatement from the County. As preseribed by Section 312.206 of the Tax
Code, the Commissioners Court may spprove participation with a municipality in a tax
abatement agreement no later than the 950th day afier the date the manfcipal agreement is
executed. Further it is the intent of Tarrant County that the County will net approve nor join
an abatement agreement that provides one Torrant County city a competitive advantage over
another Tarrant County city secking the same project or encourages an applicant to move
from one Tarrant County city to another, unless such agreemient is agreeable to both such
incorperated cities and both parties have indicated their approval In writing to Tarrant

County.

In the case where the property is located within a municipality's extraterritorial jurisdiction,
the munjcipality shall be the initiating taxing entity ualess expressly deferred to the County.
For those areas within Tarrant County that are not located within the boundaries of an
incorporated municipality and » municipality has deferred to the County or in unincorporated
areas not located in & municipality's extraterritorial jurisdiction, the guidelines and criteris
contained in this policy will be applied hy the Commissioners Court when comsidering the
establishment of a reinvestment zone and the adeption of an abatement agreement.

H. DPEFINITIONS
(e}  “Abatement" means the full or partial exemption from ad valorem taxes of certain real
and/or personzl property in a relnvestment zone designated for economic development

purposes.
1



(b)

()

@

)
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"Eligible Jurisdiction™ means Tarrant County and any municipality, school district,
college district, or other entity, which is Jocated in Tarrant County, that levies ad
valorem taxes upon and provides services to property located within the proposed or
existing reimvestment rone.

"Agreement” means a contractual agreement between a property owner and/or lessee
and an eligible Jurisdiction for the purposes of tax abatement.

"Base Year Value" means the assessed value of the applicant’s real and personal
property loeated in a designated reinvestment zome on Janusry 1 of the year of the
execution of the agreement, plus the agreed upon value of resl and personal property
improvements made after January 1, but before the execution of the agreement.

“Economic Life" means the number of years a property improvement is expected to be
in service in » facility.

"Deferred Maintenance" means improvements necessary for confianed operations
which do not improve productivity or alter the process technology.

“Disadvantiaged Basiness Enterprise (DBE)” means:

(1)  acorporation formed for the purpose of making a profit and at least 51 pereent
of all classes of the shares of stock or other equitable securities of which are

owned by one or more persons who are soclally or economicslly disadvantaged
because of their identification as members of certain groups that have been
subject to racial or ethmic prejudice or cultural biss without regard fo their
quaiities as individuals or capabilities as a business, and whose sbility o
compete in the free emterprise system Is impaired due fo dimimished
opportunities to abtsin capital and credit as coxnpared to others in the same Iine
of business who are not soclally disadventaged. "DBE" incindes the State of
Texas definition of historically underutilized businesses (HUBs) as defined in
Texns Governmeont Code 407,101 and as it may be updated.

(3)  asole proprietorship formed for the purpose of making s profit that is owned,
opemted,andmhoﬂedexduﬂvdybymormmpmmdemibadin
paragraph (1);

(3)  aparmership that is formed for the purpose of making a profit ix which 51
percent of the asseis and interest in the partnership is owned by one or more
persons deseribed by paragraph (1), and in which minority or women partuers
hnvepmporﬁonuteinterutlntleeontrnl,openuon,ndmmgmmtnfthe

partnership affairs.



L)

(k)

(m)

(w)

(0)

®

@

"Expansion" means the addition of bulldings, structures, fixed machinery and
equipment, and fixed personal property for the purposes of increasing production

capacity.

"Facility" means property improvements completed or in the process of coustruction
which together comprise an integral whole.

"Fixed Machinery and Equipment and/or Personsl Property" means tangible
machinery, equipment, or personal property that is securely placed or fastned and
stationary within a building or structure, or which is movable but remsins at and is
used solely at the project site.

"Manufacturing Fucility" means bufldings and structures, including fixed machinery
and equipment, and fixed personal property, the primeary purpose of which is or will be
the manufacture of tanglble goods or materials or the processing of such good:or
materials by physical or chemical change.

"Modernization™ means the replacement snd upgreding of existing facilities which
increases the productive input or ouiput, updates the technology or substantially lowers
the unit cost of the operation, and extends the ecomomic life of the facility.
Modernization may result from the construction, alteration or installstion of bulldings,
structures, fixed machinery and equipment, and fixed personal property. It shall not
be for the purpose of reconditioning, refurbishing, repairing, or completion of deferred
maintenance, 3

"New Facility" means g property previously undeveloped which is placed fnto service
by means other than or in conjunction with expansion or modernization. :

"Other Basic Indusiry” means buildings snd structures incinding fixed machinery and
equinmnent, end fixed personal property not elsewhere described, used or to be used for
the production of products or services which primarily xerve a market outside Tarrant
County [or the Fort Worth Consolidated Metropolitan Stutistical Ares] and resultin
the creation of new permanent jobs and bring new wealth in to Tarrsnt County,

"Regional Distribution Center Facility” means building and structares, inclrding fixed
machinery and equipment, and fized personal property, used or to be used primarily to
recelve, store, service or distribute goods or materials owned by the facility operator.

"Non-Manufacturing Facllities” means bulldings and structures, uged to service and/or
house individuals on a permanent or temporary basis.

"Reglonal Service Facllity" means building snd structures, including fixed machinery
and equipment, and fixed personal property, used or to be used to service goods.



®

®

)

CH

“Reinvestment Zone” is an area designated ag such for the purpose of tax abatement as
suthorized by Chapter 312 of the Texas Tax Code.

“Regional Entertainment Facility® means buildings and structures, including
machinery and equipment, used ot to be used to provide entertainment through the
admission of the general pablic where the majority of the users reside at least 100 miles
Eron it location in the Connty. '

“Regional Retail Facility” means buildings snd structares including fixed machinery
and equipment used or to be used to provide retail services from which 2 large portion
of the revenues generated by the sctivity at the facility are derived from nsers outside

the County.

"Research Facility” means building and structures, inclwding fixed mschinery and
equipment, and fixed personal property, used or to be used primarily for research or
experimentstion to improve or develop new tangible goods or materials or to improve
or develop the production processes theretu.

. ABATEMENT AUTHORIZED

(n)

(®)

©

@

©

Authorized Facjlity. A facility may be eligible for abatement if it is a Manufacturing
Facility, a Research Facflity, a Regional Distribution Center Facility, A Regional
Service Facility, a Regional Entertainment Facility, Regional Retail Facility, a Non-
Manufacturing Facllity, or Other Basic Industry as defined. The economic Yfe of 2
facility and any improvements must exceed the life of the abatement agreement.

Creatiop of New Valve. Abatement may be only granted for the sdditional value of
eligible property improvements made subsequent to apd listed in an abatement
agreement between the County and the property owner and lessee, subject to such
limitations as Commissioners Court may require.

New and Existing Facilitics. Abatement may be granted for new facilities and
improvements to existing facilities for purposes of modernization or expansion.

Eligible Property. Abatement may be extended to the value above the Base Year Value
of buildings, structures, fixed machinery and equipment, fixed personal property, and
site improvementz plus that office space aud related fixed improvements necessary to
the operation and adminfstyation of the faciiity.

Ingligible Property. The following types of property shall be fully taxable snd ineligible
for abatement: land; inventories; supplies; tools; furnishings, and other forms of
movable personsl preperty; vehicles; vessels; private sircraft; deferred maintenanee
investments; property to be rented or leased exeept as provided in Section 3 (f); also,
any property included in the calcolution of base year value as defined.
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If a leased fadllity is granted abatement the agreement shall
be exectuted with the lessor and the lessee.

ofﬂlelgl'eenmt. ’Itevnlueoftheabatemmtwﬂlbedetaminedhmdmﬁeneﬁuuf
the project, including, but not limited to, total capital investment value and added
employment. Up to ene hundred percent of the valme of new eligible properties may be
abated for a total term of abatement not to exceed ten years., However, a project must
provide an extraordinary economie benefit to the Cowaty to be considered for a one

hundred percent abatement.

Economie Qualification, lnnrdermbeeﬁgiblefnrdmlpaﬂonna(:mty
reinvestment zone sud/or receive County tax abatement, the planned improvement:

(1)  for new businesses, must be reasonabiy expected to produce » minimum added
value of Five Million Dollars (§5,000,000) in real and personal property to
Tarrant County and create and sustain 2 minimum of 25 new fall-time jobs.

(2)  for expansions or modernizations of existing businesses, must be reasonably
expected to produce s minimum added value of Three Millon Dollars

($3,000,000) in res! and personsl property improvements to Tarrant County,
and sustain existing employment levels,

(3)  mnst not be expected to solely or primarily have the effect of tennsferring
employment from one part of Tarrant County to another without 2 majority
vote of approval from the Commissioners Court.

(4)  must be necessary for expansion and/er modernization because the capacity
cannot be provided efficiently utllizing existing improved property when
reasonable allowance is made for necessary lmprovements,

(5)  the sbove investment and employment mintmums may be walved at the
discretion of the Commissioners Court for projects located in Federal or State

designated Enterprise Zones.

Bition : pmed. To be eligible for abatement, the praject must be
e:pectedtnmeetﬂuupedﬂcgoakmduqnhmmﬂunoﬁeﬂbdow. H 5 compnany is
unable to meet the minimum requirements of this section, a variance must be requested
with a detailed explanation as to the circumstances thet preclude the company from

meeting the minimum requirements.
n

Busigesses, The project must provide for the
uﬁHnﬂnnofDisadvantngedBmMEntaprlmfnnminimmcﬂS%dthe
total costs for construction coniracts and annual supply and service contracts.




@

&)

@

Additionally, the project must provide for the uiilization of Tarrant County
businesses for a mintmum of 25% of the total costs for construction contracts

xud annusl supply and services contracts.

C The company must hire Tarrant County
residents for & minimum of 25% of the new full time jobs to be created by the
project. Residents, for the purpose of this policy, are those employees who
reside in Tarrant County, whether through relocation or existiag residency.

- pacts. Environmental impact information must be provided,
noﬂngmyanﬂcipa&dimpaet:nfthepmjentoaﬂmemlmmmt,hdndlng,bnt
not limited to, water quality, storm water and runoff, fiosdplain and wetiands,
salid waste disposal, noise levels, and sir quality, Additionally, the company
must provide a written company policy on alr quality mitigation, the company's
plan for participstion in the region's Ozone Action Program, and a report of

employer assistamce in encouraging alternative commute programs and
employee trip reductions. For companies new to the region, the above policies
znd plan must be completed and presented within the first year of the
abatement.

Employee Benefits, The company must offer a health benefit plan to its foll-
time employees at a rate that is rexsonable to the majority of its employees and
which allows access to the plan by the employees' dependents. For additional
consideration, the company may provide information om other employee
benefits provided, such as retirement/pension programs and subsidies for
education, job-training, transportation sssistance and child/elderly care,

axability, From the execution of the abatement to the end of the agreement period
tnx- thall be payable as follows:

t))

@

&)

“@

The value of ineligible property as provided in Section I (e) shall be fally
taxable;

The base year value of existing eligible property shall be fully taxable, 85 well as
the value of any existing personsl property curreatly os the tax rolls in Tarrant
County that it cither moved to a new abated location or is replaced due to

modernization or expansion,

The additional value of new cligible property shall be taxable In the manner snd
for the period provided for in the abatement agreement, sabject to the terms
described in Section HI (g); and

The additional value of new eligible property shall be fully taxable at the end of
the abatement period.



Iv.
(@)

L)

©

L)

(e)

AEPLICATION

Awny present or poteatial owner of taxsble property in Tarrant Commty may request the
creation of & reinvestment zone anvd/or tax abatement by filing & written request with
the County Judge.

The applicxtion shall consist of a completed application form fncluding, but not mited
to: a general description of the new improvements to be undertaken; & descriptive list
of the improvements for which an abatement is requested; a Hst of the kind, number
and location of all proposed improvements of the property; a map and property
description; 2 time schedule for undertaking and completing the propesed
improvements; employment and contract information; the location of existing company
locations in Tarrant County and the surrounding counties and the expected number of
transferring employees; details of the emvironmental fmpacts of the project, and
employee benefit information. In the case of modernization a statement of the assessed
value of the facility, separately stated for real and personal property, shall be given for
the tax year immedistely preceding the application. The County may require such
financial and other information as deemed appropriate for evalnsting the financial
capacity and other factors pertaining to the applicant, to be attached fo the appHcation.

All applicstions for creation of reinvestment zones or abatements shall incorporste a
feasibility study estimating the econonilc effect of the proposed reinvestment zome and
tex abatement on Tarrant County, other cligible participating jurisdictions, and the

applicant.

Upon receipt of a completed application for creation of a reinvestment zone, the Connty
Judge shall notify in writing and provide a copy of the appHcatien to the presiding
officer of the governing body of each eligible jurisdiction.

Upon receipt of a8 completed application and/or request to participate with o
municipslity in an abatement agreement, Tarrant County Administrator's Office must
review and provide recommendation to the Commissioners Court within 30 days and

before the public hearing.

The County shall not establisk a reinvesiment zone, nor participate fn sn abatement, if
it finds that the application for County reiuvestment zone/tux abatcment was filed after
the commencement of construction, alteration, or installation of improvements related
to the proposed modernization, expansion or new facility.

Variance. Request for variance from the provisions of this policy must he made in
written form to the County Judge and sabmitted with the application for abatement,
provided, however, the total duration of an abatement shall in no fnstance exceed ten
years. Such request shall include & complete description of the circumstances
explaining why the applicant should be granted & variance. Request for variance must

7



V.

®)

(b)

(9

(d)

®

be approved by a majority vote of the Commissioners Court.

For projects in unincorporated Tarrant County, the Commissioners Court may not
adopt a resolution designating a County reinvestment zone undl it has held a public
hearing at which interested persons are entitied to speak and present evidence for or
sgainst the designation. Notice of the hearing shall be clearly ideutified on the
Commissioners Court agenda at least 30 days prior to the hearing. The presiding
officers of eligible jurisdictions shail be notifled in writing at least 15 days prior fo the

hearing.

Prior to entering into & tax abatement sgreement the Commissioners Court may, st its
optiom, hold & public hearing at which interested persons shall be entitled to speak and
present written materials for or against the approval of the tax abatement agreement.

In order to enter into a tax abatement agreement, the Commissioners Court must find
that the terms of the proposed agreement meet these Guidelines and Criteria and that:

(1)  there will be no substantial adverse affect on the provision of the jurisdiction's
service or tax base; and

(2)  the planned use of the property will not constitute a hazard to public rafety,
health or morals. '

Any application requesting a variance imder Seetion IV (g) shall be approved by 2
majority vote of the Commissioners Court. No application which deviates from the

requirements of thesc Guidelines and Criteria shall be approved unless accompanted
by a request for variance as provided under Section I'V (g).

AGREEMENT

After approval the County shail formally pass & resolution and execute an sgreement
with the owner of the facility and lessee as required. The Court Order shaill include:

(1)  estimated value of real and personsl property to be abated and the base year
value;

&) percent of value to be abated each year as provided in Section INI (g);
(3  the commencement date and the termination date of sbatement;

(4)  the propesed use of the facility; nature of construction, tme schedule, map,
property description and improvement list as provide in Section IV (b);



®

©

&

cantractual obligations in the event of default, violation of terms or conditions,
delinquent taxes, recapture, administration and assignment ss provided in
Secﬁoml]l(t),IlI(e],llI(g)VlI,VIﬂ,andlx,oroﬂerpmﬂllomﬂutmybe
required for uniformity or by state law, and;

a statement of the facility owner's policy regarding Disadvantaged Business
Enterprises (DBEs), aud the estimated dollar asmount and percentage of total
contracis t0 be awarded to DBEs for comstruction, professionsl serviees,
purchases of equipment and sapplies and other services required for the abated

amount of investment and average number of jobs involved; and

an assessment of the enviranmental impacts of the project, including a statement
of the owner's policy addressing regional air quality and information on the use
of alternative fuels in fleet vehicles.

a statement indicating the provision of a health care benefit plan for employees
and dependents.

Such agreement shall normally be executed within 60 days sfter the applicant has
forwarded all necessary information and documentation to the County.

(b)  Participation in tax abatement agreements with municipslitics requires sdditional
information to be included tn the Court Order approving the agreement, as follows:

@

a copy of the agreement between the applicant and municipality shall he
attached mdmudeapartnfﬂm(l‘onrt()rderfnrnllpmﬂm;

(2)  authorization for the County Judge to execute a signstory page on behalf of the
Commissioners Court which shafl be attached and mede part of the originpl
agreement.

VIL RECAPTURE

Comhdmm%mrmﬁeﬁghthrﬁwmpﬂnmﬁrfuﬂorpuﬂﬂmapmm
the event that the applicant fails to perform in "good faith.” If 2 project is not completed as
lpeciﬂedhﬂlehxubltemmtagrmmtheCmtyhuﬂeﬂgmmmedﬁelhm
agreemmtmdubamlmecshallbwnmednetoﬂneConntyuduﬂnenffectedhﬂngulﬁu
provided by law. If any of the provisions contained in the tax abatement agrecment, i.e.,
employment, smount of investment, efr., sre not met, the County shall have the right to redace
or cancel the abstement agreement. If s project granted & tax abstement ceases to eperate or
hnolonguheolfommcewuhﬂleuxuhatemmtagreemmtthugmenuhanmtbeh



effect for the perlad of time during which tise project is not operating or iz not in conformance.

VIIL. ADMINISTRATION

(a)

(L)

()

The Chief Appraiser of the County shall annually determine an assessment of the real
and personal property comprising the reinvestment zone. Each year, the company or
individwal receiving abatement shall furnish the assessor with such infermation sz may

be necessary for the abatement. Once value has been established, the chicf Appraiser
shall notify the affected jurisdictions which levies taxes of the amount of the assessment.

The agreement shall stipnlate that employees and/or designated representstives of the
County will ihave access to the reinvestment zone during the term of the sbatement to
inspect the facility to determine if the terms and conditions of the sgreement are being
met, All inspections will be made only after the giving of twenty-four (24) hours prier
notice and will only be conducted in such manner us to not anreasonsbly interfere with
the construction and/er aperation of the faeility. All inspections will be made with one
or more representatives of the company or individual and in sccordance with its safety

standards.

Upon completion of construction the County and/or the jurisdiction creating the
reinvestment zone shall annually (or at such other times as deemed approprizte by the
CommhﬁonmCmﬂwﬂmﬁemhmwmgabMMmmmﬂm
with the agreement and report possible violations to the contract and agreement to the
Commissioners Court and the District Attorney. On or before April 30th of eVETY year
during the life of the abatement agreement, the company or individusl receiving the
abatement shall eomplete and file a8 Tax Abatement Evaluation Report, along with
other required written documentstion, detailing and certifying the abatement
recipient’s compliauce with the terms of the abatement agreement, Fallure to provide
information requested in the compliance evaluation by the prescribed deadline may
result in taxes abated in the prior year being due and payable. The company or
individual receiving a tax abatement shall provide information to the County for the
evaluation which skall include, but not be limited to, the following:

(1)  the number and dollar amounts of ak construction contracts and subeontracts
awarded on the project;

(2)  the total number of employess of the company, their gross salaries, and the
number of employees residing in Tarranmt County and thelr gross salaries,

reported in job classifications appropriate to the employee;
4) the grose dollars spent on supplier and professional service confracts, indicating

the amounts by contract awarded and performed by Tarrant Connty business
and individuals;
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()] the dollar amount of contracts awarded to Disadvantaged Business Enterprises;

(5)  detail of actions taken to mitigate any adverse environmental impucts of the
project, Iif spplicable; and

(6)  thould the dollars, percentages, or actions aot meet the original or modified
requirements of the abatement agreement, a statement shall be provided
explaining the reason for the failure to meet the requirements and a
recommended course of rectification.

IX. ASSIGNMENT

Tuabatemmtagrnementsmaybeuﬁgnedmanewmerarlumofthefuclmywtﬂ:dm
written consent of the Commissioners Court, which consent shall not be unreasonably
withbeld. Any assignment shall provide that the amigmee shall frrevocably and
unconditionally assume all the duties and obligations of the assignor upon the same terms sand
conditions as set out in the agreement. Any sssignment of a tax abatement agreement shall be
fo an entity that contemplates the same improvements or repairs to the property, except to the
extent such improvements or repairs have been completed. No assignment shall be approved if
the sssignor or the assignee are indebted to the County for ad valorem taxes or other
obligations.

X, SUNSET PROVISION

These Guidelines and Criteria are effective on Janusry 1 of the year following the date of their
adoption aud will remain in force for two years, at which time all reinvestment zones and tax
abatement contraets created pursuaat to its provisions will be reviewed by the County to
determine whether the goals have been achieved. Based on that review, the guidelines and

| Criteris will be modified, renewed or eliminated. These Guidelines and Criteris may be
amended by Commissioners Court at any time during their effective perlod.
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RESOLUTION NO. 2012-09

A RESOLUTION OF THE CITY COUNCIL. OF THE CITY OF SAGINAW,
TEXAS, APPROVING TERMS AND CONDITIONS OF A TAX ABATEMENT
AGREEMENT BY AND BETWEEN THE CITY OF SAGINAW, TEXAS, AND
HORIZON MILLING, LLC (HORIZON MILLING); ESTABLISHING AND
PROVIDING A COMMERCIALANDUSTRIAL TAX ABATEMENT AND
AUTHORIZING ITS EXECUTION BY THE MAYOR; AND PROVIDING AN
EFFECTIVE DATE.

WHEREAS, pursuant to Ordinance No. 2012-11, the City Council has previously
designated an approximately 63.47 acre area within the City of Saginaw as Reinvestment
Zone No. 2012-11; and

WHEREAS, the City Council has been presented a proposed Tax Abatement
Agreement by and between the City of Saginaw, Texas, and Horizon Milling, LLC, a copy
of which is attached hereto as Exhibit “A” and incorporated herein by reference, governing
property located within Reinvestment Zone No. 2012-1 1; and

WHEREAS, the City Council finds that the terms of the Tax Abatement Agreement
and the property subject to the Tax Abatement Agreement meet the applicable guidelines
and criteria adopted by the City Council pursuant to Section 312.002 of the Texas Tax
Code (the “Code”); and

WHEREAS, in accordance with Section 312.2041 of the Code, written notice that
the City intends to enter into the proposed Tax Abatement Agreement, along with a copy of
the proposed Tax Abatement Agreement, were delivered to the presiding officer of the
governing body of each affected taxing unit at least seven (7} days before the effective
date of this Resolution approving the proposed Tax Abatement Agreement; and

WHEREAS, upon full review and consideration of the Tax Abatement Agreement
and all matters attendant and related thereto, the City Council is of the opinion that the
terms and conditions thereof should be approved, and that the Mayor shall be authorized
to execute on behaif of the City of Saginaw; and

WHEREAS, this Resolution is approved ata regularly scheduled meeting of the City
Council of the City of Saginaw.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF SAGINAW, TEXAS, THAT:

SECTION 1.
The terms and conditions of the Tax Abatement Agreement attached hereto as
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Exhibit "A” has been reviewed by the City Council of the City of Saginaw and found to be
acceptable and in the best interest of the City of Saginaw and its citizens, and s hereby in
all things approved,

SECTION 2,

The Mayor is hereby authorized to execute the Tax Abatement Agreement and all
other documents in connection therawith, on behalf of the City of Saginaw, substantiaily
according i the terms and conditions set forth in the Agreement,

SECTION 3.
This Resolution shall become effactive from and after its passage.

PASSED AND APPROVED IN OPEN SESSION OF THE CITY COUNCIL OF
THE CITY OF SAGINAW, TEXAS ON THE 17" DAY OF APRIL, 2012,

APPROVED

ATTEST:
- P
e e L Sy B m
J{nice Engiland, City Secretary B3 R

APPROVED AS TO FORM AND LEGALITY: %, - ™. o &
el

7;’-%4 JW

B‘r‘@ﬂere’dith, Atiorney/

. \'.
N m N
e Tkt

L Tyl
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STATE OF TEXAS TAX ABATEMENT AGREEMENT
CITY OF SAGINAW BETWEEN THE CITY OF SAGINAW
AND HORIZON MILLING, LLC

This Tax Abatement Agreesment {this "Agreement”) entered into by and between the City
of Saginaw, Texas (the "City"), duly acting herein by and through its City Council, and
Horizon Milling, LLC, {"Owner"), a corporation in good standing to do business in the State
of Texas, duly acting herein by and through its authorized officars.

WHEREAS, the City has adopted a resolution stating that it elects to be eligible to
participate in tax abatement; and

WHEREAS, on the 8th day of March, 2012 the City passed Resolution No. 2012-07
amending the City of Saginaw Tax Abatement Policy Statement ("Policy Statement"),
attached hereto and incorporated herein as Exhibit "A"; and

WHEREAS, the Policy Statement constitutes appropriate guidelines and criteria
governing tax abatement agreements to be entered into by the City as contemplated by
the Texas Tax Code, as amended (the "Code”); and

WHEREAS, on the 17" day of April, 2012 the City passed Ordinance No. 2012-11
(the "Ordinance") establishing City of Saginaw Reinvestment Zone No. 201211, City of
Saginaw, Texas, an industrial reinvestment zone for tax abatement {the "Zone"), as
authorized by Title 3, Chapter 312 Subchapter C, of the Code; and

WHEREAS, Owner owns certain real property, more particularly described in
Exhibit "B" attached hereto and incorporated herein by references (the "Premises”),
located totally within the Zone; and

WHEREAS, on the 5th day of March, 2012, the Owner submitted a completed
application for tax abatement with the varicus attachments to the City conceming the
contemplated use of the Premises (the "Application for Tax Abatement"), attached hersto
as Exhibit "C" and incorporated herein by reference, and

WHEREAS, the contemplated use of the Premises, the Required Improvements (as
hereinafter defined) to the Premises as set forth in this Agreement, and the othar terms
herecf are consistent with encouraging development of said Zone in accordance with the
purposes for its creation and are in compliance with the Policy Statement and the
Resolution and similar guidelines and criteria adopted by the City and alf applicable law,
and

WHEREAS, the City finds that the tarms of this Agreement, and the Premisas and
Required improvements, meet the applicable guidelines and criteria heretofore adopted by
the City, which are set forth in the Policy Statement; and

WHEREAS, written notice that the City intends fo enter into this Agreement, along
with a copy of this Agreement has been furnished, in the manner and by the time
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prescribed by the Code, to the presiding officers of the governing bodies of each of the
taxing units in which the premises is located.

NOW, THEREFORE, the City and the Owner for and in consideration of the
Premises and promises contained herein, do heraby contract, covenant and agree as
follows:

| REQUIRED IMPROVEMENTS

A. As a consideration precedent to tax abatement pursuant hereto, Owner shall
construct, or cause to be constructed, within the Premises. improvemeants
("Required improvements™):

() consisting of site building construction, machinery and equipment for
preduction, distribution of final produci(s) and related uses, and

(i) having a cost on completion of at least Thirty Eight Milion Seven
Hundred Thousand Dollars ($38,700,000.00) of real property improvements
including machinery and equipment. Owner intends to develop the Required
Improvements generally in accordance with the specifications submitted by
the Owner in Exhibit "C", and the "Application for Tax Abatement". The kind,
number and location of the Required improvements are more particularly
described in the Application. As long as the conditions in the first sentence of
this Paragraph A are met and the Required Improvements are used for the
purposes and in the manner described in the Application, varigtions in the
Required Improvements from the description provided in the Application shall
not be an Event of Default.

B. As a condition precedent to tax abatement pursuant hereto, Owner shall
commence construction of the Required Improvements on or before September 30,
2012 and shall substantially complete all of the Required Improvements within
twelve (12) months; provided that Owner shall have such additional time to
complete the improvements as may be required in the event of “force majeure”, if
the Owner is difigently and faithfully pursuing completion of the Improvements. For
this purpose, “force majeure” shall mean any contingency or cause beyond the
reasonable control of Owner, inciuding, without limitations, acts of God, or the
public enemy, war, riot, civil commetion, insurrection, government or de facto
govemnment action (unless caused by acts or omissions of Owner), fires,
explosions, or flocds, and strikes,

C. As a condition precedent to tax abatement pursuant hereto, the Required
Improvements shall be constructed and the Premises shall be substantially
constructed/improved in accordance with the description of the project set forth in
the Application for Tax Abatement and Owner shall use its best efforts to comply
with and satisfy in all material respects all of the provisions and requirements for
the project as set forth in the Application for Tax Abatement, including but not
limited to:
Page 2
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(i} the project description and location:
(ii) the activities 1o be performed:
(iii) the eligibility criteria for the project;

D. As a condition of tax abatement pursuant hereto, and part of Owner's obligations
under Paragraph D, Owner shali retain in connection with the operation or the
production and related facilities located on the Premises a minimum of saventy (70)
full-time jobs. These seventy (70) full time jobs shall be retained in the City of
Saginaw during the entire duration of the Agreement. if prevailing conditions make
it impossible for Owner to meet the requirements of this paragraph, Owner shall
explain the reasons for the Owner's failure to meet such requirements and shall
propose a recommended course of rectification. if the City finds that such faliure
was justified, the City may modify the requirements of this paragraph.

E. Owner covenants that:

(i) as of the date of this Agreement, there are existing Improvements on the
Premises, which shall not be considered part of the Required Improvements;
except to the extent such improvements are identified in Exhibit ‘B", and

(it} all Required Improvements and any other improvements made fo the
Premises shall comply with alt applicable Ordinances and Codes; and

{iii) construction of the Improvements will be in accordance with all applicable
federal, state and local laws and regulations. As a condition of tax abatement
pursuant hereto, the Required Improvements shall be continuously operated
and maintained throughout the term of the abatement for the purposes set
forth herein so that the uses of the Premises shall be consistent with the
general purposes of encouraging development or redevelopment of the
Zone, except as otherwise authorized or modified by this Agreement.

GENERAL PROVISIONS

A. The City has adopted guidelines and criteria governing tax abatement
agreements for the City such that it can enter this Agreement containing the terms
set forth herein.

B. Procedures foliowed by the City conform to the requirements of the Code and
Policy Statement, and have been and will be undertaken in coordination with
Owner's corporate, public employee and business relations requirements.

C. The Premises are not in an improvement project financed by tax increment
bonds.
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D. Neither the Premises nor any of the Improvements covered by this Agreement
are owned or leased by any member of the Saginaw City Council, or any member
of the governing body of any taxing units joining in or adapting this Agreement.

E. This Agreement is subject to rights of holders of outstanding bonds of the City.

F. A portion or all of the Premises and/or Improvements may be eligible for
complete or partial exemption from ad valorem taxes, as a result of existing law or
future legislation. This Agreement is not 1o be construed as evidence that no such
exemptions apply to the Premises and/or Improvements.

ABATEMENT TERMS AND CONDITIONS
A. The City hereby grants a tax abatement ("Abatement”) to the Owner relative to:
(i) the eligible Improvements on the premises.

B. The value of the Abatement on the Improvements shall be the foliowing portion
of the increase in value of the improvements on the Premises over their value on
January 1, 2012 (as ultimaiely established upon termination of appropriate
proceedings), the year in which this Agreement is executed: Year One - 100%;
Year Two — 100%; Year Three - 100%; Year Four — 100%; Year Five - 100%.

C. Owner shall have the right to protest and contest any or aii appraisals or
assessments of the Pramises and/or Improvements.

D. The term of the Abatement (the *Term") shall begin on January 1% of the year
following completion of the required Impravements (the "Beginning Date") and,
unless sooner terminated as herein provided, shall end on December 31st
immediately preceding the fifth (5th) anniversary of the Beginning Date: providing
however, that the beginning date may not be greater than two (2) years after the
effective date of this Agreement. The effactive date shall be the date of mutual
execution of this Agreement.

RECORDS, AUDITS AND EVALUATION OF PROJECT

A. The Clty shall have the right to review the financial condition of the project to
determine compliance with this Agreement, The City shall annually (or other such
times deemed appropriate by the City) evaluate the project to insure compliance
with this Agreement. Owner shall provide information to the City on a Form
provided by the City for the evaluation. The information shall include, but not be
limited to, the following:

(i) the number and dollar amounts of all construction contracts and
subcontracts awarded on the project;
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(ii) the total number of employees who work on the premises and their gross
salaries. These jobs shall be reported in job classifications appropriate to the
employees (to be provided annually)

(iii) the gross doliars spent on suppiier and professiona! service contracts {to
be provided semi-annually);

(i) the dollar amount of contracts awarded to Disadvantaged Business
Enterprises (fo be provided annually);

{v) if the dollars or percentages do not equal the original or City modified
requirements of this Agreement, the Owner shall explain the reason for the
failure to meet the requirements and state a recommended course for
rectification.

B. During normal office hours throughout the Term of this Agreement, providing 24
hour notice is given to the Owner, the City shall have reasonable access to the
Premises by City employees for the purpose of inspecting the Premises and the
Required Improvements or repairs are made in accordance with the specifications
and conditions of this Agreement and to verify that the conditions of this Agreement
are being complied with, provided that such inspection shall not interfere with the
Owner's normal business operations and shall be subject to Owner's reasonabie
confidentiality requirements ~ except where disclosure Is required pursuant to the
Texas Public Information Act, Chapter 552 of the Texas Govemment Code - and
Owner's reasonable safely requirements.

TERMINATION OF AGREEMENT
A. In the event:

{i) the Required Improvements for which an abatement has been
granted are not completed in accordance with this Agreement or with
the guidelines and criteria adopted by the City in the Policy Statement
to govemn this Agreement; or

(i}  the schedule of Improvements listed in Paragraph B of Article ! of this
Agreemaenrt is not satisfied; or

(i) ~ Owner allows its ad valorem real properly taxes with respect to
Premises or Improvements, or its ad valorem taxes with respect to the
tangible personal property, owed to the City to become delinquent and
fails to timely and properly follow legat procedures for protest and/or
contest of any such ad valorem real property or fangible personal
praperty taxes, or

{iv) Owner breaches any of the other tems or conditions of this
Agreement, then the Owner shall be in default of this Agreement {an
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“Event of Default"). in the event that an Event of Default occurs, the
City shall give Owner written notice of such Event of Default and if
Owner has not cured such Event of Default within sixty (60) days of
said written notice, this Agreement may be terminated by the City;
provided, however, that if such Event of Default is not reasonably
susceptible of cure within the sixty (80) day period and Owner has
commenced and is pursuing the cure of same, then after first advising
the City of Owner's efforts to cure same, Owner may utilize an’
additional sixty (60) days. The City may authorize time in addition to
the foregoing one hundred and eighty (120) days. As liquidated
damages for an Event of Default after the expiration of the applicable
notice and cure periods, all taxes which otherwise would have been
paid to the City for each year when an Event of Default existed,
without benefit of Abatement (after taking into account any applicable
exemptions), and penalties and interest thereon charged at the
statutory rate for delinquent taxes as determined by Section 33.01 of
the Code, as in effect at the time of the payment of such penalties
and interest, for each such year for which such taxes were abated, will
become a debt to the City. Such amount shall be due, owing and paid
to the City within sixty (60) days of the expiration of the above-
mentioned applicabie cure period(s) as the sole and exclusive remedy
of the City, subject to any and ali lawful offsets, settiements,
deductions, or credits to which owner may be entitied. The parties
acknowledge that actual damages in the event of default and
termination would be speculative and difficult to determine.
Consequently, upon such temmination, neither party shall have any
further rights, duties, obligations or liabilities hereunder, except for
Owner's obligation to pay to the City the previously abated taxes, with
penalties and interest, as provided in this Article V (A).

B. Notwithstanding the foregoing paragraph, if the City and Owner mutually
determine that the development or use of the Premises or Required Improvements
as contemplated herein is no longer appropriate or feasible or that a higher or
better use Is preferable, the parties may terminate this Agreement by a written
notice signed by both parties, the pericd of Abatement shall expire as of the
effective date of the termination, there shall be no recapture of amounts previously
abated, and neither party shall have further rights or obligations hereunder.

VI. EFFECT OF SALE, ASSIGNMENT OR LEASE OF PROPERTY

The Abatement shall vest in the Owner and cannot be assigned to a new owner or lessee
of all or a portion of the Premises and/or improvements, and any such assignment shall
be grounds for termination of this Agreement and the tax abatement hereunder upon ten
(10) days notice from the City to the Owner.
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Vil. NOTICE

All notices called for or required by this Agreement shall be addressed to the following, or
such other party or address as either party designates in writing, by certified mail postage
prepaid or by hand delivery:

OWNER: Horizon Milling, LLC
P O Box 5626
Minneapolis, MN 55440-5626

WITH A COPY TO: Cargill Law
¢/o Horizon Milfing Attorney
PO Box 5624
Minneapolis, MN 5540-5624

CiTY: City Manager
City of Saginaw
P. 0. Box 79070
Saginaw, Texas 76179

WITH A COPY TO: Saginaw City Attorney
c/o Taylor, Olson, Adkins, Sralla & Elam, L.L.P,
6000 Western Place
Suite 200
Fort Worth, Texas 76107

VHI. CITY COUNCIL AUTHORIZATION

This Agreement was authorized by the Saginaw City Council at its mesting on the 17™ day
of April 2012, Mayor Gary Brinkley is authorized to execute this Agreament on behalf of
the Clty.

IX. CORPORATE AUTHORIZATION

This Agreement was entered into by, pursuant to authority grantsd by its Board of
Directors, whereby cne or more officers are authorized to execute this Agreement on
behalf of Horizon Milling., LLC.

X.  SEVERABILITY

in any event any section, subsection, paragraph, sentence, phrase or word s held invalid,
ilegal or unconstitutional, the balance of this Agreement shall stand, shall be enforceable
and shall be read as if the parties intended at all times to delete said invalid section,
subsection, paragraph, sentence, phrase or word. In the event that:

Page 7
Tax Abatement Agreement — Horizon Milling, LLC and the City of Saginaw, Texas



()  the Term of Abatement with respect to any property is longer than allowed
by law, or

(i) the Abatement applies to a broader classification of property than is allowed
by law, then the Abatement shall be held valid with respect to the
classification of properly abated hereunder, and the portion of the Term,
that is aliowed by law.

Xi. ESTOPPEL CERTIFICATE

Any party heretc may request an estoppel certificate from another party hereto so long as
the certificate is requested in connection with a bona fide business purpose. The
cartificate, which if requested will be addressed to the Owner, shall include, but not be
iimited to, statements that this Agreement is In full force and effect without default {or if
default exists the nature of default and curative action, which should be undertaken to
cure same}), the remaining term of the Abatement in effect, and such other matters
feasonably requested by the party (ies) o receive the certificates.

Xll. OWNER STANDING

Owner, as a party to this Agreement, shall be deemed a proper and necessary party in
any litigation questioning or chalienging the validity of this Agreement or any of the
underlying resolutions, or City actions authorizing same and Owner shall be entitied to
intervene in said Itigation.

Xil. APPLICABLE LAW

This Agreament shall be construed under the laws of the State of Texas. Venue for any
action under this agreement shall be the State's District Court of Tarrant County, Texas.
This Agreement is performable in Tarrant County, Texas.

XIV. RECORDATION OF AGREEMENT

A certified copy of this Agreement in recordable form shall be recorded in the Deed
Records of Tarrant County, Texas by Owner with certified copy retumed to the City.

XV. BENEFIT OF AGREEMENT

Nothing in this Agreement, expressed or implied, is intended or shall be construed to
confer upon any person other than the Owner or the City any right, remedy or claim, legal
or equitable, under reason of any provision hereof. The covenants, representations and
agreements of the Owner set forth herein are made solely and exclusively as a condition
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precedent to the availability of tax abatement hereunder and the only consequence that
shall result from an Event of Default are those set forth in Article V hereof.

XVl. AMENDMENT

This Agreement may be modified by the parties hereto to include other provisions which
could have originally been included in this Agraement or to delete provisions that were not
originally necessary to this Agreement pursuant to the precedures set forth in Title 3,

Chapter 312 of the Code.

PASSED AND APPROVED IN OPEN SESSION OF THE CITY COUNCIL OF THE CITY
OF SAGINAW, TEXAS ON THE 17" DAY OF APRIL 2012,

APPROVED:

Horizon Milling, LLG

State of _pumyngsoTm
County of _HgnnePint

Before me, a notary public in and for said County

and State personally appeared Joun Barron,

known to me to be the person whose name Is
subscribed to the foregoing instrument and
acknowledged to me that he executed the same
for the purposed and consideration therein
expressed.

GIVEN UNDER MY HAI}JD and seal of office
i 2012.

kAl Siste of Minnesots
Y My Commission Expiras
January 31, 20146

aredith, City Attorney

APPROVED:

State of Texas
County of Tarrant

Before me, a notary public in and
for said County and State personally
appeared Mayor Gary Brinkiey,
known to me to be the person
whose name is subscribed to the
foregoing instrument and acknow-
ledged to me that he executed the
same for the purposes and consid-
erafion therein expressed

GIVEN UNDER MY HAND and seal
office this IT™day of Aprii, 2012.

e K £ L

NOTARYPUBLIC  ©
My Commission Expires 12-%-{2_

Seal
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EXHIBIT "A"

RESOLUTION NO. 2012-07

A RESOLUTION ADOPTING GUIDELINES AND CRITERIA FOR TAX
ABATEMENT AGREEMENTS WITHIN THE CITY OF SAGINAW; AND
ESTABLISHING AN EFFECTIVE DATE.

WHEREAS, economic development through the creation of a new industry and
axpansion of existing industry that results In new waakh and/or job opportunities is
important for the well baing and heatth of the local aconomy; and

WHEREAS, tha City of Saginaw must compete with other localities throughout the
Unlted States currently offering tax incentives to atiract new facililes and plant
modemization projects; and

WHEREAS, the abatement of property taxes, when offerad to atiract businasses
which bring in money from outslde a community instead of merely recirculating doliars
within a community, has besn shown to be an effective mathod of enhancing and
diversifying sn ares’s economy; and

WHEREAS, Chapter 312 of the Texas Tax Cods (the “Code”) raquires any eligible
taxing Jurisdiction to establish Guidelines and Ciitarin as to eligibility for tax abatement
agreements prier to granting of any future ax abatement or creation of a reinvestment
zone; and

WHEREAS, the City Caunc has praviously sdopted appropriate guidelinas for the
grant of a tax abatement or creation of a reinvestment zone; and

WHEREAS, the Section 312.002(c) of the Code provides that “[{he guidalines and
criterin adopied under this section are affactive for twp years from the date adopted;” and

WHEREAS, the City Councll now desires to adopt the mdopthCRyofSagImw
tex abatement Guidelines and Criteria; and

WHEREAS, these Guidelines and Criterla shall not be construed as implying or
suggesting the City of Saginaw is under obligation to provide tax abatement or other
incentives to any applicant; and all applicants shell be consiiered on a case-by-case basis,

NOW, THEREFORE 8E IT RESOLVED BY THE CITY COUNCIL. OF THE CITY OF
SAGINAW, TEXAS:

SECTION 1.

The City Council hersby sstablishes the guidslines and criteria goveming property
tax abatement agreaments as set forth on Exhiblt “A" to this resolution as the City of
Saginaw Tax Abatermnent Suldelines and Criteris.
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SECTION 2.

The guidelines and criteria shall be effective for two (2) years from the date of
adaption, spacifically March 6, 2012 through March 4, 2014, and may only be amended or
repealed by a three-fourths vote of the City Council.

SECTION 3.

This resolution shall bs in full force and effect from and efter is passage and itis so
resolved.
PASSED AND APPROVED THIS 8™ DAY OF March, 2012.

Gary Brin
ATTEST:

Jwanqland. Cﬂv%w
EFFECTIVE: March 8, 20112

APPRCVED AS TO FORM AND LEGALITY:
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)

b)

¢)

d)

]

CITY OF SAGINAW, TEXAS
TAX ABATEMENT POLICY - GUIDELINES AND CRITERIA

Section 1
DEFINITIONS

“Abstement” means the full or partial exemption from ad valorem taxes of
certain Improvements to real property in a reinvestment zone designated for
economic develepment purposes.

“Agresment” means & contractual agreement between a property owmer
and/or jeasee and an eligible jurisdiction for the purposes of tex abatement.

“Base Year Value” means the amessed value of eligible property on January
I preceding the exeeution of the agreement plus {he agreed upon value of
eligible property improvements made after January 1 but before the
execution of the agreement, _

“Deferred Maintenance™ means improvements necossary for continned
operations, which do not improve productivity or aller the process
technology.

“Economir Life” means the number of years a property improvement is
expested to be in service in a facility.

“Eligible Jurisdiction” means the City of Saginaw, the Eagle Motntain-
Saginaw Indcpendsmt School District, Tarrant County, or other special
taxing districts that levy ad valorem taxes upon and provide services to
property located within a proposed or exieting reinvestment zone.

“Expsaosion” means the additlon of buildings, struetures, fixed machinery or
equipment for purposes of increasing praduetion capacity.



b)

k)

m)

n)

0)

P

“Fucility” means property improvements completed or in the process of
construction which together comprise an integral whole.

“Mannfacturing Facility” means bulldings, strctwres, fixed machinery or
equipment, the primary purposs of whick s or will ke the manufacture of
tangible goods er materinls or the processing of such grods or mederials by
physical or chemica] change.

“Modernlration” means the upgrading of existing fucllities, which increased
the productive input or output, updstes the tochualogy or substantially
lowers the unit cost of the operation. Modernkation may result from the
comatruction, alterstiom, or instaMation of bulldings, structures, fixed
machinery or equipment. It shall not be for the purpsses of reconditioning,
refurblahing or repairing.

“New Facility” meana a property previously undeveloped, which Is placed in
sorvice, by means other than or in conjumction with expamsion or
modernization.

“Other Basis Industry® meams buildings and structures lnclwding fixed
machinery and equipment not elsewhere described, used or to be used for the
productian of products or services, from whickh s majority of vevenues
generated by activity at the facility are derived from ontside Tarrant Cownty.

“Regional Distribution Center Faclity” meams buildings and structures
Including fixed machinery and equipment, used or to be used primarily to
receive, store, service or distribute goods or materials awned by the facility,
from which » majority of the revenues generated by activity at the facility
are derived from ontxide Tarrant County.

“Regional Entertainment/Tourism Facility™ means buildings and structures,
including fixed machinery and equipment, used or to be used to provide
entertaloment and/or tourism related services, from which a majority of
revenues generated by activity at the facility are derived from oxntside

Saginaw.

“Regional Redail Faellity” mesns baildings and structwres including flxed
machinery xnd squipment, used or to be maed to provide vetall services from
which & majority of revonues generated by activity st the facility ave derived
from outside Saginaw,

“Regional Scrvice Facility” means bhuildings and structures, including fixed
machinery and equipment, used or to be used w0 provide a service from
which » majority of revenues generated by xetivity at the facility are derived
from outside Tarrant County.



)

t)

b)

o)

d)

“Refuvestment Zone™ means an area designated ss such for the purpoves of
tax shatement as authorized by the City in sccordance with The Property
Tax Code Annetated Chapier 312.201 et seq., the Property Redevelopment
and Tux Abstement Act” (of Subchapter B), az amended.

“Research Faellity” meaus bufldings and structures, imcinding fixed
mschinery and equipment usad or to be msed primarily for research and

experimentation to buprove or develop new tangible goods or materials or to
improve or develop the production process thereto.

“Regional Health Care Facility” means buildings and structures, including
fixed machinery and equipment, used or to be used to provide health care
services, from which a majority of revenucs gemerated by activity st the
facility are derived from outsids Saginaw.

Section 2
ABATEMENT AUTHORIZED
Anthorized Facllity. A facility may be eligible for abatement if it is a:

Reglonal Service Faeility

Regional Entertsin/Tourism Facllity
Regional Retail Facility

Other Bauls Induatry

Awthorived Date. A facility shall be dligible for tax abatement If It ha
applied for such abatement prior to the commencement of construction,
provided, that such facility meets the criterin granting inx sbatement in
reinvestnent zones created in the City of Saginaw pursuant to the guidelines
and eriteris adepted by the Clty Council.

Creation of New Value. Abatement may only be granted for the sdditionnl
value of eligible property improvements made subsequent to and listed In an
abatement agreement between the City of Saginaw and the property owner
axd/or lessee, subject to such limitations as the City Council may require.

New and Existing Facilities. Abatement may he granted to new {acilitios and
improvements to existing facilities for purposes of wodermization amd
expaasion.



b)

Eligible Property. Abatement may be cxtended to the value of buildings,
structures, fixed machinery and equipment, site improvements plus that
office space and related fixed improvements necessary to the operation and
adminisiration of the feeility,

Ineligible Property. The following clssses of property shall be fally taxable
and ineligible for abatement:

s Land

Inventories

Supplies

Furnishings or other forms of movable personal property

Vehicles, vessels or aireraft

Deferred maintenance investments

Residential property

Property that i assaciated with any netivity that is Hlegal

under fedoral, atate or local law

= Property owned or used by the State of Texas or its political
subdivisions

* Property owned by any organization which is cwned, operated
or directed by a political subdivision of the State of Texas

Leased Facilities. If sn awthorized facility eligible for tax abatemenmt is
feased, the agrecment vhall be executed with both the lessor and the lessee,

Value and Term of Abatement. Abatement shall be granted effective with
the Jusuary I valuation daie immediately following the date of execuilon of
the agreement. The value and term of shatement sn new eligible property
shall be determined as follews:

The valoe of the abatement aball be equal to 560 percent (568%) of
investment by the business in eligibls property deseribed In Section
2{e), above. The City Council or its designated representative, shall
waork with the applicant, prior to the execution of an abatement
agroement, to determine the exact schedule for the abatement.

The exset schedule of the abatement shall be selected by the applicant
under ene of the below alternatives:

&) 50% of the value of eligible proparty shall be abated in
euck of the ten (10} years of the abatement agreement, or;

b) the applicant can select sn sbatement schedule, not to
exceed 100% in amy siugle year, which better meets the
financia) objectives of the company.



Under no cirewpmatances shall the valve of the abatement sxceed
one-humdred percent (100%) of the valoe of eligible property in a
single year sud the durstion of an shatement agreement shail not
exceed ten (10} years or one-half (1/2) the economic Bife of the eligible
property, whichever is less,

)  Ecosomic Qualification. In erder to be eligible to receive tax abatemout the
applicant oust meed the following qualifications.

1)

2)

For s new facility (with the exception of a regional ratail or regional’
entertainmentfionrviam facility), be reasonably expected ts invest not
iess than two million, five hundred (housand dollars (32,500,800) In
the facliity (Including hoth eligible and ineligible property} within
three (3) years from the commencement of constructien and be
cxpecied to create employment for not less than ten (10) persom
associnted with the prodwetion of goods and services st the suthorized
facllity en s full-time permanent bash in the City of Saginaw and/or
Tarrant County. The employment of these persons must be
accomplished by the completion of the third year of operations hased
on the below schedule:

Year1 50%
Year2 25%
Year3 25%

For an expanded or modernized facility (excluding reglonal retsil
facilities), be reascmably expected to imvest not less than one

million, five hondred theusand dollars (51,500,000) In the facility
{incinding both cligible and incligible property) within thres (3) years
from the commencement of construction and be expected 1o create or
retain employment for not less than ten (10) persoms assocluted with
the production of goods and services at the suthorized facility on a
full-time, permanent basis in the City of Saginaw and/or Tarrant
County. The employment of these persons must be accomplished by
the completion of the third year of operatians based on the below .
schednie:

Year1 0%
Year2 5%
Year3 25%

For reglonal vetall and reglonal entertainment/tonrism facilities, be
ressonably expecied fo invest mot leas than ten million dellars
(510,000,000} in the facility (including hoth eligible and ineligible
property) within three (3) yesrs from the commescement of
canstraction, and be expected to creste or retain employment for not
less than seventy-five (75) persons associated with the operation of the

§




k)

s)

suthorized facility on » full-time, permancut basis in the City of
Saginaw and/or Tarrant County. The employment of these persoms
must be accomplished by the cempletion of the third year of

operations baced on the below schednle:
Yearl 50%
Your2 5%
Year3 5%

3} Two or more pari-time, permanent emwployces totaling an average of
not less than farty (40) houry per week, may be considered as one (1)

full-time, permanent smplayee.

4)  Companie secking to qualify for tax abatement on the basis of job
retention nhell document that without the creation of a reinvestuaent
2one and/or tax nbatement, the company will clther reduce or cease
opal'l.ﬂﬂl-

5 Not be expected to solely and primarily have the effect of transferving
employment from one part of the City of Sagiuaw to another,

Taxability. From the executlon of the sbatement agreement to the end of the
agreement period, taxes shail be payable as follows:

1) the value of ineligible property as provided in Section 2(1), shall be
fully taxshie.

2)  the base year value of existing eligible property ss determined each
year shall be flly twxable, and

3)  the additional value of new cligible property shall be taxable in the
manner deseribed in Section 2(h).

Conflict of Interest. Property that i im n reinvestinent zone and that s
owned or leased by a member of the governing body or the Planning and
Zoning Commission of the City of Saginaw shall be excluded from property
tax abatement.

Section 3
APPLICATION
Any preseat or poteatial property owaer of taxable property in Sagivnaw may

request the creation of & relavestment zone and tax abatement by filing a
writing request with the Mayor or his/ber designated representative.



b)

£}

e

The spplication shall consist of a completed application form accompanied
by the following:

1) A generasl wrilien description of the proposed nse and the general
sature snd extent of the modernization, expamsion or new
improvements to be undertaken,

2) A descriptive list of the hmprovemenis that will be s part of the
Incility.

3) A wmep sud property description ~ fmcluding a plad, re-plat or
proposed plat of the property,

4y A time schedule for undertaking and completing ithe planmed
improvements.

5} A cheek payable to the Clty of Sagiuaw in the amount of 5250.00 for
filing fees.

8) Such fluancial and other information as deesned appropriste by the
City for purposes of evalusting the application.

Upon recaipt of 2 completed application the Mayor, or hisher designated
representative, shall notify, in writing, the prosiding afflcer of the governing
body eof each sffecied jurisdiction. Before scting upon the npplication, the
City Couneif shall throngh public hearing, afford the applicant,
representatives of any saffected taxing jurisdiction and the gemsral publie
opportunity to show cause why the abatement should or should not be
granted. Notice of public hearing shall be clearly identified on a City Council
Agends to be posted in accordance with the Texas property Redevelopment
and Tax Abatement Act and the Texns Open Meetings Act.

After receipt of an application for creation of a reinvestment zone and
application for tax abatement, the City Councll, or its designes, shall prepare
a feasibility study setting ont the impact of the propesed reinvestment zome
and tsx nhatement. The feasibility study shall inciude, but not be Limited to
jobs created, an estimate of the economic impact of the crestion of the zone
and the abatement of taxes and the cost/beneflt to the City,

A request for a reinvestment zone for the purpose of tax abatement shall not
be granted if the City Counci) finds that the request for abatement was filed
after the commencement of comstruction, siternation, or installation of
improvements related to & proposed expansion, modernkzation or new facllicy
anthorized as eligible ander these guidelines.




1)

b)

t)

Variance. Request for variance from provisions of these guidelines may be
made in written farm to the Mayor, or his/her designated representistive,
provided, however, that the term awd valuc of abatement described in
Section (k) may mot be incremsed.  Such request shall include s conaplete
description of the circumstances explaining why ¢he applicant should be
granted & variance. Approval of a request for variance requires » thres-
fourths (3/4) vote of the governing body.

Section 4
PUBLIC HEARING

Should sny affected jurisdiction be able ¢ show cause in the public hearing
why the grant of abatowment will have s substamtial adverse effect on its
bonds, tax revenne, service capacity or the provision of services, that showing
shall be reason for the City to dexty any designation of the reinvestment zone,
the grant of abatemant, or both.

Neither a reinvestment zone nor an abatement agreemant aball be puthorixed
if it I detormined:

1) there would be » subsiantial advarse effect on the provision of
government services or (ax base,

2)  the applicant has insufficient financial capacity,

3)  planned or potential use of the property wonld constitute a bazard
to public eafety, health or morals, or,

4)  planned or potential wse of the property violates other codes or laws.

After holding a public hearing, providing wetice thareof and comsidering sl
of the evidence presented, the City Councll may desiguate » reinvestment
zone. The designation of a reinvestment zoue must precede the appreval of
an agreement snd may only be made after the City Councl fimda: that the
improvements sought are feasible and wonld be of benefit to the zone after
expiration of the agreement and that the zone meets one of the applicable
criteria for reinvestment zones. The fludings shall be noted in the minwtes of
the meeting at whick they ave made, The designation of the zone munt be
made by ordinance.



1)

b)

Section 8
AGREEMENT

After approval, the City shaill formally pass a resclntion and execute an
agreement with the owaer of the facility and/or lessee, which shall nclude the
following:

1) Estimated value to be ahaied and the base year value.

) Pmtnfvnlumhubuuduchymnprwﬂdﬁwhmm)
shove,

3) The commencement and termination dates of the abatement.

4) The praposed we of the facility, nature of the construction, time
schedule for construction and commencement of operations, map,
property deacription, and Improvements ns listod in the appHestion
under Section 3(b).

5 Coutractun! obligations fu the event of dofault, violstion of terms and
conditions, delimquent txxes, recapture, admirvistration and
assignment ws provided for in Section 2(a), 2(h), 6, 7 and 8 or other
provisions that masy be required for conformity to state Iaw, nnd

6)  Amoont of lnvestment in aud average number of jobs amocisted with
the faeility during the abatement period.

Such agreement shall normally be executed within 60 days after the
applicant has forwarded sl necessary information and decementation for
evaluation of the application to the City of Saginaw.

Section 6
RECAPTURE

In the evont that the facility js completed and begins producing goods and/or
services, but subsequently discontinues mach production for any resson
excepting fire, explosion or other caswalty or accident or natural disaster for
& period of one {I) year during the abatement periad, then the agrecment
shall terminate and so shall the shatement of tazes for the calendar year
doring which the facility no longer produces. The taxes otherwise abated for
the calendar year shall be pald the City withis sixty (60) days from the date

of termination.



b)

)

1)

b)

Should the Clty determine that the company or individual & in defaylt
according to the terms and conditions of the abatement agreement, the City
shall notify the company or individual, iu writing, at the sddress stated in the
agreement, and if sach non-complisnce is mot resolved within sixty (60) day
fram the date of such notice, then the agreement shell be terminated.

In the event that the company or individusl:

3] Allows its nd valorem taxes owed the Clty or other sffected
juriadiction to become delinguent and fails to timely and properly
follow the legal procedures for their protest and/or contest, or

2) Violates any of the termm and conditions of the abatement agrecment
and falls to resolve such violations within sixty (60) days from the date
of written notice of snch vielation(s).

The agreement then may be terminated and all taxes previamsly sbated by
virtue of the agreement will be recaptured and pakd within sixty (60) days of
the termination,

Section 7
ADMINISTRATION

The Chief Appraiser of the County shall, as a normal consequence of hisher
duties ansually determine su assessment of the real and personal property
comprising the reinvestment zone. Each year, the compsny or individusl
recelving abwtement shall furnish the assessor with snch information as may
be neceasary for the abatement, including the number of new or retsined
cmployees associsted with the facility. Once the value has boen established,
the Chief Appraiser shall notify the affected juriadictions, which Jevy taxes of
the amount of the ssssament.

The wgresment shall stipulate that employees and/or designated
representatives of the City will have access to the reinvestment zone during
the term of the abatement agreement to inspect the facllity to determine if
the company or (ndividual is iu compliance with the terms and conditiens of
the abatement agreement. All inspections will be made only after notiflcation
of not less than twenty-four (24) hours sed will enly be eonducted in sueh
manner a5 not to unreasonably interfere with the comstroction and/or
operation of the faeility, Al inspections will be made wiih ene (1) or more
represeatatives of the company or individual present snd in secordance with
the company's safety standards.



¢)  Upon completion of construction, the City shall annually svaluate exch
facilify receiving abatement fo ensure compliance with this agreement and
report paasible violations to the City Council and City Attorney. Abatements
approved under previowsly auwthorized tax sabatoment agreemests will be
monitored for compliamce relative to the agreement under which the
abatement was approved.

d)  All proprietary information required by the City for purposes of menitoring
compliance by a company with the torms and conditions of an abatement
agresment shall be considered confidential,

Bection &
ASSIGNMENT
Abstement may not be transferred avd sesigned by the holder to a new owner or
leszee of the same facility.
Section 9
SEVERABILITY AND LIMITATION
In the event that any seriion, clause, sentence, parnsgraph or any part of these
Guidelines and Criterin shall, for apy reason, be adjudged by sny court of
competent jurisdiction to be invalid, such invalidity shall not affect, impair, or
invalidate the remainder of these Guidelines and Criteria.
Section 10
SUNSET PROVISIONS
These Gnidelines and Criteria are effective npon the date of their sdoption and will
remain In foree for two years, unless amended by three-quarters vote of the City
Councdll of the City of Saginaw, at which time ull reinvesiment zones and Tax
Abatewsent agreements created pursuant (o these provisions will be reviewed fo

determine whether the goals bave been wchieved. Based on that review, the
Guidelines and Criteria may be modified, renewed, or eliminated.



Clty of Saginaw, Texas
Application for Tax Abatement

(FILIRG INSTRUCTIONS ]

This application must be flad prior to the commencament of construction or the

Instaliation of squipmant asaociated with the project for which the abatement is

being sought. This filing asknowlsdges that the applicant has read and understands
Guldelines and Criteria for Granting Tax Abatement, approvad by the Saginaw

City Councit on March 8, 2012,

his application shall become a part of any tax abatement agrasmeant or contract executed
between the applicant and the City of Saginaw. Knowingly falsa repressntations therein
shall be grounds for volding such agresmant or contract.

original and two (2} copies of this application and attachments shall ba submlited to:

City of Saginew

Director of Economic Development
P. O. Box 79070

Saginaw, TX 78179

[APPLICANT INFORMATION |

Company Name:

ct Person/Tltle
Type of Businazs Corporation
Partnarship
Sole Proprietorship




LICANT INF TION {oont,

Primary Activity:  Manufacturing Research Distribution Health

Service Tourism/Entertainment ____ Retall Othsr

riual Sales at time of application: §

Number of Full-Time Employess at time of appiication:
Numbar of Permanant Part-Time Employaes at time of application:

Type: Manufacturing _____ Research _____ Distribution Health
Service _____ Tourism Entertainment Retail Other

“Note: Applicant must provide svidence that & majority of the revenues genarated
by this faclity are from sourcan autside the Cily of Saginaw and Tarant County.

Type of Improvement: New Facility Expansion Moadernization

Total Velue of Improvements: 5

Date to Commenoa Construction:

Date to Complete Construction:
Peak Construction Workforos:

Total New Permanent Employment:
Total New Part-Time Employment:

Total Jobe Retained imademization):
* Nots: Appiicant must provide svidenca that the company would 1educe or censes operations
within the City of Saginaw H not for ths propossd modemizstion.

P G SE
Volume of Treated Water Requirad: GallonsDay
Volume of Effiuent to be Yreated: Gailons/Day

Est. number of school age chiidren (K-12):




Lou the appiicart have other in-place shatement egresments: Yes No

H yes, with what municipatiies and In which state(s):

Has the applicant made application for abatement of the vaiue of real properly improvemants
ssociated with this project to any othar taxing jurtsdietion:

Yes No

i yas, pleasa provide the following information on each panding application:
Name of Jurisdiction:

Daie of application;
Date of Public Hearing:

Action Takan (i any):

|ATTACHMENTS
IThe Clty Council may not review an application until the below Information is provided:

{(A) A writien description of the proposed use and the general nature and extent of the new
improvemsnit(s), expansion or modernization to be undartakan.

(B) A description {including estimated costs) of each improvement that will be a part of
the facility.

(C) Amap and plat or proposed plat of the facllity location and property description {Including
cument ownership),

|(D) A time schadule for undartaking and compileting the planned Improvements.

{E) Financlai Information for the most recent two (2) years of operations or othet information
as requested by the City, for which such Information is avallable.

3




[AESURANCES |
{1) The information provided above is compieta and acocurate.

{(2) | have raceived and read a capy of the Guldalines and Critarta for Granting Tax
Abatement in the City of Saginaw dated March 8, 2012, and | understand the

tarme and conditions under which tax abatement agreemants in the City of Saginew
may be exacuted.

(3} | underatand that employees and/or the designated rapresantative of the City shall have
l of the City

access to the facility during the period of the abatement agreement to determine if the
company is In compliance with the tarms and conditions of the agresment.

4{4) i understand that faflure (o comply with the terms and conditions of the abatement
egreement mey result in the recapture by the City of any and all taxss previously
in the current year of the sbatement agreement.

|(5) | understand that participation in an abatement agreement does not remove any
obligatich to satisfy all codes and ordinances issued by the City or any ather affectsd
jurisdiction that may be In effect and applicabls at the time this project is implemeantad,

[Signature of Authorized Officer/Title Dats

'NlmtoflﬂhMOfﬁﬁ(’Np.orPﬂnt) Title {Type or Prinf)







EXHIBIT "C"

cargir

March 2, 2012 Via First Class Msil

Mr. Mark White

Director of Economic Development
City of Saginew

P.0. Box 79070

Saginaw, Texas 76179

RE: Application for Tax Abatement
Horizon Mflling, LI.C

Mr, White,

By way of the enclosed application, Horizon Milling, LLC is respeotfully requasting the City of Saginaw to
consider granting & property tax exemption for a proposed expansion and modemization projoct of the Saginaw
flour mill facility. This project, if completed, will bring the Saginaw mill i line with modern milling
equipment, greater efficiency, and mote storage capacity to enable it to compete in an ever increasing
competitive merketplace. In addition, this significent investment will bring in hundreds of construction jobe,
builds & foundation for the long term vinbility of the Saginaw operation, and will retein good jobs.

lhupcyouﬁndﬂlemclosedmfomaﬁonsufﬂdentfm'themunmhuvicw,bmahoﬂdyouorthet:omeilnmd
any ndditions] data, please let ms know and I'l do my best to acoommodate your request.

Thenks for your fime and consideration. Have n gveal day,

Best Regards,

D-—— ? ' CITY OF SAGINAW

Dean R. Jacobs, CM COMMUNITY DEVELOPMENT
Property Tax Advisor

e, o

Dess, jaobees O koo

Cargli, incororated Cargil, incorporsisd Tol RER-T4-BbH
16407 MaGinly Roud Wea!  P.0. Box 5026 Fax 988-7A2-8414
Wayzate, MN S51M-2300  Minowapoks, MN 554405628
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This application must be filed prior to the commencement of construction or the
instaliation of aquipiment associated with the project for which the abatement Is
being sought. This fillng scknowledges that the applicant has read and understands

Guidelines and Criteria for Granting Tax Abatement, spproved by the Saginaw
City Counail on March 2, 2010,

This applisation shall become a part of any tax abatemant agresmaent or contract executed
between the applicant and the City of Saginew. Knowingly falss rapressntations thereln
shall be grounds for volding such agresment or contract.

An original and two (2) coples of thia application snd attachments shal be submitted to:

City of Saginaw

Director of Economic Development
P. O. Box 79070

Saginaw, TX 78179

TION

Company Name: é{qg;zg&: Mﬂ-". LLe
dross: — 20 Box Soak
Wlinuneaports, MM _SSH4D- 566

ax: FIS ARG YYY
mmmm Dian R Thcoss, Feolgrry TAx Mee.
Type of Business Corporation _X
Partnarship —_—
Sole Proprietorship e

L




Service Touriam Entertalnment Ratall Other

“Nots: mmnmmmuamummm
wmnawmmmmumuwuwmwm.

Type of improvemnent: New Faoiilly Expansion __X__ Modemizalion _X
Totel Value of Improvements: $_38.7 Mikerpu (CostT)
SEPTT
Date to Commence Construction:  _Wimap- 30, 20)3,
Anbrus T
ao to Complete Construction:  BFAIp |, 4013

Peak Conatruction Workforos: 150 ~ 0o +
Total Naw Permanent Employmant: =

Total New Part-Time Employment; -

Total Jobs Retained (mocsmization): 70

* Note: Applicant must provide svidencs that thw contmny would naduce or cesss spamitions
Within the City of Baginew ¥ not for ihe proposed modemication.

Volume of Treated Water Required: __N/& ____Gallons/Day
Vokime of Effiuant to be Traatad: e H/A . GallonaDay
Eat. number of echaol age children (K-12): ___ N/A




A
IDoes the applioant have other in-place abatement agresments: Yes __X  No

If yos, with what municipaiities and n which staie(s}: _NEWTO, K5

Haw the applicant made application for abatement of the value of real proparty improvements
nssociated with this project 1o any othes taxing juriediotion:

Yoo No_ X

Tryu, please provide the following information on aech pending application:
Name of Juisdiction;

Date of application:

Date of Public Haaring:

Action Taken {if any):

[ATYASHMENTS
The Clty Council may not review an spplication unti the below information is provided:

(A) Awritten description of the proposad usa and the general nature and sxtent of the new
improvement(s), expansion or modemization to ba undertaken.

|B) Ade‘::lgbn {including estimateci costs) of esch improvement that wil be a part of
the ,

{C) A map and piat or proposed plat of the faciily location and proparty dascription {Ingluding
current ownership),

(D) Atlime sohedule for undertaking and compileting the planned improvemaents.

(E} Financial Information for the moat recent two (2) vaars of oparations or other Information
s requasted by the Clty, for which such information Is avallable.

3




{1} The Information provided above is complete and aocurate.

(2) 1 have received and read a copy of tha Guidelines and Criteria for Granting Tax
Abatemant in the Chy of Saginsw dated March 2, 2010, and [ understand the

terms and conditions under which tax abatemant agreements in tha Clty of Saginaw
may be axacuted.

(3) | undarstand thet employees and/or the designated representative of tha City shall have
acoess 1o the facliily dusing the period of the abatemant agresment 1o detemine If the
company s in mhmmmmmmmmmmmm ‘

H4) | understand that failure to comply with the tarms and condiions of the abatsment
agreameant may result in the recapiure by the Clty of any and all taxes previously
in the cumment year of the abatement agreemeant.

@ 1 understand that partiolpation in an abatement agresment doss not remove any
obligation to setisfy all codes and ordinances issued by the Cily or any othar affected
jurisdiction that may be in effect and applicabla ot the ime this projact is implemesnted.

_J-f-2012
[Standture of Authortzed OMficeriTitie Dete

Jo ity ﬁpt‘mﬂ n 2

lmmoanMMeQ(TyPorPrlnﬂ Titte (Type or Print) l
4




Application for Tax Abatement
City of Saginaw, Texas

Applicant: Horizon Milling, L1.C

SUPPORTING EVIDENCE FOR PROJECT INFORMATICN SECTION (Page?)

The following graph indicates that approximately 80% of the flour produced at the Saginaw
plant is sold tocustomers cutside of Tarrant County; it wonld follow then that & majority of the
revenue generated at this facility is from sources putside the City of Saginaw and Tasront
County.

Harizon MiJling Sales by County and Stale

Saginaw, TX Facility
% of Total | Cuowlative
Rank | Co State | Production | Total%

1 |Dalis | TX 38.1% 38.1% |
2| Twsa | OK 103% %
3 [Tmvis | TX 75% 55.9% |
4 |Taylr | TX E8% 61.7%
5 | Gwinneit | GA 5.6% 673% |
6 | Bel ™ 3.7% 71.2% |
7_ | Cobb GA 36% 748%
8 |Temant | TX 35% 7818
9 _|Mamis | TX 32% 513% |
10 |Bewr | TX 26% 839%

Horizon Milling’s current Saginaw, TX flour mill is at a disadvaniage relative to our
competitors in the markets we serve, as well as compared to onr upgraded intemal assets, The
flour milling operations are antiquated, inefficient in labor and ensrgy, require on-going
excessive repair & maintenance, and most importantly, leg sigrificantly in product vielding
capabilities. As an organization, Horizon Milling has made difficult dectsions over the years to
shut down other mills that were in similar disadvantaged rompetitive positions such as Topeka,
KS, Wellington, KS, Port Colburn, ON, Springfield, 1L, Jacksonville, FL, and Buffalo, NY.
Horizon Milling is making this significant capital investment to modernize the flour milling
operations which would position our Saginaw, TX mill to be one of the most competitive points



Application for Tax Abatement
City of Saginaw, Texas

Applicant: Horizon Milling, LLC

of origin in the markets we serve for the extended future, Without this upgeade, Horizon
Milling wil] likely be forced to replace this mill in the future with one in another location that
can more competitively serve the market. By way of this significant investment In Saginaw,
Horizon Milling is dodng all it can to remain competitive and busdld for a long term future at this
facility.



Application for Tax Abatement
City of Saginaw, Texas

Applicant Horizon Milling, LLC
ATTACHMENT A

TheSagimwplmtismofﬁlelargestmdmtcomplexfldﬁﬁuwiﬂ:hﬁcﬂmMﬂﬁng,m
it also has same of the oldest (circa 1930's) and least efficient milling units, The general nature
ofﬁwpmfeﬁhﬂnphmMoMghardMnﬂﬂngmﬁhM&:Mamwﬂh,ﬂmby
increasing milling capacity and efficiency. Cleaning house equipment willl be upgradad end/cx
replaced as required to meet capacity and reliability standards. Flour storage space will also be
expanded t accommodate increased volume and improve operational efficiency, To ensure
that this project does not result in any customer interruptions or costly supply chain arbitrage, a
new pracessing building will be built to house the new milling equipment. To make zoom for
this new addition (and future expansion ares), there will be some demolition of existing
structures.

The old milling equipment will be removed and sold for scrap, while the building wil remain
and posaibly be re-used ag either storage space or maintenanca.



Application for Tax Abatement
City of Saginaw, Texas

Applicant: Horizon Milling, LLC

ATTACHMENT B
The project has the following projected costs:
Mill Equipment 26,500,000 Two new mills
Electrica] & Peripheral Equipment
Power supply Mechanical and
Autemation
Mill, Bins, Pilings, Elevator 12,200,000 See building descriptions below

Total of New Improvements 38,700,000

Building Descriptions:

Mill - The mill process building will be of slip form concrete construction, approximately 90 feet
x 60 feet, plux appendages. The building will be seven stories tall, with the highest elevation
reaching 120 feet. The new mill building will have a total gross budlding area of 51,198 square
feet.

Temper Bin - This building will be a flour storage addition to the existing A&B mill storage
bulding. Like the process mill building, this will be a sip form concrete building,
approximately 16.5 feet x 30 feet, and approximately 112 feet in height. The gross building ares
will be approximately 377 square feet,

Chiorine Room - A one story, tilb-up concrete building, with a gross building ares of 354 square
feet. 1t wili reach a height of 15 feet, 4 inches,



Application for Tax Abatement
City of Saginaw, Texas

Applicant: Horizon Milling, LLC

ATTACHMENT C
Property Ownership: Herizon Milling, LLC

Horizon Milling, LLC in a joint venture between Cargill, Inc.
and Cenex Harvest States. The venture was formed in 2002,

Property Address: 407 Eaet Industrial Avenue
Saginaw, Texas

Parcel Account Number: 04301064

Map Number: 2042428

Property Description: ALBRIGHT, ALEXANDER F SURVEY
A8 TR 6
63.4699 ACRES

Please refer to attached maps for parcel and construction area locations.

ATTACHMENT D
The plarmed start of new construction is March 30, 2012
The planned start-up date for the new mill is April 1, 2013

ATTACHMENTE

As the fiour milling industry is a highly competitive mdustry, with tight profit margins and
proprietary processes, Horizon Milling respectfully requests that the Cliy Council review this
application without requiring our disclosure of confidential operational financia! information,
Your understanding and consideration is much appreciated.
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MARY LOUISE GARCIA

COUNTY CLERK
~ 100 West Weatherford Fort Worth, TX 76196-0401
e PHONE (817) 884-1195
LISA NEWSON
PO BOX 76070

SAGINAW, TX 76179

- Submitter:  LISA NEWSON

DO NOT DESTROY

Filed For Registration:  5/7/2012 4:03 PM
Instrument #  D212108551
A 45 PGS $108.00

By, TR e e

212109551

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
BECAUSE OF GCOLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Prepared by: MGSALAZAR



EXHIBIT “C”

Abatement Application



i " 8% Tamant County |
&’/ Application for Tax Abatement/Reinvestment Zone

Company/Project Name: Mill Expansion & Modemization
Mailing Address: 401 East Industrial Avenue, Saginaw, TX
Telephone: 817-847-3400 Fax

Applicant’s Representative for contact regarding abatement request:
Name and Title: Dean R. Jacobs, Property Tax Advisor, Cargill, Inc
Mailing Address: PO Box 5626, Minneapolis, MN 55440-5626
Telephone: 9527426444  Fax:952-367-1689  E-maik dean_jacobs@cargillcom

T BRODE G ANy P ROH T D ~CRIP T ToOw

Address and legal description of property to be considered for Tax Abatement/ Reinvestment Zone:
401 East Industrial Avenue, Saginaw, TX; Parcel Number: 043010643 ALBRIGHT, ALEXANDER F
SURVEY, A 1849 TR 6, 63.4699 ACRES
Project Description: Removing outdated milling equipment; build new mill house, add two pew flour milk, add to
existing storage capacity, remove some existing structures to allow for new mill tower.
Description of activitics, products, or services produced and/or provided at project location: Saginaw
Current Assessed Value: Real Property: § 3,512,429 Personal Property: $ 13,811,661
Estimated start date of construction/ site improvements: August 1, 2012
Projected date of occupancy/commencement of operations at project site: August 1, 2013

Please indicate dates for phases if applicable:
Location of existing company facilities: Cunvent Location; 401 East Industrial Avenue, Saginaw, TX
Requested level of Tax Abatement: 100% of eligible property for 5 years.
Explain why tax abatement is necessary for the success of this project. Include business pro-formas or other
| information to substantiate your request. The tax abatements, in this case, are significant to the financial analysis in
mkdnﬁngthcmmwinmmwhichissignjﬁmminmmparkonmotheropdom. Due to the competitive
nature of the industry (low margins), Horizon Milling would like to reserve disclosure of sensitive financial analysis
related to this project.

T PROICCTEDN L ie on Ty o




Estimated Value of Real Property Improvements $ 7,300,000

Estimated Value of Personal Property Improvements $ 32,600,000

Wil aqy infrastructure improvements (roads, drainage, etc.) be requested of Tamant County for this project?
Yes [] No X

If yes, describe requested infrastructure improvements:

Detail any direct benefits to Tarrant County as a result of this project (ie., inventory tax, ete.): This project,

first and foremost, helps to keep this flour mill as a competitive and viable operation, which employs people, provides

for an increased property and inventory tax base, and helps to maintain Tarrant County as a regional supplier of

agricultural products and services.

IV EMpron e Daescy s PROIECT Lo aTIo

A. NEW EMPLOYMENT
Projected number of new jobs created as a resuit of the proposed improvements:

Full-time 5 Part-Time 0
Provide types of jobs created and average salary levels: Accounting Associate, Project Manager, Production
Supervisor II, Project Mgmt, Engineer, EHS Coordinator. Average salary of $76,700 per year, per new employee
Start date and annual payroll of new permanent positions (if positions to be phased in, provide figures for
each phase year): Summer 2012
Percentage of new jobs too be filled be Tarrant County residents: 20%
Number of employees transferting from other company locations: 4

B. CONSTRUCTION RELATED EMPLOYMENTS

Projected mumber of construction related jobs: 200+

Estimated total construction payroll: $ 10,900,000

Commitment as to percentage of construction dollars to be spent with Tarrant County contractors or
subcontractors: 10%

Commitment as to percentage & total dollats of construction contracts to be awarded to DBE: To Be
Determined

C. CURRENT COMPANY/ PROJECT LOCATION EMPLOYMENT

Carrent Number of Employees: Full-time 84 Part-time 0

Average annual payroll: $ 4,495,000

Detail on workforce diversity - percentage breakdown of current employees by gender and ethnicity:
Gender: 71 Males (84.5%), 13 Females (15.5%)

Page 2 of 4



[ Ethnicity: Alaskan Indian/Native (12%); Asian (24%); African Amenica (16.7%); Hispanic/ Lating 25%);
White/ Caucasian (54.8%)

D. COMPANY SPONSORED HEALTH CARE BENEFITS ARE AVAILABLE
Full-time Employees [<] Part-time Employees [ Employee Dependents [ Not Available [ ]
Average monthly employee cost for health care benefits: Individuak $ 12500 Family: $ 303.00
 Other employee benefits provided or offered: Dental and Vision Coverage; 401K & Profit Sharing; Defined Benefit
Pension Plan; Accident/ Sickness coverage; Life Insurance Coverage; Wellness Reimbursemenss.

VoOLOCA BESINDSS & DS A AN TAGH D BUSINESS TN LREPRISLS [DBEYIvpeacT

Estimated amount of annual supply and services expenses: $ To Be Determined
Detail any supply/services expenses that are sole source: To Be Determined

Percentage of total supplier/ services expenses commiited to Tarmant County businesses: To be determined
Percentage of total supplier and services expenses committed to DBE: To Be Determined

VLB o mom N Daeae T o PROJECT

Indicate if development, construction, equipment, distribution methods, and/or operational processes may
impact the environment in the following areas, attach detail if necessary:
Air Quality X  Water Quality []  Solid Waste Disposal [] Storm/Water Runoff [
Floodplain/Wetlands [] Noise levels []  Other(specify) []
Provide detail on existing and new fleet vehicles, specifying types of vehicles, quantities and fuel used
(gasoline, diesel, LP gas, CNG, etc.): Not Applicable

ST ADLITIONAL INEFORMATEON [TOLE AT TACHT I

B< Letter addressing Economic Qualifications and additional criteria for abatement, Section ITT (h) and (i) of
Tamnt County Tax Abatement Policy

X Descriptive list and value of real and personal property improvements

Plat/Map of Project Location

& Project Time Schedule

Owner’s policy reganding use of disadvantaged Business Enterprises

DX Owner's policy addressing regional air quality/ non-attainment status (use of alternative fuels, employee
trip reduction, etc.) and plan for participation in regional Ozone Action Program

Tax Certificate showing property taxes paid for most recent year

Page 3 of 4



I certify the information contained in this application (incliding all attachments) to be true and comeet 6o the
best of my knowledge. I further certify that T have read the “Tatrant County Tax Abatement Policy” and
agree o comply with the guidelines and criteria stated therein,

slgn’g;ﬁ.- ﬁ(%?% Fdﬁe'@h//m, AVD

T hn Sardon /3
Date

Printed Name

Retumn completed application and attachments to;
Economic Development Coordinator
Tamant County Administrator’s Office
100 E. Weatherford Street, Suite 404
Fort Worth, Texas 76196-0609

You may also forward an electronic copy of

the completed report to:
lan@ i .

Please note that if you do submit this form electronically, you must also submit an original hard copy of the
report to the above stated physical address for proper filing and review.

Forassistance call: (817) 884-2643

'AsperSectionIV(f)dmeTmCoummiAbauthoﬁqudeﬁnudeHkrhthk'appﬁcaﬁonmbeﬂﬁwhrm
mmmammofmmucdonwmsmﬂaﬁmofhnpmwmmshordambeeﬁgibkfm&mmabmm
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Tarrant County, Texas
Application for Tax Abatement/Reinvestment Zone

Applicant: Horizon Milling, LLC
Application Attachments under Section VII
1. Letter of Economic Qualifications and additional criteria - See attached Letter

2. Descriptive List of Real and Personal Property Improvements

Real Property $ 9,372,600 Mill, Bins, Pilings, Elevator
See Descriptions Below
Personal Property $32,632.000 Two (2) new mills; Electrical and Peripheral

Equipment; Power Supply; Mechanical and
Electrical Installation; Engineering;
Automation

Total of New Improvements: $ 42,004,600

Building Descriptions:
Miil - The mill process building will be of slip form concrete construction, approximately 90 feet x
60 feet, plus appendages. The building will be seven stories tall, with the highest elevation reaching

120 feet. Each floor will be 7,314 square feet in size, for a total gross building area of 51,198 square
feet. A 468 square foot penthouse will be on top of the building. '

Temper Bin - This building will be a flour storage addition to the existing A&B mill storage building.
Like the process mill building, this will be a slip form concrete building, approximately 16.5 feet x
30 feet, and approximately 112 feet in height. The gross building area will be approximately 377
square feet.

Chlorine Room - A one story, tilt-up concrete building, with a gross building area of 354 square feet.
It will reach a height of 15 feet, 4 inches.

3. Plat/Map of Project Location - See attached plat maps

4. Project Time Schedule:
Estimated Consiruction Start: August 1, 2012

Estimated Construction Completion: August 1, 2013



Tarrant County, Texas
Application for Tax Abatement/Reinvestment Zone

Applicant: Horizon Milling, LL.C

Application Attachments under Section VII
5. Owner’s Policy Regarding DBE’s - See attached policy statement
6. Owner’s Policy Regarding Environment, Health & Safety - See attached policy statement

7. Tax Certificate For Current Year Taxes - See attached Property Tax Record from Tarrant County
Tax WebSite



Cargilr

July 11, 2012

Tarrant County Commissioner’s Court
¢/o Economic Development Coordinator
100 East Weatherford, Suite 404

Fort Worth, Texas 76196-0609

RE: Letter of Economic Qualification
Horizon Milling, LL.C

Honorable Commission Members,

Horizon Milling, LLC has respectfully submitted an application for tax abstement for a plant modernization
and expansion project to be completed at the Saginaw, Texas facility. As required under Section VII, we
hereby submit this letter to address the requirements under Section III (h) and (i).

(h) Economic Qualification

(2) This project is classified as an expansion and modemization of the existing facility. Based on the cost of
the machinery and equipment, and the scope of the real property improvements, we feel certain that the value
added for property tax purposes will easily exceed the minimum three million dollar threshold. The personal
property, which is reported at cost, will exceed $20,000,000.

In addition, this project will sustain the current employment level of 84 full time jobs; this project will not
climinate existing jobs.

(3) There will not be any employment transfers from one plant to another within Tarrant County.

(4) As stated briefly within the application, this project is necessary to increase needed milling capacity and
storage because the current facility cannot efficiently and economically grow with the region and customer
base. The milling equipment has reached its economic and physical life expectancy and must be replaced. To
ensure that the mill continues to meet current demand, a new mill tower will need to be built to house the new
mill equipment.

() Additional Criteria for Abatement

(1) As for the use of Disadvantage Business Enterprises (DBE), we were initially unable to determine what
specific Tarrant County businesses were classified as eligible DBE’s. Based on a list of potentially classified
firms just recently obtained, we are working with the general contractor to see if there are opportunities to
utilize these businesses in the project. If so, Horizon Milling will amend the application to note such awards.

Duetothenatm-eofthetypeoffacilitywearebuilding, which is classified as a food processing facility, and
due to the high regulatory requirements for such facilities from OSHA, EPA, FDA, USDA, and BRC, Horizon
Cargit, incorporated Carnglt, incorporated Tol B52-742-8444

15407 McGinty Road West  P.0, Box 5626 Fax 952-T42-8414
Wayzata, MN 55301-2300  Minnoapolls, MN 55440-5626 dean_jacobs@carpii com



cargir

Milling only included a fow highly specialized contractors in the bid-letting process. These companies are
experienced with our combination of specifications and property type. There was one local company invited to
bid on the project, but they scored low in the evaluation process due to their safety record. We have an

ing, however, that the awarded contractor will typically source much of their construction labor
locally. At this time, we estimate a budget of $10.9 million in construction related labor, of which
approximately 10% will be locally sourced.

(2) This project will generate 5 new full time positions. Of that, one person, or 20%, is a current resident of
Tarrant County. It is probable that a majority of the other new employees will reside in Tarrant County.

(3) The only noted environmental impact as a result of this project will be related to air quality. Horizon
Milling had to recently undergo a new application for their air quality emissions permit, the results of which

The current and future milling processes will not utilize any commercial, ot process refrigeration units. The
office has air conditioning units, and the fisture MCC rooms will bave central air conditioning. Therefore, it is
not applicable for Horizon Milling to have an Ozone Action Program.

Horizon Milling, when feasible, attempts to reduce their greenhouse gas footprint by utilizing technology and
automated control systems to reduce/optimize the plants electrical energy consumption. All electrical motors
at the Saginaw mill have a “Premium” designated efficiency rating.

Once the Saginaw expansion/modernization project is completed, its processes and daily operating functions
will be consistent with Cargill’s Environment, Health & Safety goals, and our social responsibility
commitments. See policy statement attached,

(4) All full tirme Horizon Milling employees are offered a health benefit plan, at a reasonable rate. The plan
does allow access for employees® dependant family members as well. Horizon Milling also offers retirement
plans, subsidies for education, and Jjob-training,

If there is any additional information the Commission requires related to any of these subjects, Horizon Milling
would be glad to provide upon request. OnbehalfofHorizonMilling,wetbankyonall for your time and
consideration of our application,

Best Regards,

Dean R. Jaco

Property Tax
Cargill, Inc.
(952) 742-6444

Dean_jacobs@cargill.com
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cargil

Gragory R, Page

Chief Expoutive Officer

PO Box 5724

Minnsapalis. MN 55440-5724

October 2008

Policy Statement on Supplier Diversity

At Cargill, we recognize we are a stronger company when we tap the power of
diversity. We have increased our commitment to purchase from diverse, smail
business enterprises that are certified as minority-owned and women-owned by
providing an equal opportunity to bid to meet our procurement needs. We want our
supplier base to reflect the communities in which our employees and customers live

and work.

We seek diverse suppliers who can provide competitive pricing, quality products or
services and technical support for our businesses. We are aiso looking for diverse
suppliers who have the capacity to meet our needs, and who can increase efficiency
through innovation, technology and low-cost sourcing.

While today we aiready work with more than 3,000 diverse suppliers, we continue fo
expand our efforts to collaborate with diverse supplier partners, especially in large,
sustainable supply contracts and business development opportunities. For Cargill,
supplier diversity is a strategic business imperative, and it is, simply, good business.

If you are a certified diverse supplier and wish to be considered for procurement
opportunities with Cargill, please register with us at: www camgillsupplierdiversity.com.

Note: Registration does not guarantee contract and/or business development
opportunities



Cargilr

ENVIRONMENT,
HEALTH AND SAFETY POLICY

Cargill’s policy is to conduct all business activities in a manner that protects the
environment and the heatth and safety of our smpioyees, contractors, customers,
and communities.

Environment. Cargill will comply with ait applicable environmenal requirements,
prevent pollution, and continually improve performance on criteria relevant to its

businesses and operations.

Health and Safety. Cargill will comply with all applicable occupationat health
and safety, process safety, and product safety requirements, continually improve
performance on criteria relevant to its businesses and operations, and insist that
ali work, however urgent, be done safely.

/ﬂ‘%é" [ftfzfp@le Fad

L

V -
Greg Page LaRaye Osborne
President and Chief Exscutive Officer Vica Prasident, Environment, Health and Safely

Revised June 1, 2007
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Property Tax Record

Account: 00004301054
APD: A1B19 &

{ocatlon: 0000401E INDUSTRIAL AVE
Legal: ALBRIGHT, ALEXANDER F SURVEY

At TRE

‘N4301064"

Owner: CARGILL INC
ATTN TAX DEPT
PO BOX 5626

MINNEAPOLIS MN 55430-5626

Acres

1 63,085

¥r Buit: 0
Frozen ¥r: NONE

Frozan Amt:

$0.00

SgFt: 0

Def, Siart:
Def, End:
Roll:

NONE
NONE
R

L 8B LA VL L

2011 Values

Land 1333491
Impgrovement 1835622
2011 Exemptions

Overlapping District Accounts

Ciick on the e-Staternent button to view Total Tax Dus.

Click on the e-Payment bulton to make a credit card or eCheck payment.

r———ig e ey meere

Levy Amount
YearUnit  ount Paid
2011 b2+ 15,211.74 15,211.74
2011 220 8,388.46 8,366.46
20Mty 224 1.222.31 7.222.31
2011 235 4,721.03 4,721.03
W11 MR 48,487.43 48,407.43
211
Tota!s‘ ﬂ-.‘.@ 34 84,008.87
Brivacy Policy

timator )
levy

Due Penalty Interest
0.00 0.00 0.00
0.00 0.00 0.00
6.0 0.00 0.0¢
0.00 0.00 0.00
0.00 0.00 600
0.00 oG8 0.00

Accessibiiity Statement

Col Total Receipt

Penalty Due Date
0.00 0.00 1302012
0.00 0.00 173072012
£.00 0.00 173072012
0.00 0.00 1/20/2012
.00 0.00 1/30/2012
6.60 00

fublic Information Act

100 E. Weatheriord, Fort Worth, Texas 76196, 817- 684-1111

Pieace sand quustions and comments regarding this website to webmaster®tarrantcounty. com,

Tarrant County provides the information contained in this web site a5 a public service, Every effort is made to Insure that infermation provided is

correct, However,

In any case where legal retiance on information contained in these pages is required, the official records of Tarrant County

should be corsulted, Tarant County Is nat responsible for the contant of, nor endorses any site which kas a link from the Tarrant Countty web

site.

Copyright 2001-2004 Tarrant County, TX

bt/ texe fice. toivantcounty vorvaccomnt Info.asp7row="! & PrintFriendly=1

52220132
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Property Tax Record

:#-’_---D

Account: gon04301080 Acres: 11,512 2011 Values
APD: A1849 68 2 ¥r Bulit: 0 Land 243341
Laocation: 00006015 SAGINAW BLVD Frazen Vr: HONE Improvemant 85095
Legal: ALBRIGHT, ALEXANDER F SURVEY Frozen Am't $0.00 2011 Exemplions
S;Fi: 0 Overlapping District Accounts
o e o Def. Start: NGNE
*04301080" Def. End: NONE
Owner: CARGILL INC Roli: R
ATTN TAX DEPT
PO BOX 5626

MINNEAPOLIS MH 55440-5626
Click on the e-Statement button to view Total Tax Due.

Click on the e-Paymant button to make a credit card or @Check payment.

Current yatic SR [ Tax Estimater]) | ([ s-statamant |
Levy Amount Levy Col Total Receipt
Year Unit Amount Paid Due Penalty Interest Penalty Due Date
2011 oz 1,676.49 1,578.49 0.00 0.00 0.60 0.00 000  usNR2012
2011 220 867.07 867.07 2.00 0.00 0.00 0.00 DOC 1502012
2011 224 748.50 748,50 0.00 0.00 0.00 0.00 000 1302012
2011 225 48027 489.27 0.00 0.00 0.00 0.00 0.00 1/30/2012
2011 918 5,025.07 5.025.07 0.00 0.00 0.00 0.00 000  UBN2012

paoi 5.706.40 870640 000 000 000 po0 G

Privacy Policy Accescibility Statement Public Information Act

100 E. Weatherford, Fort Worth, Texas 76198, 817- §84-1111

Piease send questions and coraments regarding this website to webmaster@tarrantoounty com.

tHUEw 1 Vi 4

Tarrart County provides the information centainged in this web sita as # public service. Every effort 15 made to insure that information provided is
comect. However, in any tase whare {egal relianco on information contalned in Hhase pages is required, the official records of Tarrant County
should be consuited. Tarmant County is not responsilde for the content of, nor endorses any site which has a link from the Tarrant County web

site,

Copyright 2001-2004 Tarrant County, T¥

hitpu taxolice.tarranteaunty.com/accountinfo asp?row= | & PrintCisndiy=!

37327202
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Property Tax Record

Account: 00005693616 Acres: 1,860 2011 Vaiues
APD: A 5828 ¥r Built: ¢ iend 14880
Location: 0QOOODOW SOUTHERN AVE Frozen Yr: NONE 2011 Exemptlons
Legal: ARMENDARIS, JUAN SURVEY Frozen Amt: $0.00 Overiapping Distilct Accovnts
AGETRZB Sqft: 0

Def. Start: NONE

056895516
Owner: GARGILL INC Def, End: NONE
ATTN TAX DEPT Roll: R
PQ BOX 5626
MINNEAPOLIS MN 55440-5626

Click on the e-Statement bution to view Total Tax Due.

Ciick on the e-Payment button to make a credit card or eCheck payment.

[y ( _Afiyesrs 1 | Tax Estimator) [ e-payment | (Ca-itetemen t )
. Levy Amount Lewvy Col Total Receipt
Yeaar '
Unit Amount Paid Due Penalty Interest Penalty Due Date
2011 oz 71.42 71.42 0.00 0.00 0.00 0.00 0.00 13002012
2011 220 3023 39.28 0.00 £.00 0.00 0.00 0.00 13002092
M1 224 33.91 .o 0.00 0.00 0.00 0.00 0.00 113002012
WM 26 247 2217 0.00 0.00 0.00 0.00 0.00 130/2012
2011 918 227.88 277.86 0.00 0.00 0.00 0.00 0.00 1/30y2012
o 394,44 38144 .0 0.00 0.00 000 0.00
Privacy Polcy Accessibiity Staterment Public Infermisiinn Act

103 €. Waatherferd, Fe<t Worth, Texps 76196, 817- Ba4-1111

Please :end questions and comments reganding tids website to wehmaster@tartantcounty.com.

Tarrant County aravides the infartnation contained in this web site as a public service. Every effort 15 made to insure that informiation provided in
comect, Howsver, in any case where legal retance on information contained in these pages is required, the officizl records of Tamant County
should &2 consilted. Tarrant County Is not respensibia for the conkent of, nor endorses any site which has a fink from the Tarrant County web
site.

Copyright 2001-2004 Tarrant County, TX

hitp/taxoffice tatanteounty comfeencuntlnfo. aspPro =1 & PrintF riendly=1 - 52272017
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Property Tax Record
Account! po008395241 Acres; 0.000 2011 values
APD; P ¥r Built: 0 Personal 1733783
Location: 0D0DADLE INDUSTRIAL AVE Frozen Yr: NONE 2011 Exemptions
tegai: BUSINESS PERSONAL PROPERTY  Frozen Ami: $0.00 Qverlapping Gistrict Accounts
SqF: 0
SEE 1143580 Det, Start: NONE
Owmers NG o Def. End: NONE
PO BOX 5626 Roli;

MINNEAPOLIS MN 55440-5626
Click on the e-Statement bution to view Total Tax Due.

Click on the e Payment button to make a credit card or eChack payment.

ke e b am v

i Aliyears ] (TaxEstimator) ([ e-payment )

Levy Amount Levy Col Total Receipt

LM ITANT $TH

Year Unit Amount Paid Due Penalty Interest Penalty Due Date
2011 oA B,322 16 8,322.16 0.00 0.00 0.00 0,00 0.00 1/30/2012
2011 20 467718 4,577.10 0.00 0.00 0.00 0.00 0.00 13002012
2017 24 3881.24 395124 0.00 0.00 .00 .00 0.00 1/30/2012
2011 25 2,582.02 2562.82 0.00 0.00 0.00 0.00 0.00 1/30/2042
2011 918 26,526 .68 26,526.88 0.00 0.00 0.00 0.00 0.00 173002012
2011 45,980.29 45.950 39 060 o.to Y, 0.00 D.00

Totals

100 E. Weatherford, Fart Worth, Texas 76196, 817- 884-1111

Please send questions ard comments regarding this website to webmaster@tarrantcounty. com.

TaEge 1L ui 1l

Tarrant Lounty provides the information tontained in this web site as a public service. Every effort is mad:: to Insure that infarmaticn provided is
correct. However, In any cace where logof reliance on Information contained in these pages is required, the officlal records of Tarrant County
should be consulted. Tarmant County is not respansible for the cantent of, nor erdorses sny site which has a link from the Tarrent County web

site,

Copyright 2001-2004 Tarrant County, TX

hitp. "texoffice tarrmatcount convacesuntia i asplrov=1&PrintFriendlv=]

572273012



Larrant Lounty 1ax website

Property Tax Record

Acres: 0.000

Yr Bulle: 0
Frozen ¥r: NONE
Frozen Amt: $0.00

Account: 00011435801
APD: P
Location: 00004D1E INDUSTRIAL AVE
Legal: ﬁsnlzoum.l.mauc

INESS FERSONAL PROPERTY Sgft: 0
SEE 8395541 Def. Snrtf NONE
Owner: HORIZON MILLING LLG Def. End: NONE
ATTN; TAX DEPT Roll: P
PO BOX 5626
MINNEAPOLIS MN 55440-5626

Click on the e-Statement button to view Total Tax Due.

Click on the e-Payment button to make a credit card or eCheck payment.

i ) (FoxEmisair)

. levy Amount Levy ' Col Total Receipt
Vear Unit Amount Paid Due Penaity Inte Penalty Due Date
2011 021 114,780.64 114,700.84 0.00 0.00 0.00 0.00 0.00 1/30/2012
211 2% B63,134.41 §3,134.44 0.00 0.00 0.00 0.00 0.00 113072012
201t 224 54,500.54 54,500.54 0.00 0.00 0.00 0.00 0.00 130/2012
2011 25 35,625.50 35,625.50 0.00 0.00 0.00 0.00 0.00 1302012
2011 B8 365,802.80 385,802.80 0.00 0.00 t.00 0.00 0.00 1730/2012
2011
Totats 631,942.89 7 833.942 89 0.00 0.00 000 0.00 o.po L
Privagy Prlicy Accessibility Statement Public Information Act

Page 1 of 1

(e Search
2011 Values

Personal - 29094362
2011 Exemplions

FPOOL 5179813
Overlapping District Accounts

1CC E. Weatherford, Fort Worth, Texas 76155 817- 858331111

Pac2 send questions and commants ragardang his sebste to webrmaster@tarmantoounty corm.

farrant County pravides th e informaoon contaned In

this weh site 83 @ pubist Service. Every effort 18 maug: to Insure that information provided 1

orrect However, In any Cose where legal reharcz on information contained in these rages s required, tha officia! vecurts of Yarrant County

should be consulted Tarsari County,
she.

Copyright 2001-2004 Terron: County, TX

http:/ftaxoffice.tarrantcounty.com/accountInfo.asp?row=1 &PrintFriendly=1

5 ot respunabie For cha contert of, nor pndorses ony site which hag a tin't froni (he Tarrart County web

7/13/2012



